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|Article by Isanko Isanov The Balance Mas Been 


Struck. and Now-——to Work” 


'Teat| 


* On 26 and 2° October meetings of the Administra 
ve (ounce! of the National Agranan 
| mon—Nitkola Pethoy |BZNS-NP! were heid 

* A new sanding committee was clected 

» The decisson was made to call an catraordinary union 
-ongress 


lhya Danov the chairman of the Admuinistrative 
( ownci, opened the meetings on Saturday at | 000 with 
the words. “The meetings of the Admunistrative ( ounc:! 
are Drought about because of (he postetection situation 
im the country and the condition of our orgamization [To 
those who have entered this hall with unbele! and lost 
courage. | would like to remind you of ¥ June | 92) when 
our Organization was massacred. and (925 when those 
who had not been massacred were siaughiered § After 
that. in |93). thes organization won the clections. par 
ticipated in the government and governed Buigarna 
underline (hai as a historn moment We (he agranans 0! 
today after 45 vears of persecutions and imprisonments 
facing the downfall of communism have no reason | 
cherish any doubt in the final victory of the umon 


The Administrative ( ounces! decided to meet with the 
following agenda 


\ reading of the resolutions of (he Admuinistratis: 
(owner from the meetings between || Augus!l and 
September 99! 


, 


. The election of a commission for a declaration on (he 
decisions of the present meetings 


' Reports by the chief secretary the organizational 
secretary and the members of (he Mianding ( ommitice 


4 Reports by the members of the Admunistrative 
( ownc!! by regions 


5 A report by the preeiectoral staf! 
® Debates on the reports and resolutions 
The passage of a declaration on the resolutions 


The Admuenistrative ( ounct! ruled that all members of 
the Admunistrative ( ownc:! of the (BZNS-NP) organiza 
on abroad. who were located in Bulgaria during (he 
Administrative ( ounci! sessions. Could participate in (he 
meetings with the mght to vote Thes tome Demetur 


Krustey /Zdravko Purvanoy “Nikola Berhansk: ‘rom 
Germany. and Dimitur Burgazoy from Austraiia 
attended 
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The Administrative ( ounci! co-opted Associate Prot 
Pantaicy Raduloy and Eng Georg: Manovy tor its mem. 
bers 


The charrman of the BZMS |Buigaman Youth Agranan 
| mon} Baicho Baiche, also took part in the work of the 
Administrative ( ounci! It was voted that Velin Ken 
mo’ former representative of the Agranan |) mon in the 
SDS | mon of Democratx Forces), should also attend 


Declarations were read to the Admuanistrative ( ounci by 
\ocal party groups from \Yambol the “Poduyane \town- 
ship in Sofia. and Panagyurishte and the village Kiristo 
Milevo near Plovdiy which mamly demanded the dis- 
missal of (he Standing ( ommittee and the convening of 
an catraordinar) (ongress 


The chet secretary Milan Drenchey began his repor 
with the words. | conser todays and tomorrow + 
meetings 4 cComtinuation of (he meeting of | September 
We know what we decided at that tome |! remains for us 
\O Make af analyses of (he Consequences after the clex 
eons Me went on to underline the objective and 
subjective reasons for the clection tasure of the umon 
Mes conclumon was that ‘19 the SDS they don't leke us 
We were tolerated only in words Mir Drenchey also 
reported on some of hus meetings after the clections 
from which || was clear thal probes were being made for 
BZNS-NP representatives to eventually participate at a 
lower level in the government of power structures The 
Standing ( ommiuttee also received proposals for (he 
uMification of (he nonparhamentary central forces 


( om erming (he state and future of the organization. the 

tect secretary feels that ‘owr same will return for 
several months Bul we must lake measures and prepare 
the organization The purty of our ranks is important 


in tes repert the organizational secretary | yuben 
Boznilo, also presenied numerical data that outhned 
‘ery well where and how (he local agranan party groups 
nad worked before and during the ciections § Y ambo! 
reached the hughes! percent in the clections. with ~ - 
and the Plovdiv regron. with © | (on the other hand. the 
Plovdi: district was on first place for the total number of 
-oters. with over |9.000. followed by Stara Zagora. with 
wer |6.000 and Pleven with cose to (5.000 The 
results in Kurdzhal: are interesting In this regron which 
was difficull for every party cacept the Movement for 
Rights and Freedoms. there were three and a hall umes 
as many voters for the BZNS-NP as there were local 
parts memhers 


bng (seorg: Manoyv read the report of the ( central Party 
staff in an catraordmmart) short perved of tome the vat 
was forced (o reorgamize from berg subordinate to (he 
SDS to bemg an independentiy acting unt in the 
preciection campaign the BZNS-NP spent only | 90 000 
ieva Incomparison milhon copies were printed of just 
me SDS preeiection poster winch cost | leva cach |! 
was reported (hal some of (he permanent cmplovees «! 
the Standing ( ommuittee worked like clerks and not | rhe 
members of (he Agranan | mon 
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in Mes speech ishur Shumanoy Manding | ofmmittes 
nemoer and Meet editor of (he Union publi alion Degar 
Dy saying (that the newspaper NARODN: 
ZEMEDELSAU) CNAME has as its function to popu 
varize (he policy and life of the organization and agrarias 
anowledge in Droad terms ihe newspaper succeeds 
oping with its tasks despite ihe financial difficulties 
ind iach of Prepared union personne! 


Sianding ( ommuitiee members Zlat: Angelo, and 
Liloy reviewed the financial slate of ‘Re organization 
The umon till. though not mech. is on order 


‘(veorg: Pinches and Zheko Mtoyano, addressed (nh 
deologic a: and political work of ‘he Manding 2 
Thittec 


van Yoto: Petho lhev and Petur Pasko, also copeorted 
m ther work on (he Standing ( ommuttee Air!) Rasta 
was atsen! 


From (he sett<ritial amaivens was .icar ‘fa re 
Vlanding eT ETLI Chee mn its Oresen!t COmMpeositiion and 
work (hus ‘ar fas nol succeeded 1m carrying (hrowgh (Mh 
eshiulions of (he \dmoenestrative ( own Pou 1 1h 
nembers offered (heir resagnations 


ward (he end of Saturday » session speeches fy) men 


vers of The AGmimestratis: wnci) Negan according 
lystrrct [has continued into the morning sessior 
Sunday ocd & (the subechairman of (he Administra 


unct) Rus: Karapetho. ‘hese people took (he 
Nikodim §=Pope Miicho Demitroy, Mann UDinche 
Peta vasiies 4dravko Sokotiche,s Stovan Pua 


Stefan Ynoko,. Haicho Baiche. ox hairmar ' the 
B7MS “Sumeon Kbnstoy DOomitur Burgas mitu 
A ruste vcorg Bozhko, Rus: Karapetix COR 

askhalos Krum Ahorozoy [ako Karaivanoy Ange 


Denoy Miicho Yovchey Vasil Enchey [svetan Petr 
Yietan Liche Petkho Nosfho, Stovan Abristo, Peeve 
veches lodor Kavaidzine, |van Nevrokopsk: (rcorg 
Horadvivey lihva VDanov Siavka Buchvarova [| oak 
Yemaos (recor Dehodzhe, Dimitur Bozhan \lanas 
fheterches and (recor Pinche, Siateen of (hose regis 
ered deciined take the floor because of the late how 


The cheet secretary (the OPganisatlionma, secretar ana (hk 
members of (he Admonestrat:y« unc responded 
jucstions posed (hem 


rrom all of the reports and speeches was lear (hat (Mh 
forced departure from the SDS was . orrect no thes wa 
ul Ofganization preserves its form—hu! was dec iared 
ss untimely the departure Mould ave (ahem pha 
“ther much carter or after (he clecthons) (he represer 
athom if he clectoons was descrifPed as 4 ‘atiur: 
should not particepate on the composition of (hy ow 
government and the organization should support (nh 

ihe catent and ufti) 4 natlonal Poin ; Onductec 
woordance with ‘he program of (lx A/ZNS NP 
Ranization Must Ww sirengthened- im ch n — wl 
rnold |ocal part) and general mectings simperat 
mprove the work of (he Admuinistratiy: mun rcl | he 


Vandi ng mmittee | 5 a0d.iee lo ofganizalona./y 

support and capand the influence of the BZMS. we musi 

work tor Uke unity of the sownd agranan forces. the need 
neem an calraordimary Congress is urgent 


‘ he allermoon sesseon (he Adminitrative ( owncil 
ipproved (he ‘o\gnaton of (he Mianding (© ommutiece 


witt tes for and 2S against. one abstention, and two 
nvahd .otes rom rominations after five persons 
lec lined cw Sianding ( ommmuittee was clected Dy 
vecre| Dallot (he names of whech are published in the 


CMU ' wr ws 


\ \A-mermhe mmittee was clected with 45 votes tor 
und -4 agaens! and well work for the unity of the agranan 


‘ , na sHiulon wes passed for a two-day 
The , 2 he Adminestratiy mm ii The halance Nas 
ween stfuck 

ih nenmioer: | ihe AGMminetrative ' ounce dispersed 
mouraged and assured of (he improved work of the 
iresh icadersiip of (he organization And that 1s whai all 


nemhers of (he agrarian union capect 


\r “ sore 
\Bex pti 
Kesotmtion 
Ai its Mecting f % and tote! ed the Admin 
siratis sn tthe BAZ NS-NP atter « deep analvens 
ithe unmwr thon results oOMtained in (he parhamen 
4 im ens iectroms Yeld of ctoter VY 
ry ~ ie 
Th signaliot i the Standing ( ommuotice 


cw Vianding mmittee as 'Ohows 


Mila choct « ta 
. “a ‘human <feet editor | the newspaper 
*ARCHN “TMEDELSAC) CNAME 
+ Pethe ¥ as 
. core Mar 
. , Ta | a 
victar ’ 
. Pete 
Mat \stards? 
"hee ~! af 
\ rhe ; 


“) A Toe, 


f necting of (he A\cdeenmestrative mun 

> rhe sy ledn ated he technical 

rganiss ' ’ ttraordinar: maress. whch wil) he 
" rdan aitt he statutes 

; mimisseon whch is work for the unmeity 

Nhe agrariat follows (recor Prnehe,y heb 

vovan an Petr \icksandur Mishe core) 
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Uehodzhes and (reorg: Vaskaloy [he commission will 
be durected Dy (he Administratiy« res ne 


The chet secretary. clected al the congress. and the chet! 
editor of (he umon publication were nol cligidic fo 
election 


Opmmeons on Fthan | urkish Question 


Presidential (\dviser 


4OBAUIS 34 Sota DEMOARRATSI) 4 
Nov VY 4 


MNtuigul 4? 


Interview with Mikinail |\ an presidential adviser or 
navionality probiems by Moyana | corgiyeva. place and 
date not mven “Will We Allow the Ethan Tension | 

Turn into an Ethmn © rises 


Teat} At the moment. .ou cannot say thal we have an 
ethan ountry ul (he casting cthnn 
tension may turn into a crises.) Mir Mikhai! vane, 


presidential adviser on nalonal prodiem hinks “The 


rises 6 u 


recent pronouncements of Dr Zheivn Zhe Nn LONMEd 
Lon with etn relations are an importan! prev entatiy: 
step (oward (Nhe potsibic dangerous dev ciopme: 1 (Ph 


process Mr lvanoy adds 


We are taced with 


(Pipective | acts 


People with different cthan sett-awareness «ith du 

ferent cultural haracteristics. live in owr country Th 
1) vears of | urkesh slavery is 4 fact and the memories 
we the uelitves of the Balkan and World Wa f 
aive Mr lvaneoy continued [in Considering ihe vents 
w today one Must Not wmnore (he cconomn ond su 
the so alled regions with mised populations | arge-~ ak 
production shuidowns and severe unemplo, mer su 
ally are accompamed % social tensson and cont 


And. yet (he tact hal las Plaved the deciding 
omplicating cthnn clations ‘oda, is (lk nmmina 
forced 


Assemilation |’ote ) 


# the former ( ommunis! regeme = Mr Mikhail | + an 
emphasises Thes Consistent 
serious cataciysmms in ihe previous 
regions of Bulgaria shenated Buigarians ‘rom | urks 
(hrstans from Mosiems Her wun he 
Causes (Nal gave rise to (he Movement tor Rights anc 
Freedoms DPS; The DP* ~hitical organizal 

that arose a6 an antithesis me sifages) |= verious 
affronts and sens tf powerlessness wilh whic h 


pursuccd “> ci 


peacetul horde 


nus! 


Bulgarian | urks and Moslems iived They lost ‘arth tha 
they could solve (her propdiems in any wc politica 
formation directed >) Buiganans [he (ontinued stimu 


Thoexeds Yas OTOVoOked (he unavondatkk 


cthnoence and os 


lation of aorstile 


response ‘cactior 


t sell-presery ation 
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! confidence (toward (he Bulgarian population § | his 
ihe greatest crime of the ( OmMmunist regime Vii 
ivanos considers 


1s wud that the DPS had as 4 predessor an :jiega! 
| urkish organization ied by Dogan |t did. and || was not 
he only one. Mr lvanov specifies In a conversation 
with hem. Maun Pasac. leader of another illegal organ: 
cation. shared the information that the decision to create 
Mis OWN political formation dates [rom the prison where 
he and his followers had been cruelly beaten and morally 
ormented “In these cases. ii is not the port to speak 
aboul some foreign agency) Dul aboul a response reactio! 
nN answer to demonstrated force. says Mikhas! |\ ano 


After | November the Buigs.an Turks and Mosiems 
were seized Dy the intoancating vope that (heir Numar 
ights would be restored withoul hindrance Howe, ce: 
ihe opposite happened The vear | 990 was begun with 
meetings and slogans The Turks—to Turkey Hu 
garta tor the Bulganans Some of the organizers of (new 
actions already are io parhament as deputies 
with the red ballot You will recall Mr Mincho Minch 
and Mr (Gsincho Pavioy—the initiator and the \cade 
he w-called untenced republic 


“hen te <? 


mS March | 990 after enormous PPosi lion 
~y the Fatheriand Labor Party (OPT) (today in coal 

with the BSP |Buiganan Socialest Party) «4 aw was 
passed which (he right of a tree chowe of nan a 


csiaored 


The probiem of the bask human night of any  itizer 
viudy hes mother tonguc has (urned into a ser s 
cal probiem recalls Mr lvano 


ko res Cason the solutior " al ras! mromMierns 
eferring (o (he preservation and devciopme: th 
riginainty met opposition which on its par 
onsolidation of (he Buigaman | urks and Mosiem 
herr Conscrousness. the DPS is Conmected with thy p 


‘or restoration of ther Nas Numan right 


lhe processes of the LPS have thew dvnan “4 
ano’ ports out The pressure cacrted on (he 

nent stimulated (fhe maniiestatwr t certaw Tt 
endencies in its acthons The Weaniscd Povootl of sl 
essons f ihe regsoms with mMiaed populalior mina 


vc Moostems whose mother tonguc 1s Buiganan aisc « 
nvoived on the action [hese are people with «a swayall 
vell-conmscousness. who Nave lived (through a deep «ris 
onnmected with (her identity Personal wore 
Nac coptante onmtinues Mr sivano 

pir he area of Political Viruggic: 


1 Py ‘) gee wivwerr 


the DPS and the Preetection \ilanace of (he BSI 


mposed he BSP in the recent preete: f mpage! 
8 garcatls increased cthn Cryst 1 Py ‘ 

ngucst of the palitical spa nm the mines wi 
new wo) 'Oormation foul mol am ’ »* 








Dearing (he entire responsiDilily for the relationship (hat 
has been developed.’ noted Mr |vanoy Anyone would 
be Convinced of that if he merely looked at the headlines 
m the tront page of DUMA in the week before the 
techons Specific word combinations. connected with 
Turkey Turks. Dogan. and so torth. continuously 
assaiicd (he reader s COnscloUuSsness 


In al) cases. independent political activity. bound up 
with protecting the interests of only a particular ethnic or 
cligious group. 's not 4 natural phenomenon tor a 
peacetul stable democratx society The problem is to 
lymunate (he Causes leading (o political activity of thas 
sind These people need to have 


internal Vietivatiien 


wder (o reyect independent political activity |i would 
« hard strasghten oul the problems by means of 
profidition and caternal pressure ecmphasizes Mr 
i\vanoy 


He supports the idea of Nikolay Kolev-Bosiva for a 
oundtabic Lalk at which the nationality problems are to 
ne discussed thoroughly and in perspective ‘Experts 
trom Dr hele leam are read) (Oo present intormation 
ind caper! materials and to be included in the initiation 
! a commuttee tor preparing a forum This will work on 
wo ievels The first. with the participation of represen 
atives from different political parties The second 
pert screntific analysis. whoch wll use the politicians in 
naking decisions This roundtable talk would not need 

’ a one-tome (hing Yul 4 process that would heip 
lemocratization§ it must De approached attentive! 
patience and pure intentions Mokha: 
oOnciusion 


wiih much tact 


» are mG if 


SDS Supporter 
4 Jj ' fal » ‘ta Dh WOAR ! J S/) { 4 Muiwa’ 4 


Vou ¥ 4 


Articie hy Arzu lakmrova “We Are Part of the Peopic 
Set (dut on the Road to Democrac’ 


eat oted with the Diuc Dallot 5 it to all (hose 
who were ieft with the erroneous impression that on 
tober Buigaran Turks voted with the white ballot of 
the Movement for Rights and Freedoms (DPS) | deciare 
a oof ™y) «COMpatnots. “ho see in almost cvery 
Huigariar zen of Turkish descent a necessary 
nner potentially useful unti! -esterday ul ‘today 
iread) a irue ‘trastor to the nathonal interests § (hat 


io not Cherish Buigarna jess than the, do 


oted with (he Mluc Dallot Decause with mind and 
ear noid to the “hive idea. which on ciection day 
mited thousands of my compatriots. adherents of 
lemocrac reached tor it with a clear conscience and 
withoul any vactiiation Yecause Gemocrats in the (ruc 
sense of (he word such as Blaga Dimitrova. Mikhai! 
Nedeiche, Rado, Ralin Asen Agov and many others 
nore (har noe when ores of natonaisem were Deing 


BL LGARIA 


IPRS-bER-9) 40" 
10 January 1992 


raised. demonstrated to me then oitizens and human 
wiidarity and asserted |{ risking incurring serrous accu 
sions of “treason and | urkophilia 


| did not vote with the ballot of the UPS in spite of the 
fact that | am a representative of the | urkesh ethan 
group. which is oumerically (Ne iargest cthnn group in 
uur country However (thousands of others supported 
the vandidates of (he movement Many people are dis 
\urbed by the monolith unity of the DPS. which 
assured them the ciection ‘Now they are capital 
Zing on the manifestation of ‘hal unity whech at first 


piance creaics ihe impressior | manipulation of (he 
Turkish population And | was o! ‘he same opinion, dul 
the iast several imps to ine wocalled | urkish regions 
nduced me to Delieve thal |! Nay ' (he popula 
tyon there actually saw in the DPS the only real and sure 


protector of ther mghts. wh: ad Deen Laken away and 


not vet returned 


The Buigarian | urks follow ) ontlagging interest 
anc amaret, (lx inending al slike jehates on the 
Nationality provien , wriiamen mo read in the 
newspapers and Near ad ind (cies isson (hal 
they are “Buiganan citizens with isiamn farth Ku! 
garnian Mosiems and [urkish- speaking fellow cmt 
rens. [hey heard al! kinds of (nsults and what 1s more 
mportant (Rey earn Oracthoe§ that 
whiter: (here 1s (alk Of restoral ' mstitulional 
whts as citizens of (he pny i) political predalec 
1ONns give way YNefore ‘Ca ru irkhish Negemon 

nfortunatc owe n nen | (he January 
‘vents of | 9S ti sh | Kasgrad Repub 
rr inci lhe x uUpalior iris Aurdznal ind 
Razgrad’ And the insinuate nt ne urna! 
Lt MA often resorted wher ry the unners 
ip—the natlonalisth publications rde hoster 
‘thnx hatred’ bven the tragn death oldvers tron 
ne Momcniigrad detacnmen he wal tthe Vur 
Misa provided grounds n urnal Lt MA 
found itself oPliged cl ? isc assertpoms of its 
orresponden! Kurdsna Radka Vetr | ser 
rape on an ethnn Nasi na , ress tthe DPS 
AS || appears ‘Nes organiza ‘as Orn spontancousis 
and’ cstaPiished its principk 7 » th irkish popu 
ation name f umstan t art i upported 
mistrust ‘car and ‘ws wali pr atives of 
this etn grous re rhe will show 
the Gegrec | wfhich that w i st " essil 
or 4 large Part of our peop 

hear i sand (hat he DPS w prived ign 
lO Participat re i ras 
Huigaria would gt n andida ' (Pe moot 
Democrat t ‘ SiS fara “" uM ' wi 
weeks Detor re ? re [hel 1 tte 
movemen' re ‘ ' ‘a r" wna Ai 
pathizers and memivw: " ? segorica 
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position to net vote on the | Mth if thew organization 

ere deprived of participation in the clections. It is not 
difficult to umagine thai only the BSP | Buigarian 
Socualist Party) would get amy use oul of thes in such a 
region 


YOted with the Dive Dallol. although ail of my imends 
neighbors and acguaimiances (think (hal Decause | am 
Turkish. | surely must belong to the DPS How can | 
onvence them that not all Turks living in Bulgaria are 
the electorate of the DPS. that there are others like me 
who preterred the Diue Dallot 
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We preferred the Diue ballot because 11 1s not cnough for 
us (0 De guaraniced mghts only as representatives of a 
given cthna group. even if il is the largest one, in order 
10 feel free on sport. fully entranchased as citizens. | is 
necessary (o have another thing—self-confidence that we 
are af inseparable part of (his nation. which seeks and is 
striving \oward democracy We need to beheve thai 


Buigaria is in need of our shoulder in oF er to share with 
ur COMpatnot democrats in spirit and conmvictyon the 
yurden of the ordeals on the path to democracy a6 a 
people and 4 nalon 








Political ‘Purge at Foreign Ministry \ iewed 
42.0 HO2064 Budapest BES ZF LO in Hungarian 
' Dec Vi piv 


| Article by Vilma Kekessy “The Purge at ihe Monistry of 
Foresgn Affaars —tirst paragraph is BESZEL() introduc 
thon | 


Teat| The dismussal of Gyorgy Surany: a5 president of 
the -entral Dank has overshadowed last week 5 other 
sagnificant cadre-policy event the purge al (he Min- 
istry of Foresygn Affars in the shadows. however the 
dismissal of the (wo deputy sate secretanes. Imre Szokai 
and David Merszter seems just as uugnificant 


imre Szoka) has Deen accused of passing on (he informa- 
non he recerved, to Gyula Horn. the chairman of the 
National Assembly » Foreign Affairs ( ommiuttee even 
before Onefing his own minister Al (he Degamning of this 
year || was also rumored that actually Szoka: had been 
the inetiator of the shupment of arms to (roatia This 
latter suspicion 1s unfounded. and the only truth in the 
former accusation 1s that Szoka: unlike many 4 newtan- 
gied civil servant. did not attempt to conceal everything 
from the parhamentary committee But :| 1s Derng said in 
Foreign Ministry circles that Szoka: retammed the most 
mportant items of information mainly for himself to 
se (them as he saw fit The deputy state secretary began 
hes career in foresgn affairs at party headquarters in 
Kadars ume He belonged to the national reform 
socialist wing of the party apparatus. from where (he 
transition was casy to the MDF |Hunganan Democratx 
Forum) ied by Zoltan Biro The cultural supernornty with 
which Svoka:. as one of the Foreign Minestry s semor 
fficials talked with East European poirticians and dip 
omats fitted on well with the style of Jeszenszky 
minestry and hardly served to enhance our relations with 
the newhboring countnes The regions caperts and 
dypiomats had jong been hoping that he would De dis 
missed sooner or later Bul Szoka: added white and green 
« dynamically to the red on Nis shieid that Nis drsmurssal 
ame \ater rather than sooner He 1s jucky that | krame 
after \ts referendum. is becoming independent [he post 
ambassador in Kucyv could be suitable compensation 
lor the post of Gepuly state secretary 


The sstuation in Dawved Merszter s 
ferent He is a recogmized authority 
Hunganan-Soviet relations. and (he catremely compl 
ated field of rvuitilateral relations At the \:enna talks 
m Cutting coms entional forces in Europe (he team he led 
had urged that the treaty be concluded between groups of 


ase 1s cnterely dil 
m security policy 


ountnes rather (han between military allances He 
ransed thes odea af «a tome when Jeszenszky til! an 
PPEsilion Politician. was cApounding (o [lorcign 


statesmen that the presence of Soviet (roops in Hungary 
was the best guarantee agains! an attack by Romania 
imstially even the Western negotiating partners received 


the Merszter teams formula with incomprehension 
although without || the formal cessation of the Warsaw 
Pact would have made the ( FE Treaty s implementation 


HUNGAR™ 
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impossible Now when imultiiateral relations are 
becoming more and more important and Hungary |s 
being assigned a role in the \/nsted Nations Security 
(owncil. David Messzter's removal is a self-destructive 
decision of the Foreygn Ministry 


To make matters worse. Ferenc Somogy:. the permanent 
state secretary has made good his carlier threat and has 
resigned following David Meuszter's removal He has 
thereDy set an caampie for all those who—even (today. 
just as in the past. after some cons iousness-reinforcing 
grumbiing—are repeatedly putting 4 bold face to deci. 
swons by the power structure. ones that disregard (heir 
own convictions and self-esteem (’) (See, for instance 
Mihaly Kupa's sslence at the ume of Surany:'s dismussal 
and hus Yes vote on the World Fair) Thanks to the 
Foreign Ministry apparatus tha: Somogy: controtied— 
and also to Tamas Katona s diplomatic talent—the min. 
istry) has been able to avoid loud scandals during the past 
“uA months. and even the opposition was of the opimeon 
that the monsstry has finally grown up to its lasks 


Ferem Somogy:s departure will benefit at most only 
lvan Baba. the ambitious head of a maim department 
within the manistry As a pellar of the Free Initiatives 
Network. he had attempted unsuccessfully to prevent the 
formation of the SZDSZ | Alhance of Free Democrats} 
He subsequently (ned to carve a political career for 
homself first with the Smaiihoiders unti! his capulsion 
and then with the barely cassting Liberal Party Now he 
‘Ss striving for both Szoka:'s and David Merszter s posts 
vumultaneousiy The lowest Common multiple of these 
(wO posstonms is the post of political state secretary 
| nfortunately one has to be a member of parliament to 
qualits 


Thos disqualification—the lack of a seal in parliament- 

has not kept Baba from vorcing with increasing fre 
quenc, that Tamas Katona is not pursuing the ministry + 
policy) OM protecting national minorities and has (camed 
up with the ‘former ( ommunists Both accusations are 
tue For Katona clearly realizes thal. regrettably the 
vital problems of the ethnic Hunganans in Northern 
Hungary | Slovakia) are not as pmportant to an American 
West European. or even a Prague politician as they are to 
Jeszenszky or Baba. and therefore Katona 1s able to Lalk 
to them about other thongs as well Katona has also 
recognized thai he needs David Merszier s capertise and 
can even depend on his loyalty. in spite of hus ( ommu- 
nist past Moreover Katona developed correct working 
relations also with Imre Szoka: 


\van Baba will become at icast deputy vate secretary in 
the near future inheriting most of both Menszter s and 
Szoka: s scope of authority That will make | amas 
Katona's situation even more difficult he wil! have to 
ope with a frustrated boss and a frustrated subordinatc 
eumultaneousiy |t is by no means an advantage (hat he 
has established a good reiationstip with FIDES/ | Fed 
eration of Young Democrats) and has not come into 
conflict with ether the SZDSZ or the MSZP | Hunganan 
Socialest Party) With all these drawbacks Katona 5 only 
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advantage 1s that he 1s, \! not a relative, ai \east a forme 
umiversity classmate of the prime munisters Thus it 1 
very unlikely that he will again say No—itke he did last 
vear—i! Jozset Antal offers hum once again Andras 
lalv\) s portfoho that might become vacant Bul what wil! 
become then of the Ministry of Foreign Affairs 


1nd how would lamas Katona tare in ‘he sirategn 
ministry of the populisi-nationalists where nationalist 
( ommunists. populisi-natiionalist MDF members and 


lO ah imcereasing cxtent. (he more and more active 
hristian Democrats are sharing power 


Mayors Profiles. ( haractertstics Surveyed 


4.0 HOL64A Bugapest HIG YE LO in Hungarian 
Dew ¥! 


Article in two installments >» Antal Bohm Nation 


wide Survey Who Became Mayors’ 


|S Dec p 10) 


leat] In the following two-part article (he well-known 
researcher of local society summarizes the results of the 


‘irst large-scale. nationwide survey of sew! lected 
mayors The survey has been completed in late ( ctober 
Man) accusations have been made after as! car s 


memorable jocai clections to the effect thal (fe former 
elite has salvaged itself in settioments with fewer than 
0.000 onhabitants. and that village residents did not 
even dare to vote for other people in fear of possibic 
onsequences Well, statements ‘tke these were mostly 
hased on personal information of a rather narrow wope 
and more than once on prejudices and sentiments 
yecause al (hat tome no one had avaiable specith data 


\ few assessment have Deen made wnrce (hen g a 
-Olume fas recently Deen published yy (fc entra 
Statistical (Office |KSH) entitled “Two Elections in Hu 
gary and the Political Science Institute of the Mun 
garian Academy of Scrence |MT A! has prepared a poli 
cal scrence analysis of (he social Composition. + alucs 
and strategies of mayors. We present a few detasis from 
the findings of the latter survey (The survey has been 
onducted with the cooperation of (he National Assoc: 
ation of Autonomous Crovernmenta! Bodies in Settle 
ments— TOOSZ—in October (990 In the spring of 
¥9 | we followed up with letters (o ali mayors requesting 
that they complete a questionnaire A ‘total of " 
mavors—about 48 percent of all mayors—responded | 
mur requests We received . 86 replies trom ages and 
84 from cities 


They Are Well bducated 


An overwhelming majority of (he Mayors responding 
has. for vears. been residing in (he piace where (hey were 
elected only S percent of (he mayors is nol residing 
and has not resided in the piace where the, were ciected 
and an additional < percent of (he mayors is reseding in 


settlements other than the place where they were ciected 


HUNGARY ’ 


We must take note of the fact that the requirement of 
cal ressdence Nas Deen 4 rather important cliection 
riternon in Hungary i( 1s lskely that local soceety has 
much more confidence in “its own people than in 
uthers who reside in other settlements Quite ofviously 
the wcalled cadre polos of the past decades had 
something 0 do with (his. as a result of such poles 
many leaders with no local Lonmections at all had been 
forced from the outside (and from above) on many 
settiements |! \s apparent thal (hus practice had served 
the full enforcement of the ceviral will Local residents 
regarded the activities of these “parvenue and para 
huted people as limitations of the interests of local 
society and a5 coarse interterence im the lives of settie- 
ments This then also caplains the present reluctance 
manilested toward strangers Al (he same time however 
me must consider (he fact (hat with respect to the 
clection of mayors ‘ocal residence does not serve as a 
hash critenon for clection in a number of countries 
having (radithonal well-devcioped autonomous jocal 
government systems outstanding professional quaiitica 
troms. ic the true professsonal character of candidates 
are ‘ar more important 


insotar a5 age 's LOncerned. andidates Netween the ages 
" 40 and \O recerved the largest number of votes (4° 
percent) together with thos, Detween the ages of 4) and 
+4) (hes age Dracke! provides more than (wo-therds of al) 
mayors There are relatively few mayors under the age of 
4) 5 percent) and above the age of 60 (6 percent) 


Persons holding degroes constitute the larges! segmen' 
48 percent) of mayors | ogether with persons who have 


matriculated trom hugh schools ‘hese constitute (he 
verwheiming majority (84) percent) of all mayors 
Four percent of the mavors fave an Sth grade lieve! 
“ducation only 


|‘ cadersmp Background 


[he above wel! demonstrates thal a relatively \oung and 
well-educated group of mayors prev ails in iocal societies 
The :nflua of voung and professionally (rammed peopic 
has obviously been enhanced by the system change ul 
we must not forget (he fact that a forceful repuvenation 
process had begun in the carly or maddie | YBO's in (he 
cadership of counciis and (thal wee thal (ome a rela 
ively large number of professionals have occupied staff 
positions An overwheiriing majority of mayors 
responding (oO our questionnaire Nas some professional 
ramming. one-fifth of (he responding mayors has physical 
farming. and 5 percent of the respondents fas forth 
physical and intellectual professional (ramung 


Prior to ther ciecthon. three-fourths of the mayors pur 
sued white-collar occupations and two-therds of thes 
xcupred icadership positions — | he 
holding manual jobs is relatively low as is the rato of 
“‘nireprencurs 


ath Der sanes 
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“Little” Party Reckground 


Perhaps the most importan! questions subjec! to 
gucssing and assumptions were those related to the 
mayors past relations with and work pertormed for 
counciis, and (o ther possible membership in the Hun 
ganan Socialist Workers Party |(MSZMP)! Quite natu 
rally. we were aware of the fact thal these were sensitive 
questions and that probably not cveryone would 
respond. or would like to respond. to these questions 
(This 1s why we endeavored to use several questions 

Altogether 490 mayors answered our gucstion whether 
they were members of counc:! staffs From among (he 
respondents }29 served as counci! chairmen or as deputy 
counci! chairmen. }3 were counci! caecutive commuttec 
secretarves. and }2 heid offices in other councils The rest 
were emplovees of councils (Iniy - percent of the | 46” 
respondents \o (his question were part of the MSZMP 
staff (Of | 369 respondents 80 | percent had been mem 
bers of councils previously and insofar as WSZMP 
members are concerned. |” percent of the | 466 respon 
dents had been party members 


We should compare our data with the results of (he 
already mentioned ASH survey ‘The ASH survey -o» 
‘red “” percent of the new local management its scope 
extended (o local legssiators in addition to mayors 


According to the ASH survey almost ome-third of (he 
mayors (0) " percent) had served as counci! chairmen in 
settiements with less than |0.U00 inhabitants. and on! 
© percent had served in larger settiements [he corre 
sponding ratios for non party members are \4 percen! 
an <5 percent (in the latter case. from among the 
independent local legssiators five served 45 counc: 
chairman a5 we know (these were ciected on sates | 
serve in local legssiatures |) {The KASH)! survey shows) (he 
ratio of previous Counc! members as 55 percent and = * 
percent respectively and among ndependents as 4% 
percent and ‘5 percent respectively 


Let us take note of vet another piece of information in 
the parhamentary ciections - 5 percent of the mayors ran 
as individual candidates and | | percent were included 
mn sates’ 


As can be seen. the ASH data correspond with our 
results The essence of all thes 1s (hat about one third of 
ail mayors had previously served as counct) Chairmen. 4 
smaiier proportion served in icading positions al oun 
ois. and more than half of the mayors were members of 
ounciis. Al the same tome. however only a very smal! 
proportion and number of mayors had worked as mem 
hers of the state party staff and somewhat more than one 
therd of the mayors were members of the WSZMP 

nguestionaDly ‘Yowever almost (‘wo-thirds of (Nhe 
mayors fave previously performed icadership «white 
ollar) [unctions 
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Vosstions Heid by Mayers 
immediately Preceding | hew blections 





(8 percentages) 
£eding efile bla wm ) 
> . > 
Mher «ite (oblas ,* 
> > * 
nhe: OM ¥ Se a) 54 
> > . 
White (other 4) 
hae 
. > > 
t atrepreney: ‘4 
> . . 
Yaniled «orke: 
> > 
| raaned worker 
7 > 
Worker 44 
‘ol 
. > > 
independen! agri u 
uit progucer 
Pivena: agrh uitura ‘ 
worke: 
Ag nullura: e 
eorte: \ota: 
nhe: ‘ 
TOTAl 
espondents 
indepeade ni. 


just fhow all (hes should De interpreted is obviously 4 
matter of judgment in the cves of many the system 
hange Meant « radial ange if personne! and a 
eguiremen! emove every previous leader from the 
presen! power siructure Al (he same time. one cannot 
‘ul fee! (hal (he intelligentsia in small settiements is 
ather smal umber and that theretore the possidiiits 
wo making Pores |s also very narrow (nm the other 
nand—-and here again we must refer primary to small 
tticments—~ounci) icadership in the | YS s increas 
ngiy removed itself trom under (he direct management 
ft the state part 


NSEQuent! \ would he \nappropratc to recogmize (Me 
tory of independents a5 (he ofd regime + intriguing 
‘flort to salvage its power \ithough we have no survey 
trndengs to thes effect: we cowid certainly assume that no 
more MSZMP members (and functionanes) serve in 
autonomous \ocal \egssiatures and 45 mayors than there 
hat matter natonal organizations 
witide of) parhament 


are im tte » J ror 
! parties seated 


This assurmptic nay © Nesed on the tact (thal in 
nai dual . and) 


mys were 


settiements «her: oles were asl for 
dates (rather (han on party sates) the jocal clect) 
andidatics "unning as independents in small 
“ttiements ™ percent of (he jocal legtsiatorn and 
mayors rar he checthhoms as independent 
All (fhe al plained ™ (he ‘act (hat 


kal senjammes cplaced las! spring uphoria 


won ry 


andidal: 
riaini “ 


pUICRIY 
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and thal citizens turned away in droves from (he polit. 
ical parties. In other words, \| would probably be appro- 
priate to record the local clection results as the fiasco of 
partisan politics of amy) &.4d Of partisan parniins 


Aside from that there is the seldom considered fact (hat 
in Many instances independen! candidates enjoyed (he 
support of one or more parties. And the ‘great adven 
ture in the framework of local clections was the fact (hat 
the greatest variety and the most surprising jocal party 
relationships and coantions came about in a manner 
independent trom the coalitions that caist .0 parliament 


|12 Dee p 14} 


leat) We also asked the mayors whether they were 
members i vic Of another party alternatively with 
which party they sympathized 


Power Structure 


bight) percent of the respondents 1s not a member of any 
party. while the party membership of one-fifth of the 
respondents breaks down as follows Hunganan Demo 
cratic Forum [MDF) 24.5 percent. Independent Smail- 
holders Party |[FKgP) 23 2 percent. Hunganan Socialist 
Party (MSZP) 2! 5 percent. and Alhance of Free Dem 
ocrats (SZDSZ) || 2 percent This applies only to one 
fifth of the total responder ts who are party members 0! 
course The sequence contenues as follows ( hristian 
Democratic People's Party (KDNP! 8 2 percent \ arous 
local parties and organizations which do not operate as 
parties 6 9 percent MSZMP 3 percent. and Federation 
ot Young Democrats | FIDESZ) percent in any 
event. these ratios demonstrate quite wel! the influence 
exerted by the various parties on local society in the 
countryside 


lt 1s also worthwhile to consider the parties with which 
the respondents sympathize because (he proportion »! 
party sympathizers is far greater than (that of party 
members Aimost \) percent of the respondents ind 
cated that they “favored” some national or local party 
Most peopie—about 40 percent of the sympathizers— 
preter vanous local organizations. associations and par 
es. and from among the national parties FIDESZ has 
the largest number of sympathizers (22 percent) followed 
by the SZDSZ (10.9 percent). the MDF (8.5 percent). the 
MSZP (6 percent), and the KDNP and FRKgP ‘cach 
attracting 5) 5 percent of the sympathizers) (nly © | 
percent of the respondents sympathizes with the 
MSZMP Accordingly. the sympathy rating of parties 
substantially changes the sequence established on (he 
basis of party membersmp FIDESZ's rating. in parti 
ular. 1s remarkable and this raises the question of why 
the young party 1s unable to convert its popularity into 
party membership The other remarkable phenomenon 
is the sympathy capressed for local parties and organ: 
zavions which do not have the character of a party. which 
indicates that the system of conditions and the actors in 
local politics greatly differ from those in national pol: 


tics 
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These proportions may be altered somewhat. or thew 
imterpretation may De made casier Dy cAamining (Nk 
responses we received to this question “Which is the 
sifOngest party 19 4 your settlement” (As we have 
indicated before. no parties whatsoever caist in one 
third of the settiements caamined.§ theretore the tol 
owing findings apply only to the remaimung two-thirds of 
the settiements |) Based on opimions capressed by 
mayors. the /AgP ts sirongest in these settlements (43 | 
percent) followed by the MDF (!7 > percent) the 
SZDSZ (14.5 percent and the KDNP (10 | percent) 
whole all the other parties play only a marginal role The 
Agrarian Alhance (5 | percent), the MSZP (4 > percent) 
the MSZMP (2.5 percent) and FIDESZ (2 2 percent) We 
must repeated!) underscore (he tact that this ranking of 
strength had been cstablished based on opinions 
capressed by mayors ‘Ine could assume however thal 
these mayors were well acquainted with the relativ: 
strength of (he \arious parties within their settiements 
yw that they were at icast familar with the power 
structure of local government! 


( onecerns 


Insofar as the activities of mayors is concerned. our 
Questions pertained primaniy to the catent witch 
tensions. which Could also De seen at the national eve! 
Diaved a role in Dew settioments and to the catent t 
which local resources could heip resolve the given prob 
lems We asked (hat concerns De ranked the way grades 
are given in school issues presenting no concern what 
soever should be ranked a5 = while very large concerns 
should be assigned the number 5 Based on averages 
may distinguish between (three groups of Concern 


The tight situation with respect to local financia 
resources. (he lack of local )oD opportunities (he social 
welfare support of (he needy and the lack of 
opportunities present fundamental concerns | ocal go. 
ermments are able to resolve these problems only in par 
Dy using (herr Own resources. according to the mayors 
The other group of concerns represents a medium ieve! 
vw? tension the lack of sports opportunities. bad publ: 
safety conditions. the state of traffic and road conditions 
and the (national) phenomenon of unemployment | | he 
latter—-unemployment on 4 national swale——had ody 

ywusiy been ranked by the mayors as a medium intensit) 
oncern Decause (he lack of local job opportunities 

represents (he major problem in thew respective arcas 


uilura 


The third group inciudes environmenta! pollution the 
ondition of publ 
The tact that housing concerns were ranked so low by thy 
mayors is Dotn surprising and somewhal incomprehe: 
sible 


Julies and the housing probien 


\ nemployment the lack of local job opportunities. and 
the housing probiem would be most difficull for loca 


governments esoive OY using (herr own resourc: 
according \o the respondents. Yul one can casily see (hat 
Mayors aso caApect (oOo receive outside help to resolve th 
rest of thew concerns 
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Resources 


Ail this has been suppiemented by a question Concerning 
the kinds of maternal and financial resources the auton- 
omous local government would be able to rely on Each 
respondent mentioned several resources and (theretore 
we established the following sequence based on the 
trequency by which the various resources were men 
lioned 


The tollowing should be added to the above (with a 
rather large spread) they mentioned other supzrt in 9” 
instances, 57 respondents said that they did not know 
what resources they could rely on due to unciear egal 
provisions, and }2 mayors claimed that local govern. 
ments could not rely on anything 





Material and Fines *~i Resources 











Lacai Governments 1 Rely On 
(Based on | requency of Response Provided) 
Semper tst—‘is~™S an | 70 
loatanes 983 
Enterprising. Dusuness activities i 4 
“ argeted project suppor l 9 
Supper provided by, coaperation with the populace "9 
foreign capita I ‘ 
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These capressed views speak for themseives. |i is no 
-omeidence that most respondents mentioned the aeed 
lor Slate support. of for local taaes, enterprising Dy local 
government and local business activities The latter 
involves a requirement to enterprise as established by 
the central government with respect to local govern- 
ments (Quste naturally local governments are not pri- 
many entrepreneurial enterprises and business institu- 
tkons. instead they are service providers. bodies which 
serve local society and which may enhance and 
encourage enterprises locally or outside a given settle 
ment. but thas 1s not their basic function. the delivery of 
MTViCes 15 


Neat in lone os the sale of local government property 
This is very umportant, but 1 has one blemish Lacking a 
tew basic laws we still cannot tell with certammty what 
kind of property the \arous local governments own 


The Old and the New 


To supp'ement the above we also inquired whether joca! 
governments had a Detter chance of resolving ther loca! 
problems today than the old councils had (or. if the 
presen! chances were cqual to. or worse than betore) 
Forty-five percent of the mayors cxpressed views that 
their present chances were better than before. |” percent 
recognized an unchanged situation while 28 percent felt 
that their chances were worse than before Accordingly 
these views are rather divided 


We aiso asked why they felt (he wey they said they felt 

c¢.. why they beleved that the pesem chances for loca! 
governments ‘o resolve thei problems are better of 
worse than betore Mosi of those who recognized greater 
chances today than before (hough! so because of oppor- 
tunities for independent management [hese were fol- 
‘owed by the group which became independent |ocai 
governments as a result of changing trom a4 joint mun 
ipality status and felt thai this had been a positive change 
which improved them chances ()n the other hand. those 
who tell (hat thei chances of resolving problems \urned 
to the worse felt that way mainly because of reduced 
state support 


We also asked the mayors to compare the new autono 
mous local governmental bodies with the old counct! 
bodies. An overwhelming majority of the mayors (84 5 
percent) said that autonomous local governmental 
bodies functioned better. and from among these. | 4 ¥ 
percent felt that autonomous local governmental bodies 
tared much better The situation remained unchanged 
according to |5 5 percent of the mayors. and became 
worse according to 3 percent—much smaller ratios 
than the ratio of those who viewed the change positively 


Most of those who recognized an improvement as a 
result of the introducing autonomous local governmental! 
bodies claamed that the members of these bodies were 
more active, more operational and more firm. and that 
their professional knowledge was better they were better 
prepared to debate. ther appearance was better they 
had a greater sense of responsibility and they were more 
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‘parochial =We should note here that the survey took 
place immediately after (he clectiom: The mayors prob 
ably would mention more concerns i! we asked them 
today 4 year later | )n the other hand. (hose who felt that 
the wiuation had turned to the worse did w mostly 
because of the lack of practice (hey capenence in these 
bodes 


(Jur survey questionnaire included several other ques- 
trons All (he responses are being processed and the /uil 
results of the survey wall be published in the near future 
a5 4 separate publication 


Opimens Divided on Self-Defense Organizations 
¥2C HO20SB Budapest BESZELO in Hungarian 
"Dec Vip ia 


[Article by Aristot Varga ‘Self-Detense. or Taking the 
Law into Ther ()wn Hands’ —first puragraph + 
BESZEL\) introduction) 


(Text) The National Federation of Self-Defense Organ- 
zations (OSZOSZ) held its general meeting on W 
November The presedium sat on the podium at a table 
covered with a red cloth The hall was filled by delegates 
of the between 5S) and ‘70 crtizens watch groups 
functioning in the country About | 70 of these self. 
defense organizations are associations regsstered with 
the courts. while (he rest are operating without formal 
registration The mam item on the morning session's 
agenda was (he signing of 4 Cooperation agreement by 
National Pole (Chiet Sandor Pinter and OSZOSZ 
chairman Sandor Kopacs: Whenever possible the 
police will provide walkic-talkies. telephone \ines and 
motor vehicles for the citizens watch groups and will 
hand over to them (herr surplus premuses 


From the speakers reporting on the work of the self 
detense organization we icarned that they are operating 
very effectively cspecially in small settiements ( rminal 
offenses against propert, hayc declined sharply in settle. 
ments where citizens watch groups are functioning That 
iS in accord with the caperrence gained abroad We heard 
that in ( anada. ‘or instance. insurance companies are 
willing (0 reduce the insurance premiums of home- 
owners by as much as 25 percent in neighborhoods 


where citizens watch groups are functioning. 


( zens watch groups arc 
They are organized on the Dass of the freedom of 
association— ic ihe citizens cuit to form associations 
for any purpose that is not prohibited by law That 
purpose can also © the defense of our own lives and 
property, and those of our fellow ciuzens The mgt to 
self-defense just ithe the freedom of association 1s 
guaranteed by law in every country Therefore the for 
mation of self-defense groups does not require separatc 
Statutory regulation 


w could De. a good thing 


Laberais are divided in (thei opmmons regarding seit. 


defense groups Some Deleve that the citizens in such 
groups are merely 


“xercising a ‘undamenta! freedom 
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(thers fear (hal aggressiveness (n maimiamning publi 
order could automatically be generated in the (ours of 
the activity of crtazens watch groups This difference of 
upimons was reflected also in the debate on citizens 
waich groups that the national counci! of the SZDS/ 
|Alhance of Free Democrats) held three months ago 
after all many SZDSZ members had heiped io ‘ound 
tizens watch groups in (hen own newhborhoods | he 
debate indicated that itizens watch groups are more 
popular in small settlements and are receiving suppor! 
rom ther local governments accordings) Assessment of 
the self-defense groups operating in cities capecially in 
(he central districts of Budapest 5 not xo unaminguous 
Some Free Democrats including Budapest » | metropo! 
tan and destrict| mayors regard the operation of self. 
detense groups as downngh! dangerous 


But more or jess all Free Democrats agree that a 
members of citizens watch groups. they do not wish \o 
be officers of the law auathary pohoemen of worker 
guardsmen dressed in national colors They are 
requesting and capecting technical assistance caperence 
and information from the pole bul do not wish tc he 
subordinate to any publn official 


Sandor Kopacs: addressed the genera! meeting >! (ne 
OSZOSZ in the same vern The one-tume polwe comet of 
Budapest had sided with the revolutionaries in | 9% 
and for that he had heen sentenced to life imprisonment 
After hus release from prison. he had moved to ( anade 
From there he brought back the idea of citizens self 
defense or neighborhood watch groups = in his speech 
he emphasized that the citizens watch groups were 
unarmcd and were not authorized to use any) means of 
coercion 


However not everyone shared Sandor Kopacs: ) | ews 
For instance. (iyorgy Markos. 4 member of the pre 
udm. spoke very angrily of those who decide ‘rom 
behind the: desks to abolish the death penalty as wel 
as of the moaning socrologssts who clarm that ao nmmina! 
commits crimes because in fis chidhood he had (to veep 
ina violn case Thus Mr Markos has no sympathy for 
cither desks or viol cases. and therefore he is 
demanding identical warrant ards uniforms sop: =»! 
authority and weapons for the members of citizens 
watch groups Listening to (he other speakers in the 
debate onc gained the impression that most of them did 
not want weapons Sul were demanding 4 “ope 
authority Accordmg to deputy chairman jozse! /som 
bor this would be a lomited scope of authority giving 
members of citizens watch groups (he right in ccrtam 
cases to check identification cards. and (o detam ind) 
viduals or to take them into . usiody 


The word certamn 1s the one that should .ompe! ever) 
beral to prick up hus cars. because «4 member of 4 
cizens watch group mught regard as 4 4(certam = 6 ae 
even situations that actually do not quality ao wih 
There would be opportunity to take the law into one: 
own hands. and in the end only the red star messing from 
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‘“ werent afd would Gietenguneh «4 member © 
rons watch group from (he avatar) polhoeman 
ree rar \ 


i fos speech intenor Menester Boross——tus caperen« 
usta) pOohoemen Must fot fe w Nad «withouw! es 


ipproval (he nateonal pole feet would hardly hay: 
stiempted \o resurrect (Re awaihary polwe force (as! 
cummer-—eapressed Nes .ontidence in (he ilizens wah! 


geoups Regarding thew wope of authori) he loo fel 
‘hal ‘he members of itizens watch groups needed |v he 
ested with authority Owl under ‘he present wer! ane 
political conditions «| would be very difficult to get (he 
Vatonal Assembly (o pass such legssiation He requested 
he genera) Meeting to De patent and sand (Mal ‘Ni 
ould be reconssdered later on when (he orga 
valor «as more capenenced and had already proved 


ise! 


juestion 


We hope (he interior mensster well be proved right in fn 
whe! (hat unt (he arnvel of more (ranmgui! (imes ‘he 
members of livers wateh groups will he able to do (her 
work effectively even so without a wope of author 


Proposed (99) Budget. Process ( riticized 


Me | tudapest FID ELO on Hungarian 

hy : ’ 4 
Ar » Emi Sebok Budge: 99) This is Wha 
We | beserve 

tt) bvery cowntry fas fot only the mand of goverr 
nen! Sul also (he kend of Mediget | deserves || seer a» 

v decades Munganan governments and Nationa 
\esern’™) cepresentatives had fasied to realize ‘hat cud 


‘nancial statements sith (wo wdes 
\pparent!) (he svstem Change ded not produce 4 sulstar 
ve Change «9 (hes regard Those i authority do so" 
vant educe Mate oBhgations (0 provide sustenanc: 
i they want to merease the tan burden Thus + 

me) ontenue to pray for the IMF's good graces 
lestribute credits and may pen our hopes on citizens ina 
he) ay cover with (herr savengs next veers planned 
let mmounting to 69 4 Delon formts (fr they wil 
ver more than that if the deficn « larger The jong 
parhament may Seger ()n 99 November he 
aovermment widmetted (ts legesiative proposal ‘or ‘Ne 
%. tate Nwdget It well De pessIDic (0 deal in pienar 
covon with (he more than ("#)-page proposal afte: 
womittee Gefate 1c on ¥ LJeoemmer at ihe cartes 
mmnaton of laa laws and amendments (o aw. 
ding for (he financing employment and social secu 
he dealt with semultancousi) (his presents « 
rluall) Nopetess. large task for legssiators who are aim 
rom uped with after the fact reparations holding 
copie to account and the descrediting of cach other Dot 
hurman and a political sense Bul the (ask must 
rlormed Secause unless procianmed hy | Jecemie 
he (aws Pecome unconstitutional hecause (hey would 
stablish obhgations with a retroactive cffect [hes 


wen ituation 


act ” were 


’ ire 


an ‘we avorded only (| amendments 
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pertann (oO (Puls satetantive seeues and || defate 
pursued of 4 Drofesseontal een and does nol involve 
personmaiiliies afc) (eeiitii all) motivated actions 


Hui why did [he government once again place parhamen! 
no (he constrained wluation Gespee the fact that the 
VY Dudgel a6 prescnfed an ac. urate imetable for the 

wreparation of (he YS. Nedget According to Finance 

Viinsstry offtccais much more (ome should be allowed for 
he Natlhonal \ssembly io defate (he Nudget ful not 
evesean\ pursuant! the oresent whedule The « wo 

ecause (fe presen! «Neduie represents 4 kind of mgor 
hal anne!’ he (omphed with even though | has 
indouMedl) heen cstablrehed with (he Nest of intentions 


(puidelimes for ‘he ‘oltowing -ear) Oudget Mould have 
heen preparcd fy \ugus! and Rapter-ty chapter 
Prorectioms Shown) "a wen ompleted fry M) Yep 
ember in reat he guidelines submitted on 
‘Y September siread) miuded (he  hapter-y chapter 
proyections Moreover sround (hat (ome most of the 
detasied Nudge! ould also Seve Seen delhvered by the 
Finance Moenestry Bul capecting moractes (he govern 
men! ‘ad Soped that an mproved budget ould he 
planned for YS. as Lompaered to (he Nudget (hat could 
have heen prepared under . i rcurmsetances (hat carted in 
atc Septem 


nerve 


hereafter parliament x caseonally advanced then set 
aside Gefbate over (he Dudget cven (hough (he neal phase 
wf governmental work ould have started only after the 
‘eturn of (he proposal ) parliament with its approval of 
with recommendations for Ranges [hus (he deadlines 

wubmitting worections and 4 \egesiative 
propesal Secame mpossihic to (Oomph) with from (he 
wiset And even i! «| head Seen possriic (to salem 4 


ietaried 


cgisiativ<e proposal / November pariament would 
nave had er “an! «feduice for defeating |he ~udg@r' 
cording mn the 'whur ysterm ‘Nal Sas worked 


‘isewherc should © followed Based om (hes swstem an 
roaram proveding for (he framework and the 
foundations howl er walhenitted fy (he government to 
parhamen! ond only after ‘Re adoption «! (hal program 
vernment sutrn: letavied Nudge! at the 


Om ormnt 


wound ‘hc a 


onciusion of the summer recess [hes would provide an 
pportuni' ruc “ergarning process and for (he 
‘volutior cal agreemen' "herwise «4 Mutual 
nami " “ weoemeget feet weechos Macc ‘hem 
rives as we " nn? inet ryt Nerkessihlie vilualions 
nstead of 'oOlhowing (Me ica Neduk he novernment 
wesenioed al: unt ifr) ‘oresentiat:. cs Hun 
gar — mom priorities ana eat ar. govern 
nenial ‘asks almost on ite form upmiement io the 
rudec'! mater suct man arcal (reat casts 











that © «4 Manner wenilar to thee veer eal veer the 
government will once again calculate |) revenues on (he 
bases of overly optemistn advance ndkations of 
cerning real coonomn processes and parlamen| +)! 
once again (ail lO recerve real siraps to hang on to i 
performing its evaluation of (hose processes This may 
be particularly (rue in regard to laa revenues to be 
ubtained from the cntrepreneunal sphere and onsump 
on aaes from individuals | in (he final analyse al! (Nes 
may lead (0 4 much larger defici! (han whal has been 
planned 


Much of the capenditure sviructure and the  nternal 
proportions of (he remaimed unchanged and )/!! 
be semalar (o (hose we m the (99! budget Thus is so 
because (hose who prepared (he Nudge! Nave no ther 
developmental opportunity (han (© present in far more 
detail than in (99! the capendnurce objects for which 
these huge amounts of mone) are capended Thus the 
image of central spending becomes even more lear and 
thas 1s not something (o make cveryone happy such as 
people who make a living owl of (hal money And there 
are quite a few people like (he Between “OO 000 and 
800,000 persons make « iving ‘rom vate Yousehold 


(On the other hand. a image would emerge i! ai last 
tate household reform would be Dehind us | 8 Dar 
gaining process would begin Detween woret) and (he 
ate a6 (0 what should be fimanced % central ‘occa! 
and the social security Dudgets respect). ely 
and what could be transferred (o (he entrepreneurial and 
the private sectors. If that were the case the budgetar) 
suppor! provided to individual ministries anc sate 
institutions would not be determined on (he Das of (he 
government automaticall, wenting (© provide cts 
money than the base amount wtile (he ministries and 
Mate institutions would reques! more mone, withoul an. 
particular professional justification > analysis 


Bui the present process 1s also morc  omtortabie from 
the standpoint of those involved in Nudgeting | therwise 
ome could find out for cxampie (hat no Hungary \cachers 
teach for much fewer hours than in West Europe and 
about the huge number of schoo! employees who occupy 
non teaching positions ‘)r for instance one (ould jecarn 
that in the Hungaman Honved Forces the ombtined 
number of professsonal soldiers and | \iiian cmplovees 
is almost as hgh as the number of cnimted men And we 
could go on |isting caampiles for cxcessi\¢ spending [hat 
has been gomg on for a jong tome and ihm i” part 
explains why aimost ai) fields financed by ihe late 
budget become impoverished in (he meantime 


im the absence of state household retorm and (he protes- 
sonal reform of certain fields (he unavordable resul! 
will be a powmoning of the relationship Detween [he 
speciahzed ministries and the Ministry of Finance as :! 
education. defense ctc policies had been transferred to 


the Finance Ministry Virtually evervone shows a lack >t 
confidence in the budget as a result of thes 
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Ths «6 tfwe. except for the fact that the government 
-afnol play innocent for long || anno persevere until 
ihe new cleciiwns withow!l agreeing to lace the grave 
onthets that will accompany (he sate household reform 
and the reforming of large distribution systems |1  annot 
wall (hat long. because (he agreement with the [MF 
capires prvor to the end of (hes parhamentary session 
Hui (he government has no hance whatsoever lo start 
mplementing viate household reform as long as || \5 
viruggiong in the legssiative (rap If we had a parhament 
which (oncentrated more on substantive (asks and was 
ie involved in learneng legssiative ‘unctions || would 
vull be ompossibie to resolve ever) (ask lo regulate every 
aepect of life by way of laws 


\coordingly. (he government should also agree to 
advance Matters withou! legisiation and should maake (he 
position agree to (his idea 
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Potitical “tate Secretary on Agricuttural | ssees 
4 HO24B Rudapess MAG) AR HIRLAP 
n Hungarian ¥ Dec 4! p 


Interview with Laszlo Saross) political Mate secretary 
at the Mensstry of Agriculture Dy Sara Pogamy place ond 
date not given | Am Nota ( onmmessar bul the Manager 
of the Menistry —first paragraph 1 MAC, Y AR HIRL AP 
introduction | 
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Teat| Mungarian agriculture may count on a 
mihon-formt reorganization jund ‘rom neal \ecar 5 
1992) Dwdiget the Ministry of Agrculture intends to 
capand that fund by attracting ‘oreign capital [in (his 
way new owners and entrepreneurs will be able (oO odtain 
ugniticant joan amounts and Dy) neal year (he appro 
priate Danking Dackground 1)! also De ay ailabdle 
according to Manaistry of Agnmculture Political State Sec 
retary Laszlo Sarossy He also denied statements 
according (o which the Hunganan Democratn Forum 
MDF) had surrendered its omginal ciection program 
which has traditionally been protective of \ iilages 


Pogany) Mr State Secretary to whal catent has i! been 
possible (oO implement the agricultural program 
announced during the MDF. ciection ampaign 


|‘Sarossy| in reality the MDF. agricultural program had 
heen cstaDblished on |) November 98S in Aiskunmaysa 
Then and there we drafted and cigh!t point program for 
the ‘ramsformation of Hungarian agriculture (his Nas 
subsequently been made part of (he government pro 
gram [he most important goal of (his program is the 
deep-seated transformation of ownership (onditions and 
of the ownershup structure The already adopted com 
pensation program now in force serves (his purpose and 
«© does (he new cooperative law and (he related law on 
\ransftormation presently pending i'n parliamentary om 
mittees All (has 1s supplemented 5) the program ‘o 
privatize state farms and food industry enterprises in 
(he Course of accomplishing such privatization some new 
perspectives will open in the path of Hungaran agricu: 
ture | would like to stress at the same (ime [thal (rans- 
formation must not be perceived as a goal Sul rather as 
4 means (0 atta an agriculture commensurate 4.) 
international standards betore we join the © ommor 
Market as ‘ull-fledged members 


‘Pogany| As jong as the MDF regards the (ranstormation 
of ownership Conditions s© important what caplains (he 
delay in the adoption of the compensation iaw 


‘Sarossy | When the legusiative proposal was submitted | 
the Natronal Assembly parliament assumed 4 (ask ‘ha! 
had no precedent anywhere in the world The delay in 
the lcgusiative process may De caplained % several 
reasons First of all. withen the coalition the compensa 
ton concept advocated by the MDF and the Small 
holders Party differed greatly in addition several peopic 
used the development of (he (ompensation aw for 
political Campaign purposes in the end in (he course of 
-oditying the law the government observed (ree ‘unda 
mental consideration First the law to be presented | 
the Nationa! Assembly should not threaten (he operating 
capacity of agriculture in the course of its implementa 
won Second. the government should be bound Dy [he 
( onstitutional ( owrt decision. and third. the \aw (he law 
should be entorceable 


|Pogany| And in your view is | possible to implement 
the adopted law’ 
‘Sarossy) Yes. | am personally convinced of thal 
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‘Pogany| How do you caplann (hen that contrary (o your 
capectations (he announced mass demand did not mate 
malize On part of society’ 


‘Sarossy| As | have mentioned before. settlement of 
ownership conditions within the agricultural branch had 
been used 5) several persons for political purposes A 
uvely Counterpropaganda had been part of that. 4 nation- 
wide agitation against (he Compensation law which dis- 
vouraged many former owners | recognize the maim 
reason in the fact (hat relatively few people cxercised this 
\egally established might and this is why the deadline tor 
tihng clams had to be catended (as published] 


Pogany| Would || not have been appropriate to submrt 
(0 parhament simultaneous!) both the Compensation law 
and the new and temporary cooperative law as a 
package’ That way (those who made a living of agricul 
(ural activities Could Nave Chosen the most appropriate 
form of management 


Sarossy| | will not deny (hal vour statement has some 
foundation || might have heen more appropriatc to do it 
(ha! way Bul the government was obligated to follow the 
Constitutional ( ourt decision according to which 
(reating land property) separate!) from other property or 
pieces of property would have constituted discrimina- 
thon | hope that the Cooperative law too. well be adopted 
this vear 


|Pogany)| A lack of consensus between MDF and Smail- 
holders Party agricultural cxaperts is \isible at Committee 
meetings in theory (he laws governing cooperatives 
may also suffer the tate of the compensation law thus 
increasing further the uncertamty that can be seen in 
agriculture Moreover certain Smaiihoiders Party repre- 
sentatives continuc (to accuse (he largest ruling party of 
yreaching the carter  oalition agreement 


Sarossy! Sence | took part in all coalition discussions 
and also in subsequent multiparty negotiations | can 
responsibly state that the idea of reprivatizing evervihing 
has not been discussed The MDF positior always advo 
cated partial compensation The law was a result of a 
consensus (oO no small catent due to the position 
announced by the ( onstituthonal ( ourt Incidentally. the 
records of (he coalition discussions are avaiable. they 
may be inspected at any tome These documents demon 
strate (hat Smailhoiders Party representatives present 
also sagned (he basic (theses 


Pogany| is there a chance that the National Assembly 
adopts (he |aw concerning the order of the agricultural 
marketplace (his \ecar 


Sarossy| This would be beneficial bul | do not regard 


that as feasible because of (ime constramnts imposed by 

the budget dehate Al the same time however the order 
w the agricultural marketplace would not disturb agn 
ultural production even if it took effect only on 
uy) 


March 
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Pogany| You had mentioned that a law had been 
drafted which would nol endanger (he operations of (he 
agricultural branch Al (the same time. however = (he 
agricultural Dranch has capernenced a number of . rises 
(hes vear Starting with the drought. (hrough the hog and 
wine crises, all the way to the recent ogg war Producers 
have not only become uncertain. by now they have used 
up (he reserves they had accumulated. or are beginning 
(oO use up (hose reserves 


‘Sarossy; it wll take at least |0 years for the new 
agricultural structure to evolve This is a lengthy process 
which can nether be hastened nor forced by using 
senseless means | visited Romana not too long ago 
where (he settlement of ownership conditions Lakes piace 
in the form of reprivatization Surely, one can see the 
results in the Baltic states my Estoman and Lithua- 
man colleagues said that Finnish Danish and Swedish 
agricultural professionals have cautioned them agains! 
\ranstorming agriculture without (hinking through (he 
process [tis lskely that the smal! producer cooperati,: 

and large plant management forms will also Continue (o 
coexsst in Hungary for a long ume The agricultural 
branch finds itself in a grave situation. its problems 
pertain not so much to production but to sales Based on 
the Baltic capernence | envision a realistic opportunity 
lor us to regaen those markets. in the future we well hove 
\o concentrate on the member republics (ur jomung (he 
EC will produce more advantages than disadvantages 
from the standpoint of agriculture But the crisis caper 

enced in agriculture must not be viewed separate from 
ihe crises of the national economy Ai the same time. (he 
agricultural branch managed to accumulate $2 5 Dillon 
iN CAport revenues this year. and the same cannot be said 
of other branches of the national cconomy We are 
ounting on the appropriation of a /-dilhon-forint reor 

ganization fund from next year’s budget. and we may 
increase (his by attracting significant amounts of foreign 
aprtal Ministry officials are working on the develop- 
ment of numerous loan structures. product councils are 
berng formed one after another and sooner or later 1! wi! 
be possible to place the agricultural branch back on ts 
feet But thes wall not be a rapid. painless process 


Pogany| As long as you have mentioned the ministry 
ountiess surprising personne! changes have (aken placc 
these days. several people have left the ministry as a 
result of reorganization People reiate this mostly to your 
person. to your ‘conduct as a commuissar. so they say 


Sarossy|; | am not a commuissar in my capacity as 
political state secretary | perform my work strictly pur 
suant to laws. .c. | am managing the Ministry indeed 
some people have left the ministry, but they left not for 
political reasons, but primarily as a result of professional 
incompetence Those who stayed are well-trained protes. 
vwonals, and still today. | profess that | am ;udging and | 
hose my associates caciusively on the basis of profes 


vona!l -onsiderations 
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he ffects of ( collapse of Lastern | rade Analyzed 
¥2C HOLOSD Budapest HGYVELO in Hungarian 
‘ Dec Vi p oe 


-Articite by Judit Hamar 
Structural ( hange | 


tastern |rade ( ollapse and 


Teat| Thos year the collapse of castern trade provided 
perhaps the greatest shock (o (he Hungarian ccomomy 
Many attribute the bulk of (he cconomn problerms—ithe 
raped increase in the number of enterprises at the brink 


of Dankruptcy the larger (han capected increase in 
unemployment—to (his factor 
The “collapse of ‘eastern trade (his vear has taken 


place despite the fact that within the geographical distr 
bution of Mungarian foreign trade the weight of the 
so-called former socialist Countries has already shown 4 
sugnificant decline in previous years (particularly during 
the first half of | 990) partly in response to governmental 
action holding back on socialist caports 


For this reason. and based on more flexible achieve 
ments in switching markets last year (even withen the 
machine industry) one could justifiably assume (that we 
have already gotten over the larger and perhaps more 
difficult part of the changeover 


This capectations appears to be supported by trade data 
per groups of countries. at least insofar as the cxtent of 
market switch had been smaller in (99! than in the 
identical pened of the previous vear the ratio of the 
former socialist countmes in Hunganan caports has 
dropped ) 5 percentage ports and imports by 4 
percentage points Exports during the first half of thes 


vear (counted in torts) has fallen behind by 2! per 
centage ports as compared to the |. percent decline 
during the identical pernod last vear imports. on the 
wher hand. have barely changed As a result of the 


hangeover (hey increased by | percentage pornts during 
the first half of the vear 


These trends rause questions about the reality of an 
eastern market collapse [he fundamental answer has 
to do with the ability of the affected economn branches 
and enterprises to adapt and with the peculiar features of 
individual enterprises and of their product structure 


In | 990 the constramt to change markets affected pr 
marily those branches—the light industry and (the 
machine ndustry—and cnterprises of the onterprises 
that were capable of quickly adapting to new market 
requirements which had maintained market (cnterprise 
cooperative) relationships with developed countries for 
several decades Foreign capital influa and the number 
of small and medium-sized enterprises were also sagnit 
cant in these branches (in commerce and in (he servic 
industry) [hes greatly taciitated the changeover and in 
places where there was a lesser opportunity for onange 
over. the retention of the shrinking Soviet market 
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his \ear however fol even (hose DOranches and enter 
prises were able to avon the consiramm! \o change mar 
aets on whch (he changeover in production ould be 
mcompiiehed only as 4 resull of Major invesiment 
during « jonger pened of (ume. and mammly a6 4 result of 
cyl ying apatmlities that have withered during (he past 
4) \ cars 


in (hese Oranches (he wirvival of (he (radstional enter 

prise structure (¢.g.. © Procurement (he ‘Mate + wngic 
hand as published)) hinders (he capadelity (o adapt to 
rapidly) changing marke! requirements [he state + 
readiness (o help has rendered structural -hange on 
imucousl) sulyect to delay for at least (wo decades (sec 
grains Meal apple mining. heavy) industry vrategn 
ndustr’ Dranches special large enterprises | (he 
viate) in (hose (mostly Dref) periods when the need to 
mprove the financial balance had served as an incentive 
\o increase western caports (he state usually bridged 

ihe joss incurred a6 4 resull of market’ hange and 
fasling (hes (n most instances (he enterprises were able (0 
vel) (hew products at ‘good prices on the domestx 
marke! 


[hus despite (he tact that as a result of changing over to 
dollar-Nased settlement one could count on a further 
nerease 19 tenons insofar as sales difficulties in ‘rade 
with the former (EMA countries were concerned (| 
omes as no surprise that (he previousiy most protected 
Hungarian enterprises were icast prepared to face such 
mreased tensions 


Moreover the enterprise iobines. involved now call upon 
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even \oday Many cnlerprises cnovimson a Nance for 
*PLaning (radstional benefits [rom ihe state 


in (he atsence of accumulated funds for sviructural 
hange. and slong with 4 Dudgel poly (hal «| More 
virrngent than before the ate «6 fo longer able jo 
provide such henefits just as i| is becomeng increasing!) 
difficult \o make Munganan consumers pay for losses 
neurred a5 a result of the changeover [hes 1s s© 19 part 
hecause of a radical decline in solvent domestx demand 
and |" part because carter shorlage viluations no onger 
camt) «Alternative sources for offammeng goods have 
capanded as 4 resull of iberalized imports and because 
ompetitive wmall enterprises have cmerged cven 
(hough al a slower rate (han capected) 


in other words (he development of a market-onented 
enterprise virategy and a vorrespondingi) vireamiined 
hange |n cost structures and in organizing products and 
production can no longer be delayed. even in regard | 
emterprises which have been developed to satisfy (Nc 
needs of the Sovict market which fave been most 
protected and most .losely) managed ty the vate and 
which have been tied \o (he largest catent to commerc: 
run Dy the state 


Such transformation however » made more difficult 
not only by the lack of practice and (he (ume involved in 
acquiring and appiving (he needed caperrence wi aise 
yy the fact (hat foreign capital is most reluctant to enter 
these fields (despite promised cxtra benefits) [hes is also 
the freid in whech (he (ransformation and privatization 
vf enterprises is (he slowest All (hes imdrcates thal (hx 
“stadlishment of a crises Managemen! program |0 assis! 
(he market hange—one that is fundamentally differen: 





ihe late (0 resolve the protiems and thes suggests ‘Nal ‘rom previous programs—<an no iongrr we delayed 
Pffects of the ( offapee of bastern | rade 
on \artows Branches of the | conemy 
rem? i. } apeerts | \aperte | -. 
ert eereerer  amrertiate Neareeren + .per ee 
oo 7 

| neerteenee (6 ferceeetages | 1991 S® leerenee) 
Mining / Vv) Jan-jun ' ; 4% 94 Y | 

> eo ‘ — > . = > . . 
+ owadry y #9) jen-jun Y 3 Y y ae : asa 

/ 99) Jan-jun I “we T } 4 t Na Y ’ 
Machine odustr) Y 7%) Jan-Jun I aan Y 4° I 

Y 99 lan Jun Y sy , “4 Y Y 
Huiiding matenais 1 7) Jan-Jun T ‘4 ’ 54 ’ my) 
ndustr. 

Y 99)! jan-Jue y “a Y Y “ va ‘ 
hema odustry I ve) Jam jun i] . 

T 99! Jan-Jun r “a ' ms 
gh \adustry I 9) Jan-Jun I os ¢ | ‘ / 44 / 

y 99! /ean-Jua Y we Y 4 ' * 4 4 * 
mher adustry [ 9) Jan-Jun I . : ‘ 

















1@ January 1992 HUNGARY 17 
Effects of the “( ollagee” of Eastern lrade 
ee Vartees Branches of the Economy (( cntinusd) 
vem 6 7 > agers: pers ) 
~ ~ —_— SS ——~— — = - 
 aevortttts ‘Yearesren av eriete ‘Yearsecer: > ager ‘ager 
ete ete 
eo +* ~ a - - oe ————E _ — 
| | Daserthesten 12 Perceetage:) | 1090/98 tacvense) 
~ a 2 a ° an ——EE > on 
109) Jam-Jun ” 3 sve 106 126.4 1} ) 
—_—_ aa aa a — ~~ ———————————— 
toum!  aduatry 990 Jan Jue als “. ‘a 
- : ~-— ———_—_—__-_o -— > . > ~~ > — 
199) jem-Jee 972 . “Y } iw! \wo 
—_— -—--—— > > a oa - - +> — 
| o@strectioe \adustry | 990 Jan-Jun 62.5 76 “uy | 
———— > - aa > - > — 
199! jem-Jun “ey % 0 40 16 » } 
——— - -> > a - - a - 
Ng ulture 99) Jan-Jun as 4a vie 66 
—_ : oo + - . - +> 
\99! Jamun 970 10 “a 4 ite . 2 
— -— -— > . - > > —<+- 
TOTAL | 990 Jan-Jun 4. ‘sa 699 ) 
—_—- — ~ > - - > _ —— - 
\99) Jamun 6 = 44 “49 | 4) iia L 4 





Increased ( central Bank Reserves Reported 


¥2C HO26S( Budapest FIGYELO in Hungarian 
‘ Dec Yi po 


|Articie by Katalin Ferber “Successful Reserve Policies’ 
Further Increase in ( entrai Bank Reserves | 


(Text) The Hunganan National Banks |MNB) foreign 
cachange and precious metal reserves have ‘urther 
increased 


Why do reserves continuous!) increase’ From the jay. 
mans standpomt there is an apparent contradiction 
between the countrys sagmificant loan repayment and 
dem burden obligations on the one hand. and (he iarge 
scale. contenuous growth of reserves. on the other The 
contradiction seems to be reaffirmed by central bank 
statements in recent months which \ink (he increases in 
MNB reserves \o the chances of establishing full form 
convertibality in the future 


The truth is that the chances of establishing full convert 
ibelity today are very slim. at least from the standpornt of 
the real economy Thus. the background for increased 
reserves must be found primarily in the field of mone 
lary planning 


lt «6 publicly known that the planned ieve! of the | 99) 
balance of payments deficit was $! | bilhon In contrast 
the first sx months of 199! closed with « sagneficant 
balance of payments surplus and. at \cast insofar as (he 
total balance of payments is concerned. ‘he surplus 


continues (to increase (Quite naturally the same does 
not hold truce in regard to the mercantile trade balance | 
in other words. (his years borrowing, and the catent of 
other credits received were planned with an assumption 


(hat Hungary » financial balance would not deteriorate 
further at the same (ume however i| would not improve 
ether 


In the end. the $1.5 Delhon oumprovement over the 
planned levels reflected itself in the form of increased 
reserves 


Both laymen and professionals would be glad if they 
were aware of the MNB's cstemates for | 99) Even then 
the question would remaim the same as it was in | 99! Is 
the guard of the monetary sphere pessmuesti in the 
course of planning or 1s everyone cise still overly opti- 
mastic 





Internationa! Reserves aad | ther Recerables 
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Seme Price ( ontrots [0 Be Lifted 


42 HOJOSB Budapest FIGYVELO in Hungarian 
Dec YVipad 


\ natiributed article “Pree Law To Be ( hanged” 


Text] The government is capected to recommend in the 

near future to the National Assembly amendments |o 
Law No 8&7 of |990 concerning “The Establishment o* 
Prees The following is a Finance Ministry informa 
tronal report on the subject 


kaperience thus tar has indicated that (he regulator, 
principles were correct ( oncerns aboul increased con 
sumer dependence and runaway inflation as a result of 
free pricing relative to 9) percent of all goods did not 
prove to be justified 
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\ eflan observations Nave been made regarding these 
principles and the regulation however The law had 
detined (he category of products and services tor which 
minimum and mMaaimum prices had to be established on 
ihe Dass of specifi ccomomn and market circumstances 
(hat prevasied in (990 Market financial and ownership 

onditions Changed however and these changes require 
4 modification of the law 


The aw must address the msuc of capandimg interest 
mediation to cover price and marke! relationships. and 
ssucs pertaining lo (he legal and institutional protection 
t consumers These .oncepts are tar beyond the frame- 
work of the price law however (onsequentiy. at this 
(ume (he government! is making proposals only in regard 
(oO specific issues pertamnong to the appendia to the law 
matters that can be resolved in the short term 


The proposal would discontinue official prices regarding 
oal lignite Driqueties coke firewood. and lhquefied gas 
propane-hulane| matures with assembhes larger than 
five kilograms 


The prices of sold heateng maternais would be deter. 
mined Dy market conditions in the future individual 
oal mining enterprises would Compete with cach other 
with imported (cal and with alternative cnergy 
resources Al present alternative cnergy resource— 
heating oO: oateral gas—prices are viable both in the 
wortd markets and in Hungary [he large-scale house- 
hold energy price increase implemented in June | 99! 
has been accompanied % reduced demand and a rear 
rangement of energy needs Al! (his minimizes the threat 
vt am immediate and spectacular increase in domestic 
oa! prices after \:ftung (he prices controls 


Ever sence the price law has taken effect (| January | 99!) 
all quid hydrocarbon tuels—cacept |iquetied gas—have 
been subject to free preung The prices of these fuels 
nave cvolved based on international commodity 
xchange and market prices. and this also applies to 
yguctied gas individuals use liquefied gas mostly for 
ooking purposes :raduaily however one cannot avowd 
using |iquetied gas (0 satesty other needs such as heating 
and vehicular fue! purposes Such use would sagnifi 
anti, increase demand ‘or liquefied gas and this 
femand ould only be satisfied by importing liquefied 
gas increased demand would also cxert an cffect 
favoring the evolution of market conditions. and could 
hreak (he Monopoly of gas supphers Several European 
iguetied gas distributors have manifested an interest in 
participating on (he Hunganan liquefied gas market |! 
ffhoal pree regulations were discontinued Accord 
ngiy in order to establish a balance in (he marketplace 
the proposal would discontinue official pricing in this 


cgarc 


Most dairs and baker) products are already subject to 
‘ree pricing. But the aw maintained maaimuized official 
“spect | ow molk with a | S-percent tat 
ontent and regarding white bread Demand tor these 
ontinuous deciine and white bread with 


ormcs ith 


oreducts is ona 
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mMaaimized prices has \irtually disappeared [rom stores 
For thas reason (the government recommends that offic cal 
MaaimMum prices for (hese products he discontinued 


Minimum prices musi De cstadiished for ever) quality 
level of slaughter pigs and viaugiier cattic |! ‘hese are 
sold for further processing of resale according \o (he 
price law Hencetorth this requirement wil! prevail only 
in regard (to the most -Naracteristn products (4s pub 
lished | 


Maaimum prices for Duying up milk would also De 
discontinued \ newly introduced lower price would 
replace (he maaimum prices [he lesson to De learned 
from (hes years cacess ilk production is (hal (his 
branch requires price protection more than reeds 
restrictive preoes The need to provide secure publs 
supplies also supports (his argumen: 


The Broadcasting Enterprise nas Decome ndependent 
from the Hungarian Postal Service in | 990) Sence then 
there Yas been « dispute abou! fees charged for Droad 
casting. in order to enhance ‘he 'inancial security of the 
Hungarian Radw and the Hungarian lelevision the 
proposal would render Sroadcasting services subvec' | 
officially established ‘ces 


Last Augus! (he government has introduced measures |: 
modernize the publication and sale of [cxtbooks and 
notes (as published! This presumes the termination of 
official prices in regard to textbooks notes. and sheet 
music 


The proposal provides thal cacept for sieam and heated 
water supplied by (he Hungarian Flectrical Works | rust 
the cost of remote heating and remote hol water prov 
sons and the price of steam and heated water ™ 
established in the future & (the legisiative bodies oo 
autonomous ocal governmental odes in (Nhe | arious 
settlements 


The government aiso cxamined the possibility of (rans 
terring authority to determine fees for dnmnking water 
supphed by pubix water utilitres and publi sewage 
services (0 autonomous \ocai governmental Nodies in the 
various settiements Due to differences in natural ond: 
OMS and in given lechnological .Maracteristics (here 
would be 4 large spread in (he related per settiemen 
investment cost A societall) unmanageadic siluatior 
would evolve it fees were (o ipmmediatel) keep pace «it! 
investment costs For this reason the regsonal fee sys 
tem—wiich also involves 4 certamn kind of regponal tex 
equalizing factor—mus! we  ontinued in 4) =6Accord 


ing@iy. for the tume being, water and sewage fees would ix 
established under (the jurisdiction of the Ministry of 
[ ransportation 


Managemen: 


mmunication and Water Resource 
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yelf-Privatizanen Results Reported 
420 HOQOSE Budapest FIG YELO in Hungariar 
Dew i p »s 


Article Oy Zsubonm “Self-Prvatization Has Begun- 
Attracted to Small (rates 


Teat| More (han a hundred state firms have entered into 
ontract wnce September with one of another of the 84 
authorized consulting firms to perform enterprise 
imitated) umplified prvatization Accordingly (his 
mode! has thus far proved to be successful. even (hough 
the State Property Agency |AV')} 1s mot highly satisfied 
with the consultants activities 


Yyelt-privatization (the essence and initial dev ciopments 
tf which we have already reported in FIGGYEL() Nos 45 
and 46) has been established in order to accelerate (he 
denationalization process As AVl deputy director said 
at the sell-privatization forum of the Socrety of ( rgam 
favonal and Management Sciences Neat to the large 
gate they cul 84 small gates through which privatization 
an flow Well. :t seems that the attraction to the wmal! 
gates continues to be strong 


( ompared to (he fact thal initeally the selected wat 
“nterprises were rather suspicious about having (her 
names placed on the list (he | 04 Contracts Lonsummated 
my the end of November may be viewed a 4 mice 
accomplishment Since (he Mart an additional «ih! 
enterprises asked and havc been included on (he |isi and 
the AV! has received applications from yet another 
firms Accordungiy. the number of firms to be included 11 
the first phase could. conceivably caceed 400 


| hose in authority are tar less satisfied with the acti + ilies 
the caperts From among the 84 consulting firms only 
‘© have consummated agreements with one oF anothe 
wf the above mentioned |(4 firms as of 26 Novembe: 
The jest of the most recent agreements appears in (he 
hoa Detow ) The rest of the comsulteng firms are holding 
wut for the tume being This is the more interesting 
yecause if its own days (here was a rather grcal hassic 
about Decoming part of (hts ominous group Almost (0) 
onsulting firms competed in order to be included on (ne 
st. which it seems. contrary to AV! intentions (urned 
nto a qualitative benchmark for caperts 


just how long i well be possible to hesitate remains 
guestion Enthusiastic about the success of thes initiatiy: 


the AVI s capected (to establish vecond phase of 
selt-privatization cxatending the opportunit) of simp: 
fred privatization to an additional 600) (OO enterprises 


although oo official decison has been made in th 
egarcd) 6A ognificant number of medium-sirc firms 
would aiso be included in the second phase in conjun 
von with (he second phase the AV! would also qual! 
he 84 authorized caperts Expert consultants who hy 


then Nave not produced even one agreement wt 
Avi sie’ appeared to be profiematin would promathly 
™ caciuded from (he second phase According) ay 


group © caperts may (hen he suppiementied ™ new 











onsuiting firms. and (this is cven more so because plans 
vall for increasing (he number of capert consultants by at 
cast |) percent of the present number From among 
the \48 slate enterprises originally included in the |ist 
about | SO have unets which fall under the authority of 
the preprvatization jaw Relative to (his matter Janos 
Hoth stressed (hat one should first be able (o see whether 
participation in self-prvatization caempts a firm from 
under the required preprivatization process And yet 
Concessions may be granted in certain justified cases | 
for caampiec. 2 consulting firm concludes that implemen. 
lation of preprivatization renders the remamnder of an 
‘nierprise unsaicable while successful privatization 
ould be capected i! the firm were to be sold as a single 
unit an application to this effect could be submitted to 
the AV! The chances of AV! approval would be 
particularly good |! self-privatization also resulted in the 
buying of an enterprise by its workers No opportunity 


HUNGARY 
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enterprises from among those subject to seit 
privatization in which YO percent of the assets would be 
chgibie for purchase in cachange for compensation 
vouchers, or by authorizing (he sale of between |0 and 
20 percent of all enterprises in cachange for compensa- 
won vouchers. With respect to the first phase the AVI 
pins great hopes to the purchasing power of workers and 
managers based on joans (hey ould acquire on preterred 
terms. bul i{ also envisions 4 possibility for the appear- 
ance of ltahan Austrian and South-(rerman tamaly 
enterprises as investors 


|Bex. p 25} 


The Second | ifty Seven 
According to the records of PRI-MAN Sett-Prvatization 





exists for such exemption |! preprvatization has already Managemen' Lid as of 26 November some | 04 enter- 
ommenced al 4 given enterprise prises have comsummaicd agreements with one of 
another consulting (irn perform conterprise-initiiated 
The AY! Board of Directors has not yet reached a selt-privatization in FICGYEL() No 46 p 24 we pub 
decision based on applications received from capert shed the list of (he first 4) as published) enterprises 
onsultants || 1s Nagitly ‘tkely (hat the use compensation whose privatization fas Seen verted based on an 
vouchers in the process of self-privatization wil! be approved contract [he following is a inst of 5” agree- 
permitted Fither by AVL designating a smailer group of ments that have been (onsurmmated vince then 
— paseiniag tire ( Pvensed } aterprier 
unahoiding | % Komarom taztergom | unt. Mover | ) mterprise 
Mid-Pest Repay and insiaiian® | nterpr« 
(ryyor-Sepron | county Patvoial wundr icaning) Service | nterprese 
Vas ‘ ounty Patvotat § mterpr« 
Auto Servicing small | nierprise rongyos 
Baranya ( county Planning | mierprie 
ar Repew Small ft nterprse Kom 
Mires ( ommmunscation | echnotagy | nterprise ‘\\iregyhasa 
Hapdu-Bihar ( cunt) Koad ( onstruction Enterprise Mapduszomeszio 
Szentes Mactine industry ft nterprise 
Sena Machinery Manutacturing and Seating | © Mmotagy | nterprise 
Fosped-! rans | ransportation and Serve | nterprise 
Electra Electrica: t quipment Kepan anc lostatiation | mterprose 
Vota. Lid | atabenye blectriia: Marntenance | nterprive 
Komto blectrmcai Maintenance | nterprise 
Seervo ( ar Repaw | nterprisc 
Kecssemet Hotding | nx Rerenva ( county Patvoiat laundry | nterpriw. 
Seekazarcd ( ar Repaw and Service | nterpres 


Budapes! Hotding. | nk 


leak A leek (id 


burownvest.§ | nm 


rprie 


Tenkes Furnsture Manutacturing | nt 


entrop Service Mtokeng | echnotagy | nterprion 
mas Equipment Kepai and |nsiailation | nterpris 


Hatvan (rrave! Pit Enterprise 


Bekes ( ountry blectrical Instailatvon | nterpriw 
pyvebenves (rave! Prt | nterprew 
(senerai Kepa: and instaliation | nterprim 
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_ Housing Renewal Kepew sad instaliauon taterprer 
Rowkazal | % 


el Busmess, inc 


Potybasn Lid 


apilahnvest Lid 


toonoma inc 


Hunganan ( redrt Rank | MHB) |nvestment and Propert) Managemen: 
Sudediar. 


Mininvest (‘ac 
Saido & Horwath. Lid 
Hoard of Somagy ( ounty FE atrepreneunai ( enter | oundation 


-—— 


a ee 


Visvaros ( ar Repasw Enterprise 


Borsed ( ownty Fru: Wone and Soft Drak Enterprise 


—— 
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Service Devetopment and ( onsuiting f nterprise 


\ ogstruction iadustr) \mail-Maechinery Meanufactunag Emterpres 
Kalocsa 


Kata blectrical Repair | nterprise 

Hungarotam | nterprise 

Trszau; aros ( ar Repaw tnterprae |_eninvaros 

Schoo! | urniture and Sports t[quipment factory 
Fantazia | ude Hairdresser | nterprise 

Sreuszard Printing | nterprise 

Huagenen PRilatein | nterprise 

Pecos) ommunncation | ectnotagy and Machine Repaw Small | nterpriee 
| una Marrdresacr | mterprise 


Surtace Kefining factory t mterpriec 


Dunau;varos ( ity ( onstruction industry Enterprise 
ar Repa:w interpre Aka 


Nograd ( ounty) investment Enterprise 
Lambda blectrotecnnrcal and Service Enterprise Mor 


‘ at Repaw Enterprise | lompovar 


Dunausvaros | lectrcal Service Enterprise 


(+yor-Sepron ( ounty Mined Industry Enterprerc 
Kazincbarceka ( ar Kepaw | nterprise 
Penta (riove Factory Pecs 





Suzuki | rasmnees leave Jagan. Score ( conditions 


¥2C H02474A Budapest MAGYAR HIRLAP 
in Hungarian 19 Dec 9! p 10 


Article by | Yo “Suzuki: Demes Everything | 

'Text} A few young, future workers of the Suzuki works 
of Esztergom were unable to tolerate the japanese work 
style and work methods. and therefore returned home 
after a bret stay in Japan The vouths criticized Japanese 
conditions. they had problems with their meals and 
accused the Japanese of having opened ther letters and 
parcels At vesterday's press conference Hunganan 
Suzuki. Inc. Vice Pressdent Ishiguro Masayuki tried to 
dispel these unfavorable statements about Suzuk: 


As it turned out the Esztergom tactory was Suzuki's 28th 
foreign plant and similar problems have not arisen in 
any of them The vice pressdent claamed that the only 
difficulty the workers could have capernenced in Japan 
was (hat cacept for a 45-menute break. they were sup- 
posed to be continuously working during the cight-hour 
work period starting at ()7000. and that they had to work 
overtime depending on orders received ‘Speaking of 
lapanese work methods the vice president said that they 
were working along production lines in Japan. and these 
were \siatic methods the way the young workers 
larmed. ul (onstituted methods of production widely 
used throughout the world. even if notin Hungary They 
were unable to change these developed. well-proven 
methods even for the sake of Hungarians (ther than 


ryeyt 


that the, were gradually cxposing the Hungarians to the 
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nurden initially they were pertorming only §0 percent of 
a Japanese worker's load There were no problems with 
most peopice (hey Nave laken oul lor (ramming. Al present 
®©5 persons work in Japan. and everyone 1s satisfied with 
(hem 


According \o those who returned to Mungary the meals 
were insufficrent and were not for the Hungarnan taste 
[hes critique is only partly valid according to the Japa- 
nese Hecause people would cal (he same meais peopic 
cat locally anywhere in the world Despite this tact and 
nN response to the criticism (he Japanese have prepared 
Hungarian meais tor those who worked (here and signi! 
cantly increased the size of portions According to the 
‘ice president it 1s equally untrue that (he Japanese had 
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opened the packages or had failed to deliver letters [his 
would be inconceivable in Japan Some packages might 
have been opened by customs. because they had the 
authority to do so By returning to Hungary and refusing 
turther work the young workers unilaterally breached 
thewr contracts and will have to suffer the legal conse- 
quences, of course These consequences will appear not 
in the form of a general duty to indemnity Suzuki under 
ovillaw. but merely as obligation to remmburse Suzuki 
for what the workers had received from the factory 


Accordingly. the ‘case amounts to (his much. neverthe- 
(ess. (| 1S a case in which Mungarians were once again 
able to introduce themselves abroad and tailed to show 
thetr positive characteristics 
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( onstitutional issues Once More ai | orefront 


Overview of ( ontested Ponts 
YVIEPOIOTA Warsaw RZEC ZPOSPOLIT A in Polish 
9 Now Vip? 


Article by Jerzy Stepren. member of the Senate ( onst- 
tution (Committee “The Smal! ( onstitution, Written in 
Sections | 


|Teat) Protessor Michal Pietrzak recommends quickly 
adopting ‘he necessary changes in the constitution 
(RZECZPOSPOLITA, | 3 November). since the makeup 
of the political groups in the Seym and Senate. ‘ormed as 
a result of the recent parhamentary clections. in his 
opimion 1s creating with regard (o current constitutional 
solutions the danger of an ‘operational paralysis of the 
nation 


in conjunction with this, Professor Pretrzak 1s proposing 
the tollowing 


The president should have the power to appoint and 
remove the prime monister. and with regard to the jatter 
also the monsters, and the vote of no confidence passed 
by the Seym. with regard to the government. should be 
binding (ogether with a simultaneous absolute majority 
Seym vote for its candidate for premier ‘the so-called 
constructive vote of no confidence) 


The Sepm should grant the president authority (o issuc 
decrees with the authority to become laws for a specifi 
lume penod and regarding specific matters 


‘ Senate resolutions which vote down the draft legisia- 
thon or introduce amendments were considered [o be 
adopted. uniess the Sepm rejects them by a majority of 

to 20 votes 


4 The initiative concerning a reterendum belongs to (he 
president and/or 900.000 citizens 


There is complete agreement on (he proposals in ports 
’, }, and 4 On the other hand. (he suggestion concerning 
the introduction of a so-called constructive no confi- 
dence vote into our constitution is very controversial 
This ts entirely logacal in a legal-constitutional system of 
relations between the legssiative and cxecutive bodies in 
which the president is chosen by the parhament If 
however, the parhament ‘can do more (choose a pres- 
ident who appoints a government). then i should also 
have the authority to “do less. (hal is (oO appoint a 
government without the approval of the president s 
parhament [his is the case in Germany 


If. however. the president is clected by popular vote (as 
in our case) then the constructive vote of no confidence 
onsistently \cading in a certain situation to deprive the 
president of any influence over the prime muinister or on 
the governments makeup. upsets the login of (the 
(serman sysicem 
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We are the nation | cannot help teeting that once again 
as before the war, we are writing a new constitution “for 
4 specific person’ Presidential powers in the March 
( onstitution were hardly perceptible since it was 
expected that Pilsudsk: would be president. however. the 
Apni Constitution was passed again during Prisudski's 
term. Thes tome it was with the idea that presidential 
prerogatives would be broader The cffect of writing both 
constitutions was that after the first ume, Marshal Pil- 
sudski did not want to be president (he was not inter- 
ested in being a figurehead president) and he did not live 
to see the elections under the Apmi! (onstitution 


( ertainly, the constructive vote of no confidence leads to 
4 Strengthening of [he government's position created by 
the president. but only when | 1s successfully passed At 
that tome, the president loses contro! over the govern- 
ment. that 1s obvious. bul is a government appointed by 
parhament as strong as the previous one’ 


Thos is true in Germany, sence we are dealing with an 
extremely stable parliamentary system based essentially 
on two parties. In our case with a fragmented parhamen- 
tary political scene would || not be necessary to reach 
compromises which would satisty no one’ 


Who should govern” We cannot forget about the fact that 
popular elections pul the president in the position of the 
chet of the executive branch The psychological umon of 
the clectorate with the president personally chosen by 
them is extremely important |! the parhament and the 
president are clected by popuiar vote then there must be 
another quality involved |s the intention not perhaps 
the mutual importance of the \egusiative and cxecutive 
bodies’ For me it 1s obvious that thes is the case, and 11 
nvolves the real importance and not the proposed one 


And |! this 1s so, then we must even before recording the 
temporary principles of a constitutional nature (tempo- 
rary conditions as 1s well-known are the most long- 
‘asting) ask ourselves what system of government do we 
want Are presidential. parlamentary-cabinet. or per 
haps chancellor-type governments our goal’ Each of 
these systems has its own philosophy which cannot be 
separated without impunity from the ways in which 
these governments are set up 


Theretore. if we have clected a president by popular 
vote, then we have recorded a very essential fragment of 
the future constitution’ “We do not employ’ the entire 
nation to elect a president of dutmous qualifications 


The current constitutional order contams a contradi 
tron in terms, namely it 1s affected by the inconsistency 
hetween the position of the president clected by popular 
vote and the scope of his powers. and between the 
potential authority of this position and its formal-legai 
powers This generates constant tension between public 
expectations directed at the president and the real ability 
to fulfill them The constructive no confidence vote 


initially strengthens the position of the government with 
regard \o parliament but in the next moment clearly 
weakens this position toward the parliament and to some 
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catent removes the government [rom under the presi- 
dent's control, and the moment he 1s outvoted 11 leads to 
an obvious intensification of this conflict From this 
tume on, the president can only hand out medais and 
appointments 


ls thes what we want’ If not. then in thal case we must 
think about the system of guarantees of presidential 
authority over a government with a parliamentary pre- 
mer The president's ability to dissolve parhament in 
the event of a constructive vote of no confidence can be 
an cxample of such a written guarantee 


All elections are very capensive. The most recent one 
probably cost us no less than 2/50 bilhon ziotys |Z]. To 
thas we must add election campaign costs and everyone 5 
nerves. Still a bad constitution can prove to be even 
more expensive. The central pot of each is the reiation- 
ship between the executive and legisiative bodies There- 
tore. it 1s worthwhile to calmly consider betorehand cach 
of the possible variants. And it would be a very (tragic 
thing if these constitutional records were to only satusty 
the requirements of an improvised political game Per- 
haps a better solution would be an ordinary vote of no 
confidence. an cxample being the August amendment. to 
be considered at the next session. counting the one at 
which i( was submitted and combined with the power to 
dissolve parliament in case. for caampile. the government 
were (0 change twice in one year (such amendments have 
been adopted in Portugal) 


In installments or precemeail’ Most {requently constitu- 
trons are a record of compromises which reflect the 
interests of political parties represented in parliament 
This system involved in voting like a photo retais the 
sharpness of the flash at the moment it goes off But |ife 
continues on at a ternfic pace, proving that constitu 
tonal photography of immediate concerns 's only sutt- 
able for the album 


Theretore, currently we beleve that it 1s better that 
groups which have no influence on the ratification of the 
constitution prepare the entire constitutional project |! 
happens that the fundamentai jaws which have a granted 
character (an obtrusive or :) are even better. It would be 
ironic, however, if we were to fund for many vears 
something which is composed of different patches 
stitched together with the short-term interests of groups 
in Our parhament voted in by a minority 


We must also remember about one thing, and that is that 
our constitutional tradition (if you exclude the Polssh 
Peopie's Republic era) never required the investiture of 
parhament to appoint a government Even the March 
Constitution. which was universally considered as cstab- 
leshing the basics for a Seymocracy did not require (his 


From this pomt of view. even a discussion concerning 
the future premier takes an unexpected turn Who will it 
be, will it be a candidate of one of the major polrtical 
groups in the Seym” Or rather someone who wil! repre- 
sent the president’ 
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Various Views on Small ( constitution 
VE POL OTR Warsaw RZEC ZPOSPOLIT A in Polish 
29 Nov Yi p 


‘Statements collected by Zaneta Semprich and Jerzy 
Piiczynski “The Small ( onstitution—Symbo! and 
Need |! 


‘Text! What should the ‘small constitution’ be and what 
regulations should i| contain’ We turned to several 
politicians and lawvers with (his question. It appears that 
the president s initiative in thes matter wall be one of the 
first considered by the new Seym 


Andrze; Kern, Deputy Varshai of the Seym, ( enter 
Accord 


The ‘small constitution must strengthen the nation s 
executive body. primarily the office of the premier. It 1s 
also necessary (o detine precisely the relations of the 
nation s high-level bodies. ciiminate anachronisms such 
as the one that the entire chamber decides on the 
makeup of the Seym 


Jozet Slisz, Deputy Marshal of the Senate, PSi-—“S” 
|Polish Peasant Perty— Solidarity’ 


The tundamentai assumption of the ‘small constitution 
should be the regulation of relations among the pariia- 
ment. the president and the government (nly in the 
second phase of these changes can | see the granting of 
special full powers to the government Both these regu 
lations should be in effect for a specific tome period, for 
example. for (wo vears unti! the “large constitution is 


read) 
The needs of the moment come out in support of thas 
reguiation [I is necessary to strengthen the cxecutive 
nods 


it is necessary to climuinate trom parliamentary practice 
the custom of deputy commissions passing judgement on 
ministerial candidates | belreve that the decisions 
regarding the choice of heads of ministries should be ictt 
to the premier appointed by the president Parhament 
could. however. confirm the cabinet as a whole 


Arrysztef /abinski, ( hief of the URM KLD (Office of 
the ( ownct! of Minesters | iberal- Democratic ( oagress| 


(lur earlier projects contamed a compicte package of 
proposals which makes \| possible for the cabimet to 
function efficiently | am thinking, for cxampie abou! 
combining certain legal initiatives together with a vote of 
confidence tor the government. or indicating the sources 
for funding connected with implementing the new law 
For now we are not in agreement even as to the scope of 
the matters which should now be regulated We also do 
not vet know how tar the president's project catends 
Does it touch upon a wide range of different problems 
or will it just Comsest of several articles which allow [or 
the appointment or dissolution of the cabinet And 
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another (hing, || is obvious that every change in (hese 
regulations must be passed by a majority of (two-thirds of 
the vote 


afew Sietaetl, COnteman <p Cites Admtatetmatine 
ven 

( urrent discussions concerning (he bask law do not 
always distinguish the tag flaw in the constitution cur. 
remtiy in force, whch is that)! only helps in interpreting 
the laws in effect to a minimal degee 


The need for new regudation is evidenced by the govern. 
ment and || \s not only the government after all which 
convinces us \oday how necessary a new outlook 15 on 
the mutual makeup of (he government. the legusiative 
body. and the pressdent. in my opmion, however, it is 
equally important to formalize by means of a law of such 
ramk yet another seres of matters designation in the 
basic law of a catalogue of citizens mghts Now when 
such rapid transformations are (aking place in (he gov. 
ernment and in the laws. (he laws berg created quick!) 
with insinuations, gaps. need a catalogue which should 
serve as the foundation 


ee ee 


For the KPN the ‘small constitution’ has (wo meanings 
a symbolic one and a functional one The first concerns 
severing the ties between the PRL and the Third 
Republic 


More important. however. is the second meaning. (he 
functional one The ‘small constitution’ must deter. 
mine how to resolve the conflict among the Seym. Senate 
president and government The national mechanism 
must operate cfficrently, without hitches or delays 
Therefore. the “small constitution’ should in certain 
situations allow for the opportunity (o apport! a 
minority government it would be good if i! were to 
include a constructive vote of no confidence We do no! 
support however the idea of the president appointing 
the government Despite everything, we also supported 
the strengthening of the parhament’s role as a check on 
the government. The KPN has its own “small constitu- 
von’ draft. however. if it does decide to submit it this 
will be a group of five coalition proposal 


Professer Wojciech Sekotewicz. ( cnstitutionalist | rom 
PAN [Polish Academy of Scieares| 

Thies definitely concens two goals a practical one and 4 
symbotic one The practical goal involves new regulation 
of relations of the parhament. the government and (he 
president The caecutive body would then be strength. 
ened. ()f course, at the cost of decreasing the pariia- 
ment s authority | am not cxpressing my opinion on the 
expediency of this proposal because that should be done 
by politicans | will omly call attention to the fact that the 
Seym at the end of the last term reyected similar solutions 
by arguing that || was not proper for a ‘contracted’ Seym 
‘to lumet the powers of a parhament clected in free 
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elechions [he symboln aspect is based on the fact (hal 
verlain political groups are interested in breaking with 
the past and the constitution of a discredited pened || 
appears however (hat the wall constitution does nol 
resolve (his problem wince || only regulates a ceria 
range of problems [he remainder for caample in the 
judicial arena. cic must for now be regulated by the 
CoOnstiiution in force 


lt would be capedient i! the temporary nature of (hes 
small constitution) were emphasized (hrough (he regu 
lation of the process of passage of a new Constitution 


Deputy Josef (easy. Sil) |Blectoral Alliance of the 
Demecrati | eft! 


This concerns the strengthening of the caecutive body at 
the cost of the legusiative organ | do not understand 
however why we cannot pass (he entire constitution all 
at once After all there «s no lack of proposals | am 
atrand that (he small constitution once adopted may 
push (hes aside 


Another problem concerns whether (he wma) constitu 
tron «would replace (he Constituthon in force completely 
or just on part If the former is true then | would he 
something cise || would not only concern the cowntry 5 
leadersup. bul would also have to confirm the laws and 
ctizens mghts in other words «| would have to repre 
sent a certam essence of the constitution and not just a 


'ragmen' of it 


Discussion of Air Defense VMedeis. Proposals 


42EPO1404 Warsaw POLSKA ZBROINA in Potion 
” Dec 91 pp 


‘Imterview with ( olone!l Franciszek Zyges. chief of mis 
wile forces of the Aw Force and Aw Defense [roops 
Stanislaw | ukaszewsk: place and date not given AL 
Defense. What Kind of Model”) 


Text! |Lukaszewsk:! In our sermes of interviews on 
detense we would now \ike to discuss the place and rote 
of the messile forces in the system of anr detense [| o what 
degree does the past influence the current situation of the 
missile forces of the WLiC)P | Aw Force and Aw Defense 


Troops!” 


Zygis| Let me begin with the Aw Force Sence its 
inception. | has Deen used among other (things. to 
deliver strikes at the enemy inciuding important targets 
‘cites and Communication junctions) which are jocated 
even in the distant rear areas of the troops [heretore 
the need for organizing the defense of the troops and 
installations against reconmnmarssance and strikes from (he 
ar. or ae defense was associated with (he arrival of the 
Au Force From the begenmeng. «| has inctuded the arr 
defense of the cowntry and the ai defense of the troops 


( ontenueous ovairy occurred. and stell occurs Setween 
means of attack ‘rom (he an and an defense assets Al 
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the initial stage of developmen! of (he Aw borce ant 
asrcratt artillery and firearms sulliced When || became 
increasingly difficult (o (ombal ultrasonn planes with 
such weapons issile Mmateriec! appeared whith for 4 
while, ipped the scale of Lombal potential in favor! (he 
aut detense assets However the dynamn dev ciopmen: 
of aviahon technology unmanned means ! attack and 
electron systems caused modern means 0! allack ‘rom 
the a \o become increasingly difficull \argets for (he 
contemporary au defense assets of among others our 
country Therefore vet another ep in thew develop 
meni \s necessary 


|Lukaszewsks| However (he latest ohanges 9 virategn 
and military assumptions of Poland make || possible to 
implement radical changes which (to my) mond are 
particularly needed and anticipated in (he missile forces 
of aw defense |s a lack of money (he reason (hes 5 not 
herng done 

Zygis| Milttar) strategxn assumptions which unti 
recently were in effect for our Armed Forces . abled for 
the ground forces to quickly leave the terror, of the 
vountry and create an caternal front in the event of an 
armed conflict’ The amr defense (roops protecting (hem 
were \o leave together with them in turn a4 new) 
created combat arm the WOPK | Troops of Aur Defense 
of the ( owntry|, comsrsteng of figftter aviation = mossile 
troops. and radiotechmical troops was to ensure detens 
agains! recomnamsance and virtkes % Means ©! allack 
from the aer 


Therefore «| was planned thai a defense would 
based on (wo independent wsterms—ihe PK Ay 
Detense of the (owntry) and the ()P! Anteaircrat’ 
Defense) of the troops which would noncthetess siway: 
imteract with cach other more or jess \igorousiy in both 
systems. military units using antiaircraft! missile systems 
played the main role | echnologscal differences notwith 
Manding, (he armament of ‘he messile units of (hes 
troops had. and stil! has comparable firepower io . ice 
vw vmelar tandards of technology 


\Lukaszewsks| You know Ses: of al! (hal he mossilc 
troops of both the (PL and the presentdday WLP 
which were once modern a present ‘an arving 
degrees. (0 meet (he requirements of (he modern hatte 
field. to say nothing of the battlefield of he futur 
Therefore what « bemg done in order everse the 
vituation 


_Zygas| in thes matter. | would like to sa) frankly that 

he sure (hese troops have an opportunit) (o affect means 
of attack from the ai at relatively (ong distances | abou! 
\O) kslometers) However their cffectiveness is mot sates 
tactory Ther ressstance to interterence walled singie 
channe! avasiadtinty «s rather low (ur resistance to (he 
effects of enemy fire poor and in the -ase of the 
messiic (roops of antiamrcraft defense opportunities for 
maneuver are \umited However for the sake of ‘arrness 
we should say thal (he stationary, nature of (he clement: 
wo omssice (rcops ‘actittated ompiete automation »' 
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ontrotiing the tire of antiaircraft missile systems and (he 
reation of LoOMmposite clements 


However service life. which 1s comeng to an end oF has 
already ended \s (he Common teature of all antiaircraft 
Missile weapons 


Lukaszewski| Political changes in our Country have 
aused radial Manges in strategn and militar) assump 
thoms whech are called the defense doctrine in the ver 
nacular What would you say about this’ 


Zygs! These assumptions sugges! that ow Armed 
Forces will prepare to conduct a defensive operation in 
the territory of (he Country 


| ukaszewsk:| What about .our (ombal arm 


/ygss| A situation has emerged with regard ‘o the 
missile forces wherety (wo systems whose (asks ond 
potential overlap to 4 considerable degree arc stationed 
and operate in the same area (nthe other hand. the rok 
wt aw defense is due not only the defensive nature 
strategy wl also (he manner of cngaging 9 comhal 
Taking  mto account the above conditions and (he 
requirements posed for ontemporary av defense as 
wel! as the world trends in the devciopment «i! (he means 
wt attack from (he aw we showld recogmize (hat such 
detense in the territor, » Poland should he unrtorm 
eflective resestant and mancuycrabic 


Lukasvewsk:| You evaded an answer as to how we 
should concerve of an defense |! appears obvious (oO me 
(hat (hes «6 what ae defense should be The wiuation | 
which .ou referred above resembles the often repeated 
phrase where (wo people ‘ight 


/ygss| in a modern ai defense system which takes int 
account (he needs of defending Doth the troops and 
nstallations all forces and assets should be subordinated 
to one commander in the mussile troops this necess: 
ates incihuding ail units of short intermediate and 
ong-range antiaircraft missiles inciuding (hose in [he 
Pl troops) into a uniform system in thes case (he 
maaimum use of Combat potential calls for planning and 
deploying LOmposite groupings with (wo or (hree coche 
om «4 command which ensures ther utthzation in 
keeping with the same plan ond then cooperation on 
smitorm principtes 


| ukaszewsk:| Will thes guarantee success for us 


/vers| 4 radical improvement of cflectiveness ‘esis 
lance amo Mancuveramiity in ihe system of an defense 
s only possible (hrough replacing ‘he Missile weapons 
with materie! of (he latest generation which calls for 
tremendous financial outlays Therefore given the drft 
ult coonemn vituation of our COUntTrT) we should rather 
ook for solutions not requiring investment which | ane 
nto account requirements for modern an defense 
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| Lukaszewski| bveryone lalks aboul these solutions not 
requiring investment bul very few find them Are these 
not slogans for (he wake of slogans’ How would vou 
oommen#t on (his! 


[Zygis| The capernence of ow combat arm indicates 
unequivocally (hal in a penod of \ransstion.:c¢ until the 
service life of weapons runs oul (be inciusson of all units 
and \actical forces of short and intermediate range 
antiaircraft missiies into (he Compal operations of (he 
WLiIOP is such a solution 


This would occur withoul .hanges in (he organizational 
structures (o date. ‘aking into account only small revi- 
sons in the jurisdiction of commanders These involve 
the selection of locations tor grouping such means A\ the 
same (ime (he maneuverable units and tactical forces of 
the Antiasrcraft Detense |roops may depending on 
needs and in keeping with « decision by (he commander 
responsible for air defense. act as the reserve. restore. or 
replenish (he already cxisting stationary system of instal- 
lation and instaliation-and-fieid missile defense 


|Lukaszewsk:| Thos 4 a specitc proposal 


\Zvgis| The above considerations. as well as findings 
hased on the analyses of (ontemporary functional svs- 
tems of aw defense confirmed in addition by conclu 
“ons drawn from (he capernence of (he moessile troops of 
an detense (o date indicate unammguously that in the 
‘uture systern we should resolute!) abandon the system 
of dastri®uting defended ostaiiations and (asks between 
the troops in effect to date 


\Lukaszewsks| Theretore what should the mode! of the 
future aur defense of (he Cowntry look tke’ 


| Zygss| For the conditions of our state. the model system 
oft ast detense should Comprise al! forces and assets which 
may te used aviation (he messele (roops (armed with 
antiaircraft jong intermediate and short-range morssiic 
systems) and (he adiotechmical and ctectronn wartare 
troops subordinated to (he ame ommander 


\Lukeszewsk:| [hes remonds me of the once tasmronable 
definition of an an umbretia 


\ll installations and (roops in (he tern 
tory of the country would \% under (hes protective 
umbretia in ‘hes case ‘forces and assets should be 
complemented >) ‘he antiaircraft potential makeng || 
possible to effectively destroy planes and helicopters at 
low altitudes in direct defense of (he troops and instal 
lasons We should ount (he following among (he (hus 
interpreted means +f ai defense momic and portabic 
antiamrcraf' short range messtle sv sterns up to |0 im) 
moessiiec and artilier, systerms antiaircraft artilier, and so 
on They should be in service with sub-unrts and units of 
the (OPT moelstary districts and armed services 


‘Zyges| | agree 


'Lukaszewsk:| What about (he (rad:tional defense of the 
Aur Force and the Navy 
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| Zygis| The torces and assets of antiaircraft detense have 
traditionally provided for the Aw Force and the Navy 
quite effective protection against planes and helicopters 
primarily (hose attacking at low altitudes | beleve that 
there are no rational grounds \o abandon (his arrange. 
ment 


‘Lukaszewsk:| What cise do .ou propose | 


|Zygis| If under the circumstances we accept the prin- 
ciple of engaging 19 combat in the airspace on 
approaches lines and in (he entire aw defense sone we 
should create clements of battalions (hattenes) with (wo 
or three echelons. armed with at icast two types of 
antiaircraft) missile systems (short and intermediate 
range) A multilayered system of fire should create 
independent sones of the destruction of the enemy + 
means of attack from the au with the same cffectiveness 
at different altitudes |‘ perations in (hese somes will he 
supported. mainly at jow altitudes. Dy the fire of antias 
craft short-range missile systems and antiaercraf! arti 
ery They are in service with unets and tactical forces of 
the ground forces and the Navy 


‘Lukaszewski| Griven the difficult cconomn situation of 
our COURT) 15 |! advisable (o destroy the structure and 
infrastructure of (he functioning systems | 


|Zygis| OT course. | 1s not However | 1s advisable to 
streamiine them by way of adapting them to the pro 
posed made! arrangement | cpeal thal (fis should he 
accomplished % vwibordimating al! clements of (he 
system io (he same commander _reating 4 uniform 
detection. command. and contro! sulsystem and inte 
grating tactical combat (ramming 


| ukaszewsk:| Meanwiiic onc gets (he mpression (hat 
the Aw Force and Aw Detense Troops and the Anti 
raft Detense | roops are not of (he same mond 


Zygis| (0n a global swale our proposals are intended (o 
increase the Combat potential of (he missiic (roops and to 
hange guidelines for ther use on the future hattiefieid 


Features of 199) Provistonai Budget Presented 


VIE POI44A4 Warsaw GAZETA BANKOW 4 on Potesn 
Vo S/] 22-28 Dee Yi ps 
Ariicte by Wuold Gadomesk: The Printeng Plants Are 
Already Working | 


Teat| The owtgomg government under (he ‘emporary 
leadersmip of Deputy Prime Minister | cszek Baicerown/ 
has sent (wo documents to the Serm simost wmulta 
neous!) ‘he proposed law on (he provisional budget [or 
99) and the proposed law amending (he Nudge! (aw for 
99| The latter mereases the permessible state budget 
deficnt for the fourth tome [t is Negitly inkety (hat the 
hudget for (he coming vear will be changed «ven more 
trequent!y 


Let us recall (hat (he September amendmen! | ncreased 
the permrssstie Nudget deficit from 4 to /6 triton siotys 
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he -urrent amendment adds another 25 (rillwr 

md the detect wall be 231.050 Delon Such a grea! 
lilferenmce Detween (the intial cstimate and the ‘ina. 
cally speaks poorty of the precisson of (he calculations 
he Ministry of Finance and strengthens the argu 
nent he opponents of (he hard 'imancial Polic 
ynce HotN ng greal happened as a retull of the caght-told 
m rean ihe deficit. then how seriously can (he limits 
he NOudget deficnt for |Y9. set by the Minestry oo 

nance Ww \aact 


going government caplains the successiy: 
creases oo the deficit ® (the need to increase (he 
wxcial insurance The contributions he 
yecurity Agency were 224 inthon iess (har 
Apected he visible effect of the difficult ‘imancial 
hthon of the enterprises Sumullancousiy capenses for 
ance were Z| inthon higher than planned 1 
heeth) as a result of the Sepm adopting thx 
«tober YY \l icast we an ™ 
a oO ‘hal ‘he variant proposed % (he ict! was or 
wiopt hen (he hole in the Sudget would  sevecra 


. 
umrdies [0 


wm a 


i’ n 


Menks [Or NOUSING CONSIruUctIONn 41 
Nygher (he budget will purchase a port 
terest ‘or ‘oans ‘or Nousing resi 


th “ 


aiiseu 


asec Nudect deficit will he financed with a oar 
Yational Bank of Poland [hat means 
ila will he Monetize? WW printing worthics 
ermng the deficit! in any otfer way Yecan 
rv u ihe worsening financial liquids 
ry : Nenks and deciine in (he demar 
nds sence the rmmddle of Novermher 


ee ituation for | 44 

- , : , wh) The government was unabi 

= pdget covering (fe months of m n 

. ; ntering another 
juarter 


hows the kinds of 5 ' 


ear with a provissona!l Dudas 


ge deficit for the ‘ist quarter is M 
ima is sceed 748 trnilon for the entire mr 
iter nurmper is af inilial cstimate hat mean: 
Na ercent of (he entire annual Geficit “ 
“od during the first three months Such adv anc: 
msidered unreaist) he 
tifficult decisions concerning —uts 
nflatonary budge! ‘imancing) for atte 
1a! practice was (ypical of | ¥¥ md | suspect 
araictully be adopted the irremt ‘errr 
~? ss ct Nas NO caperience in adopting rude@rc' 
neal hat in a few months we wil) again face (hx 
mance the det 


ainher orks 


if ™ 


: cia ig 


Peles efhhat ul or how | 


Pre het flaw in (he provissona 

aenuine shift ‘rom pass 
“ar nancing cconom lev clopmen! 
is (he YNudget and social spheres Pv ious 
wer ‘Nan Yetore 


udgec 
rpend tur 


insteac 
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urrent capendiures in the budget sphere will be 242 
mihon or 48 percent of the total Dudgel capenditures 
during the first quarter (58 > percent during | Y91) A 
hugh sum. more than 7! inihen or 2! 4 percent wall be 
absorbed by subsidies for social insurance in | 99! that 
sum did not caceed | 5 percent of (he capenditures Such 
1 greal increase in capenditures for insurance is the 
esull of (wo factors demographic trends and changes in 
he reterement law For |99. budget capendiures tor 
udDsidies for social insurance could total more than Z80 
nihon white in (49! they were “only” 246 tnthon 


Asset capenditures (hose which Contribute to structural 
hanges in the cconomy will be not quite 73 trbhon 
while in 99! they were Z inion in real terms that 
ndicates a more (han 'wo-told reduction in asset capen- 


litures 


The lest entral investments wil) be drastically cul (71 
Pe ems te al of more than 724 tnihon in | 99! 
st (he Nudge! sulmid if erned) only a tew wall 
Subsidies distributed © he Minestry of industry and 
mmerce will be reduced trom re than 7° tritheon in 
1" wt quite Z Hor he first quarter of 
lati le rm ! f han “) percent 
sding intiat ind oassage Of tome It is worth 
oting tn m mot ay he sulsedics ul arouse 
pwareness (hal there are no res nm thes budget item 
yettiements with (fhe Danks Yyousing onstruction 
ymout! ‘48 tnihon of the budget during the first 
juarter Additionally there is the 73 8 trithon tor sub 
pies | sing COperatives for mamntaining housing 
iruct uring . milton were carmarked 
ettlement with (he Ne@nas Nu he increase 1s 
igniticant (retative rrr han 'we-fold) \gaen (the 
“>s a SS pend! cs reases retativety 


ulysict wreoduct LiL “4 es oar oO me 
if duced nt sifTys f he appropriate 

ne as pena ines) ul the 

iannes / n does ippear realist "the 79 
' "%y t nm are he spent in (he first 

jaric ‘s i al ucti fmore than ™ 
“Tr nt sums 0 J ninine whch msumed 
re thar yercent of the otpect subysedies in | 99! are 

‘ ere re ' he vuar;rt Ne aft ow 

“are! tel it } cv ia car hree-toid reduc 
ase’ a he population and 

ndust! st De the resu f s he Nudge! pad 
f hat " not 11 mined meu 
gtion how ha h url » ni ™ 
f uw) and we must remernhe he mrease im (he 
ost ‘ rodu  sseen lal wit? tial 1 i ical 

hal rr) ' the mines ar ipproaching Yankrupt 

Shart ‘ductor f insid masscenecr (rains and 
7, t vannes ; r ulyvsicdies were , , 

f mn the pla a w / OO mihon Without argc 

ase 7 wt thon well be omposs:te 
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The provisional budget promises little to individuals 
having old claims tor prepayments for cars They will 
recerve one-fifth of the subsidy for | 99! 


Farmers have 2600 mihon for subsidies for |oans in the 
provisional budget, while in 199! the subsidies were 
Z1.! unthon. Relatively, there is some increase, bul it 1s 
doubtful thai the peasant activists will be satistied 


The unemployed are to receive ZS inmthon trom the 
Labor Fund for the first quarter (for the entire year 
more than Z!(0 tnihon) That will be 86 percent of the 
capenditures of the Labor Fund. while in | 49! benefits 
consumed not quite 80 percent of (he fund Again. there 
is a Shift toward passive capenditures at the expense of 
active ones (loans, retraming, vocational (ramming, etc | 


Budget capenditures for purchases of old debts are 
consuming larger sums interest ‘or dollar > Dligations 
(the ‘loan’ taken by previous governments by (aking the 
convertible-currency deposits of the public) will con 
sume 72 5 tnihon during the first quarter And we must 
also remember the repayment of (he foreign debt which 
in | 992 wall cost our budget $2 5 ballon (in 199! $) | | 3 
milion) 


in sum. Dudget cxpenditures for the first quarter are to 
be 786 |‘ tnihon. the income is to be 768 55 inthon 
We should note thal in successive versions of the prov: 
sional budget. capenditures have been increasing as (he 
income remained unchanged (1! 1s an extrapolation from 
(991) Without amy great risk. 1 1s possible to assume 
that the Sepm will add cxpenditures of several (milion 
rlotvs. and the deficit wil! certamniy reach 720 tnihon 


Income and turnover taxes should Dring in 24% (milion 
from enterprises. and the income taxa ¥ inihon from 
physical individuals ( ustoms should produce 7/6 (mn 

lon, the tax on excessive wage increases. 7‘ trihon But 
if the expenditures in the provisional budget wl! prove 
greater it will be difficult to count on « larger income 
The 768.55 tnihon could prove to be an overly amin 
thous plan. unless inflation is greater than the | 6 percent 
planned for the first quarter The issue of carmarking 
resources from the sales of the property of the State 
treasury (privatization) aroused controversies in (he go 

ernment The minister of ownership (ranstormations 
intended to carmark these resources nearly /! (nihon 
for the development of the privatized enterprises But 
Baicerowic7 's plan of financing the budget sphere trom 
the privatization income won oul in the provisional 
budget it is perhaps the most visible cxample of the 
passivity of the proposed hucdeet 


In searching ‘or savings. the ‘ ownc:! of Ministers 


decided (© suspend the revaluation of wages in the 
budget sphere and \o abandon ‘he amortization of loans 
for apartments not pul into use by |! March (99.2 The 
government \s also proposing (oO increase (he maaimum 
rate for the income tax for physical persons from 40 to 
SO percent and (o increase contributions to the Socal 
Security Agency 


POLAND ” 


[he shortiall in the budget is to be financed by sales of 
\feasury paper and state bonds || appears unlikely 
nomintiationary financing of such a large deficit. which 
will be nearly |0 percent of the gross national income. is 
possible in any case, that 1s clear from the case of | 99) 
when the last life saver for the budget was the printing 
plant on Konwiktorska Street 


The proposed provisional budget will surely be sub- 
mitted \o withering criticism in the Seym and then 
adopted with amendments increasing the deticit 


The passivity of the budget does deserve criticism 
however, we must realize how || might have been active 
The pudget should finance development to a greater 
degree ic. structural transformation in industry priva- 
uzation. increase bank capital. etc In |99) budget 
eapenditures will be needed for clearing the banks 
portfolios of bad debts. for loans for state enterprises 
with realist adaptive programs for creating guarantec 
funds for the financial system which is beginning to 
creak =| hese capenditures are not included in the prov: 


onal Nudge 
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42EPOIS OB Warsaw RZEC ZPOSPOLIT A ECONOM) 
IND LAW supplement) in Polish 9 Dec Yi pil 


Arocte ® Zott Krapewska ‘(ARE 


Poland | 


Is Investing in 


Text| Washington ARE the well-known American 
?eanization supervising the distribution of a foresgn aid 
package of nearly $/ 50 mathon. has decided to enter East 
-urope Its first investment bridgehead wil! be Poland 
tor whech ( ARE has established 2 special ‘und called 
( ARESBAC Poland [he principal founders and share 
holders in the fund wll also be. in addition to the Smal! 
Business Assistance ( orporation a branch of ( ARE 
specializing in financial sponsorship and technical asses 
tance to small and medium-sized businesses. the | PI 

an American corporation for private foremn invest 
ments. as well as the Polish Agncultural Foundation 
established in | 988 by David Rocketeller The Polish 
side wil! De represented hy 4 government foundation 
known as the ( coperation fund 


( ARESBA(C -Poland intends to invest more than $4 6 
millon in our country ()ne-half of the investment pool 
will derive from a traditional form of foreign assistance 
ry the | nited States | nder the adopted agreement the 
| noted States Department of Agriculture is (ransmuttong 
0 Poland some surplus soybean harvest [he monies 
obtained by our government from these gram sales are to 
he subseribed to the ( ARESBAC -Poland Fund via the 
government foundation that is. via (he operation 
Fund The other $2 ' molhon is subscribed by the (PT 
4 Corporation of the | netted States Department of Mtate 
which had preeviousiy Yeen insuring (he American om 
pamies investing in Thord World countries 
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The starting premise of the ( ARESBAC -Poland | und i» 
that its resources will be allocated chiefly for ‘inancial 
assistance (oO small and medium Polish private enter 
prises The investments will be accompanied by tech 
meal assistance and (ramimmg programs [he rules for 
( ARESBAC investing were defined as follows invest 
ments may range from $750 muallon jas published) to 
$5) 5 telhon jas published! in saze and be provided in 
various forms. from participation in capital viock oF 
profits \o leaseng, short-term credit or short-term joans 
( ARESBAC is interested in investing caciusively in 
relatively small Polish enterprises employing from |) to 
|O00 persons cach and having an annual sales \olume of 
the order of . to 20 Dithon zlotys | 7) and assets estimated 
at from 2500 muilhon to 25 bilhon ( ompanies linked to 
farming and light industry bul producing for export as 
well as printing plants construction enterprises and 
environmental protection cnterprises will be cspecialls 
preterred 


The profits from the projects fimanced wil! be under 
( ARE rules. deposited into the organization + account 
Thus this 1s not a question of gving or charity (his is 
husiness. as ()rville Freeman the head of ( ARESBA( 
and former | nited States Secretary of Agriculture 
emphasized He added however that the profits cared 
hy ( ARE well be on thet enterety allocated for ‘urther 
humanitarian asd and investments in protecting Polish 
environment Al any rate a Deginning has Deen made 
and the ( ARESBAC fund may prove a major . aprial and 
investment momentum io Poland as well as 4 Magnet 
attracting other Amencan businessmen [hat precisely 
anyhow is the tundamental arm of (his new ‘nancial 


imitative by ( ARE. an initiative that should be . alued 
not just in terms of dollars bul above al! as an clemen' 
wercoming the barriers of the reserve and autor 


shown hy foreign investors 


information aboul credit and investment applications 
an be obtamed directly from the offices of ( ARESBA‘ 


Poland +920 Warsaw ui Smotna 4) | clephon: 
647)! Pan 2647! | 
Focus on Enterprise Det. | ax Burden. Policies 
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Article by Antom: Kowaltkk “Some Are Hobbied 
Debtts. Others by Policy Enterprises (iwe {9 | rithon | 
the Banks and |! Inihon to the Budget 


'Text) Evervtheng indicates that despite the revival 
industrial output last November and some increase in 
sales volume compared with (he previous months enter 
prises will end this vear in a much worse condition (han 
they had begun «tin The arduously carned profits are 
herng soaked up by debts and Nudge! oDiigations (And 
the enterprises which can afford dynam cxapansion are 
delaying ‘herr plans for next vear while wanting ‘or 
lear government policy 
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The det of enterprises to (he banks carly in November 
amounted to | 19 tnthon siotys |Z), of whch about 72) 
inthon was owed by plants which have already lortened 
(herr creditworthiness The number of such enterprises is 
constantly growing, 45 shown by an analyses of the 
( entral Planning ()ffice At the end of the first half of the 
vear they totaled | 45” «in the therd quarter 2.| 06. and 
after the first |0 months of thes vear, as many as 2.403 


The above group includes 468 industnal enterprises \86 
ommercial enterprises and “6! agricultural entities 
Analyses shows that 4829 of (hese have been bereft of their 
reditworthy status for more than (hree months Recery 
‘Tehip proceedings have heen instituted against | |S 


Hank debt 1 sot the only Surden on the enterprises 
increasmngly often (anes are another burden Al the end 
w (Jototer (he Dhigations of the enterprises to (he 
entral budget such as (he income (aa the dividend and 
(he (aa On wage increases caceeded ther gross profits by 
i irtivon. that is. hy percent [Tases in the same 
ndustry caceeded the net profits fy as much as | 4 % 
percent Altogether after the first | 0 months of this vear 
the enterprises owe (he central budget more than 72 | 
inihen whereas at (he end of the first half of the vear 
they had owed more than / | (nies and on September 
about 2720 tnitheon 


‘sa result of (hes accumulated Surden despite (her 
mproved (nancial performance io | kctofer .ompared 
with (he previous months (he cconomn condition of the 
‘mierprises has Not improved Altogether during the first 

months of the vear they carned profits of 770 tnthon 
inthon menus ‘osses of 72° 
inihon) wiech os barely 48 percent of the 'mancial 
esults attarned in a ithe permod last vear The trend 
oward 4 Marked growth in cxtraordmary losses is con 
“nueng [he balance of these losses and profits which 
nad amounted to 7. * tnthen at the end of the first half 
the vear rose to 79 tniheon at the end of (ictoher The 
“atraordimar, josses are duc to (he interest charged on 
nvoees and Sank credits (hat were oot repand on 
wheduie [his situation \s aggravated by the continuing 
arrears (9 payments 


gross profits of 79° 


These ‘ures pornt to an catremety difficult tmancial 
viiuation of the enterprises Many lack the funds for 
normal operation as wel! as for (he acquisition of pro 
lucer goods 


[he enterprises are sending oul we@nals (hal thei proper 
eration 1s also Complicated Ny (he absence of polices 
m of Oartecular (he cconomec-timancial system tor the 
vex! vear For (hes reason many are delaying the accep 
lance of production orders tor (he immediate future and 
the adoption of long-term growth decisions In ther 
mimon a Stable poly is rendered impossible by the 
trequent changes of regulations some cven with retroa 
tive power What is more (hese -Nanges are commun 
ated to the concerned enterprises (oo late and admit an 
ImMa@guous Nterpretation 
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lhe vorvedshups, (oo. are sending in wgnals critical of 
pnivatization [he principal problems mentioned are the 
absence of legal regulation of the ownership of enter 
prises. the lack of freedom in disposing of (reasury 
property Dy (reasury representatives the shortage 0! 
‘seculives ready (oO accept responsidility for the dec) 
wom taken. and the shortage of managers capable of 
Jirecting (he (ranstormed enterprises 


hreedom of action in restructuring and privatization \s 
wendered by (he cxcessive size of the assets of | state) 
‘nterprises in the opmmon of interested parties. (he most 
advantageous way of accelerating (he |ranstormations 
would De « grates (transfer of ownership assets (o (he 
privatized) enterprises or quashing the amount owed for 
acquiring assets i! these are transferred gratis \o the 
wwrersmip of the gmona ‘local government! The signais 
oming in from the vorvodships also stress the keenly felt 
absence of implementing regulations concerning (he 
amendments incorporated \ast September in the law on 
slate enterprises This concerns in particular (he dispo 
“ton of nonmanutfacturing assets and (he (ranster of the 
assets owned by a plant in receivership Placing a plant 
n recenvership a5 a Means of privatizing || 1s also being 
hindered by the worktorce 5 obligation of putting up 20 
percent of (he value of (he capital stock. because the 
workforces of such poorty performing plants rarely 
accept Participation by outside investors. viewrng |! a5 a 
(hreat (o (herr own interests 


Summary). ( ritique of Foreign Aid Programs 
JIEPOIS 1A Warsaw RYNKI ZAGRANICZNE in Polish 
Vo [SO /4 Dee Vip s 


Article by Tadeusz Lamacz “Who Is Crving | 5 Asses 
tance and How Are They Assesting | 5”) 


Text) Sence mid- | 989 our country has been recerving 

ad not subject to repayment from the most highly 
ndustnialized countries | oti! mid-' 990 (thes and was 
primartiy in the form of delivernes of food of an cst) 
mated value of $400 milhon in addition to this. an 
assistance base was developed in the form of (he w 
alled Mtatihization Fund (approximately $! brthon) (0 
viamiize the zloty and. in reality (o constitute a currency) 
reserve 


\l the end of last year. assestance not subject \o repay 
ment changed to screntific-technical assistance (uring 
he pervod from |99! to | 99). total assustance of (his 
cond will be somewhat in excess of $) tihon From the 
argeest donor the FEC we have received $500) bithon 
hes «s followed by the | nnted States. from which we 
nave recerved upwards of $300 milhon ‘ther note 
worthy donors are Switzeriand and Italy (cach of which 
have gven aid valued at $50-$60 million) 


[he most spectacular form of assistance during (he 
econd pervod (sence the end of | 990) 1s the EEC PHARE 
wrogram (Poland and Mungary Action tor Reconstruc 
von of the Economy! Wirthen the framework of this 


wogram. we have been granted (1) millon FC 1 or 


POLAND " 


approaimately $240 milion (dur government made an 
agreement with the EEC ( ommuission to carmark (hese 
funds for a plant protection program (50 milhon EC 1) 
4 lone of credit for agmculture and the agrcultural-lood 
adustry (40 milhon ECT) a line of credit for small and 
mid-size enterprises plus consultation (25 milhon EC |) 
an animal fodder program (20 milhon ECL). a program 
for inter-umiversity cachange (|. milhon EC!) a pro 
gram for supporting privatization (9 milhon ECL) a 
program for developing (he foreign trade intrastructure 
5 5 milhon EC |) a program tor developing rural tele 
ommunication (6 milhon ECl)) enterprise restructur 
zation (4 milhon ECL) vocational education (2.5 mi) 
wn ECL) 


implementation of (hese programs is at the halfway 
powmt The programs consist of (raming and financial 
somsultation ty (he donors and the granting of credit 
repaid in siotys to specifx institutions in Poland 
Another form utihization of PHARE funds is illustrated 
hy an cxample The Ratako firm is recenving credit for 
the vernal production of installations (to desulphurize 
waste gasses for clectrical plants fired with coal Ratako 
s distributing inquiries offering (his program (o enter 
prises possessing such technology After making its sete: 
thon of the technology Ratako using PHARE cred 
repaid in zlotys into the National Environmental Protec 
on and Water Management fund purchases | on a 
roense bases We have such arrangements in environ 
mental protection alone 


American asd is more problematical || is marked by iow 
utilization (about 48 percent) We are implementing = | 
programs of which (he most important one (because || 
totals $! 10 mothon) is the Polsh-Amencan Enterprise 
Fund Worthen the framework of this fund. credm is 
granted ‘or private firms (‘through (he brokerage of 
Polish Denks) and Dank personne! receive [ramming 
Moreover the fund gives capital deposits to Danks 
grants technical and to credit recoments and \| 'imances 
ertam inostrtutvons whech act on Sehall of (he private 
sector Bui only ©) percent of (hese funds are used as 
well Why Because the procedure for activating (he 
‘unds is complicated. especially when American institu 
ons and firms begin io tid to carry oul (he programs 
Moreover Polish institutions do not have capenence in 
jessgning such programs consequent!) onc hears of the 
low absorption of American and 


The Swess are interested primarily in helping in the area 
vf (rarmneng Dank managers and cadres ‘ours! Yurcaus 
and the health service However the level of utthzation 
vf such ard 1s stl! lower than American assistance | about 
“) percent) itahan and meets with a relatively iow 
absorption arrer |) mihon ltahan lore (Lit) on 
oreterential credit about Lit! * Mellon are wanting to he 
dustributed by the “Szwarc commission in the (1 P 
( central Planning Administration) [rue we did hav: 
trouble with (he procurement by Argos of the very large 
s successfully Seing 
hospitals and in 


amount of food we received. ul 
Maced gratn im are 


rphanages 


factiotees 4 
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\mong ite any lesser Jonor is Ausifala. in ine 
lramework of hts APTEEL program \o date. a dozen oF so 
apprentices have Deen sent to \ustrala and a few joint 
ventures have been financed in which our wide was 
represented tyy the ( ommuittee for Screntifth Research 
ihe Foundation tor the Development of Local Demex 
acy of OfganiZations of llimmakers 


\usinian aid cstimatcd a! mihon slotys [Z). is 
acheey ing semular resulls § | raining is also a Major item of 
the miihon FC | of Danish ad However, the Danes 
are hewrse [inancing 4 dozen of © power industry 
propects and several environmental protection projects 
France \s also Concerned about our education nearly half 
" (he France-Poland foundation ‘unds already dis 
nursed have heen designated for (his purpose 


"ther wall donors are \rermany milhon (rerman 
marks DM) per vear plus practical trameng in (rer 
many) and Japan (upwards © \) apprenticeships in 
lapan plus $400 000 wttri the Teatr Welk: in 
Warsa® capert analyses for utilizing (rash in Lubin and 
Poznan and purchases of medical equipment tor several 


hospitals) Between these donors and (he maim donors 
the FEC the mited Mates italy and Switzeriand) is 
(sfeat Britain which renders ts and primaniy (hrough 


Yo mithon (BP 


the Know-How Fund (thi amount 
(;reat Britain Pound! 


Why is thes relatively small amount of ad not bemg 
suhzed in tull” [he answer emerges Because s smal! 
it cannot he Compared with (he Comprehensive ad giver 
within the framework of (he Marshal! Plan which semu 


laneousiy climinated nar momn hotthlenecks [t 


flowing into Poland during a period in which the cco 
nom situation nad Thus the cffe vy ots Seong 
ibsorfhed during (he ours Mm investment Soom is 


ost it 1s also (oo smal ne atdoul eV itahzation 


There are however more mundane opstacies In order 
lO Implement a large oumher rograms prime center 
prise ‘unds are needed |! er ing cquipment remu 
nerating Polush personne! and the \ike) and the plants— 
particularly Nudgetar, units—<io not Nave (hese funds 
Moreover the donors are demanding a cost Commitment 
» the provects [hes emanates from the assumption that 
410 |S supposed (0 suppor ‘ocal -entures and promote 
the rational management >of prime cnterprise ‘unds 
Regulations (hat prohibit budgetar\) units from repaying 
4 portion of (he assestance  redits notvs constitute a 
further complication Moreover banks always have dit 
hrculty creatong foreign exchange accounts in FC | unets 


The issue of the equal treatment of firms participating in 
modding (o do work fimanced  ossistance has not heen 
esolved EF nterprises offer goods at prices reduced 


by the amount of the value-added tax Potrsh firms. on 
the offer hand 
part in mdding [he | ssuc 
“‘mMploved 


ire mot free ‘rom (taacs when "hey ‘ake 
wf foreigners 
foremn 


wo (fhe (aaatior 
mpiement programs ‘inanced ‘yy 
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funds and the issue of the remuneration of oles and 
(herr status in work on such programs have also nol been 
resolved 


Finally. there is the need for the proper managemen| »! 
asd on the natronal level Al present. there is no such 
vtup of institutions and positions w as to formally 
manage ad as an clement for the implementation «| 
programs of select importance [he government pien: 
potentiary for foreign ad affairs may coordinate (he 
designation of and funds with the ministries to imple 
ment specific investments. bul he is not required to do 
«moreover both he and they have their own priorities 


li seems that 4 good organizational solution would be (0 
ombDine institutions managing aid and the debt | sinc: 
the FOZZ [Foresgn Dett Service Fund) collapsed there \» 
no institution managing the foreign debt) \ single organ 
managing forcign ‘unds would have more to wy 
minestinies regarding the implementation of priority 
propects 


Fconemist Reviews Policies. bavers latervention 
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{17 New pp i. 7) 


Article in (wo instaliments by) (irvegors, W Kolodk 
professor Main School of | rade |formerl) Main Schoo 
vt Planning and Statistics) Department of Planning and 
Fconomn Policy “New Economy Policy 


Text 


The Fiscal | rap 


Strong feedback 5 \aking place Detween (he ccOMom: 
vituation and the political situation § [here is oo doum 
‘hal on the present phase of marke! transformation (hrs 
feedback 1s functioning in somewhal of 4 destabelising 
manner and (he continuation of (he Current ccomom: 
pole,’ would serve to worsen an airead, vcr) Yad viluae 
tron in both spheres ( onseguent!) 4 hasn rcorentatwr 
# ecconomi policy is needed to cant from thes difficult 
vituation 


hLoonomn policy must arm at basing (he process of (Mh 
gradual transformation of (he system on devclopmenta! 
trends in the real sphere and at balancing (he emtir 
“conomy particularly the Nudget (riven (Nese arms " 
necessary (o formulaic 4 new cconomn poln NPC) 


whch should Se Yesed on 4 New wheal (ONtrac ”" 
ourse. it 1s posssbie to contenuc the policy now in othe 
However i| must be clear where continuing (he pol 
will jead [hes requires not only knowledge ul sw 
magination 

lhe pont of departure for formulating «a ncw nom 
policy must he a correct Giagnoss of he viatus Que n 


‘valuations ‘halt Save een made in ihn area ar 
desparatc thal || sometimes becomes | mpossihlc art 
m a ratonal drcussion ven (| marginal .icws af 
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chminated Although | jo nol wish to develop (his 
subject here. | would like (© note thal there is fo 
unequivocal answer io the status quo question § | he 
answer differs depending upon (he critena of assessmen| 
that are apphed, upon interests. professed values and 
upon (he perspectives from which phenomena and pro 
esses are viewed 


What Led to the Present Situation’ 


\l least five criteria must be indicated | hese are ques 
ons which methodologically order the subject (the 
scope) of assessments Comparing (he present situation 
with another point of reference 


» What the status quo is compared to what || was 

» What the status quo is compared to what \| would be 
if the policy of the previous period is continued” 

» What the status quo is compared to the hypothetical 
vituation of using * different kind of option of cco 
nom policy (ic. not a4 continuation variant Hul a 
reform variant. bul a vanant of reforms that differs 
trom those that have actually Deen implemented) 

+ What the status quo is compared to cxapectations 

+ What the status quo 1s compared to the hypothetical 


situation we could be in. if we were to conduct an 
economic policy thal approaches the optimum 
within the framework of a well-chosen concept for 


shifting over to the market and democracy) 


Thus. depe nding upon what wo items we are Comparing 
moc we will arrive at an answer (hat things are worse 
and another time al an answer (hal (hings are better 
Moreover. i! we use the same items and apply differen: 
ritera. our answers may also differ However ‘he 
probiem is much more complex than this cach of (he 
five above possi iities must be considered on we 
planes 


First. trom the viewport of whose interests we are 
secking an answer Second. are the assessments made 
trom the viewport of a short-term or long-term period 
After all. (he capectations of workers over a bret period 
are totally different from the cxpectations of privat 
entrepreneurs over the jong term for the unemployed 
thongs are worse than they were for pensioners. (things 
will be worse than they now are [hus the cnormous 
divergency of assessments \s understandable given (hat 
one of the basic processes accompanying the transtorma 
tron of the system is a tremendous redistribution of 
income and assets And this process wil! continue [| hes 
has specific implications. including implications for eco 
nomic poly 


in order to formulate the proper shape of cconomn 
policy tor the future. we must answer the 'ifth question 
withned above for | have no doubt thal progressing to 
the market and democracy a5 quickly 45 possible 15 (he 
miy vahd option Thus. in assessing (he present situa 
won. | compare its shape with the hypothetical situation 
which 1s possible (o attain given an improved cconomn 
policy (The shape of the presen: situation is also very 


disputable. bul for the sake of semplifving things. | wil! 
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nol (real il al any greater length and wall not lake sides on 
such issues as how much production has really declined 
the employment situation and so on and so forth | 


Such an assessment must De unmistakably negative 
In-depth studies on this subject show that we could have 
attained more at less cost We could have attamed 
Mamlity on the commodities market and reduced the 
nflatvion rate more vugnificantly with a lower level of 
recession and unemployment al) with more progress in 
(he processes of transforming (he market However (hat 
$s not the reality (it 1s worse) for cconoma policymakers 
Mave Committed many technical Dlunders because of a 
ack of professionalism in actions and a lack of imagina 
thon and responsibility We were cautioned against (his 
however. they are not mistakes which. for all that. can be 
rectified by objective factors 


lo answer the preceding question as succinctly as pos 
ible) we must look at the five groups of causes of the 
present situation. since there is no songie cause for the 
difficulties that plague the cconomy In the first place 
there 1s the legacy of the past. (he inertia of the processes 
stil) langusshing in the ineffectual retorm of the centrally 
planned cconomy If we still had a centrally planned 
conomy we would still have had a recession ul || 
would not have been such a severe one for the cconomn 
growth rate would have been weaker (for various rca 
sons. and not only in Poland) during the second half of 
the | ORO 's 


yecond. (he caternal shocks cspecially (he Yreakup of 
(EMA (this was predictable and its negative conse 
yuences could have been partially cliominated with a jornt 
‘ffort by the interested countries) and the Persian (sulf 
War (which could not have been anticipated betore a 
ertain point) 


lhird. the recessionary consequences of cmerging {rom 
an coonomy in which no chowes were offered (ic the 
‘ffect of clumimnating the lack of chores) and of chim 
ating production with a negative added-value [hese 
ure «(he Costs of (he transformation which cannot be 
ompletely clhiuminated The level of the recession 
resulting ‘rom this. however is much greater than was 
necessary The cxcessive restrictiveness of financial 
policy along with the semultaneous cacessive |iberaliza 
yon of trade and the over-capansive policy of opening 
the economy to competition from the outside ciiminated 
many products which brought added value of which 
would have brought it if prices approaching world prices 
mm some partia. markets had been introduced somewhat 
nore slowly 


Fourth, essentially all types of stabilization (although 
there are caceptions) are based on (he macroeconomn 
vecring of the demand of cconomic organizational units 
This leads |o recession and accompanying unemploy 
ment Thus. (hes sequence of the postsocialist cconomy 
annot he avoided 


auses of the present situation 
ff whech there are a! \cast 


The fifth group of 
riunders in cconomic policy 








4 POLAND 


two types. The first \ype emanates from the enormous 
sphere of uncertainty, [rom lack of information. lack of! 
tome and the pressures of contheting interests Such 
errors include, for craampic. the clearly cacessive scope of 
Hoty devaluation in January | 990 (ther kinds of errors 
are cTTOrs in CONCEIVINg Policy in the structure of its set 
instruments and in the sequence of actions 


It is impossible to make an analysis of regression and to 
determine the precise meaning of the individual factors 
making up a bad cconomi situation Political argu 
ments which lack the necessary screntif argumenta 
lyon. cxheDit extreme views that only the first or only the 
hifth group of causes is of importance ()ther views 
unduly stress the second or third group | do not believe 
that any of these causes (and. ultimately the dividing 
lone 1s a fluid one) have justified more than 40-40 percent 
of the present crisss However | do see thal crrors in 
economi policy. which are manifested on (three major 
planes of policy in the transformation of the system in 
economi policy play a principal role in the present 
Crisis 


Thus. the policy of macroeconomx stabilization was 
learly shot down. the sequence of certain actions | cspe 
ally in monetary policy) was awry and indispensable 
fhexrbolity (whach 1s stell often contused with weakness) is 
lacking. in the second place. many crrors have been 
ommiutted related (o institutional changes. crrors not 
related so much to the slowness of change as to 4 certam 
lack of visson and inconsistency of changes Finally in 
the sphere of microeconomic restructuring, in reality (he 
lack of 4 policy tor the development of competition and 
the adoption of talse undertying assumptions regarding 
the automatic nature of the desired processes for micro 
‘conomic adjustments were asic crrors 


These crrors did not come trom thin air Dul have from 
deeper causes) We must assume. after all. (hat (he (ota! 
picture of the policy tor transforming the system is based 
spon a neoliberal-monetaristx doctrine [To put 
semply (hes doctrine assumes several major directions 0! 
transtormation and it overstates (he success (or rather 
the lack of success) of the entire plan 


\ | agical ( ontradicnen 


The most important assumption is stabtlizationa! shock 
therapy hes is an assumption which is valed in and of 
tself. although | 1s very poorly implemented [he next 
assumption speaks of the almost immediate deregulation 
the economy Likewrse this plan is generally correct 
hut (outside the former (;DR) impossible to cxecute |p 
Poland actions must take (ime and they musi De carned 
mut swiftly but gradually The next assumption is the 
sudden opening of the cconomy to the outside and |ts 
subjection (o foreign competition This direction is 
stensidbly valid. Dut the scale of (his opening of [ne 
‘conomy and of its exposure should be moderate. other 
wise the destruction of the real sphere will be excessive 
in thes case even in the former GDR) Finally. the last of 
the major assumnmuons concerns rapid privatization 
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which \s somehow supposed to raise allocational effi 
vency quickly and rapidly \ieid production results This 
iS Quite doubttul Sometimes it 1s possible. bul does not 
necessarily occur. and under the changed conditions of 
postsocialist cconomies || semply will not occur The 
pro-~demand effects of pnvatization are determined by 
(he appropriate macro- and microeconomi policy and 
they do not appear cither automatically or quickly 


\ logical contradiction marks the neoliberal 
monetansti Goctrine of the macroeconomic concept for 
MaDilization and for making institutional changes 1 the 
postsocialist economy This contradiction is that macro 
economic stabilization always requires 4 greater reduc 
thom 1M State outlays than in its income (at the staring 
pomnmt. outlays as a rule exceed income and a deficit 
occurs) (On the other hand. institutional changes made 
on the basis of a neoliberal-monetaristic doctrine are 
followed (during the middie period) by 4 greater reduc 
tron in income than in outlays 


llhustration shows the tendencies that occur in thes 
area. [In Poland in | 990). the level of the reduction of real 
outlays (Ws) was greater than the level of the reaction of 
real budgetary income (Ds). ¢ Ws Ds This occasioned 
the finance monister in February | 99! to speak in the 
Seym. without the necessary foresight. of “healthy publi 
finances. although the, were unhealthy After a some 
what longer period. 1| became clear thal real income had 
declined much more than outlays |W! LT 


Such 4 contradiction means thal we are dealing with (he 
reverse effect of fiscal adaptation the effort to balance 
state finances leads to ther imbalance [he case of 
Poland 1s so clear that it 1s a classic textbook cxampile tor 
the period This contradiction 1s inevitable to a certain 
degree and its lieve! nonetheless changes io time and 
space The real mistake is drawing conclusions based on 
mes errors. although some people try to draw ‘hese 
onclusions based on the crrors of others 


in ( vechosiovakia. for cxampie in (YS! we note a 
budgetary surplus (just as occurred in Poland « \car 
earlier) a surplus in the balance of trade (which also 
occurred in Poland) a recession (on a smalier ul 
significant scale) and. over the course of the past four 
months zero inflation in ( szechosiovakia, however (in 
thes case distinct from Poland) macrostamiization was 
1ot shot down However the current favorable situation 
may prove—rapidly—to be temporary |! the indispens 
able actions. which in Poland were (riviahzed. are not 
taken there And (his once again amasses an cnormous 
potential for inflation 


( omseguentiy not only will destructive processes he 
maimtained in (he real sphere (primary Sul not only in 
the state sector), manifested in recession and in growing 
unemployment but in time triple-dign inflation wl! 
recur Alt that teme. demands to quell ii as a phenomenon 
may appear ringing (he threat of a recurrence of 4 lack 


w choices 
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4 income 
\ ( reeked Spiral were shorthved and transitional This is the case in 


If we take a look at the outhmed cconomic programs of 
the coalition members of the new government—and 
these members are in conflict not only with cach other 
(which is understandable) but they are also sometimes 
internally in conflict (which is difficult to understand 
and unacceptable }—then for 4 moment i| seems that we 
have not so much arrived at a situation of no return as at 
a situation with no cxn Bul that is not true By what 
route have we arrived at this situation’ 


The deveiopmen: of siumpfiation over the iast (wo vears 
is the best illustration of thes the production decline 
(and the increase in unemployment) accompanies infla- 
von (illustration }) At the same time, the level of prices 
during the unsuccessful implementation of the neolib- 
eral-monetaristic doctrine increased | 6-fold' We should 
be aware of thes. At the same time. production ( measured 
by the GDP) declined by about 20 percent and unem- 
ployment rose from zero to more than |! percent and. 
without including farming, 'o about |& percent ()n this 


route—iet us call it the postcommunist crooked spiral 
(due to the shape that demonstrates certain truths of the 
process we are analyzing) some periods have been char- 
acterized by positive tendencies 


\infortunately they 


particular of the drop to the right, i! we take a look at 
only a quarterly analysis 


This direction signifies the curbing of the recession (or 
sumply the increase in production) together with (he 
simultaneous reduction in the level of inflation | /ntor 
tunately due to the errant economic policy the direction 
of the drop to the nght 1s not a permanent tendency for 
the economy is sumk very deeply in the slumpflation 
syndrome What's more—and this must be stressed once 
again—ihe continuation (even with correctives) of [he 
policy of the last two vears will consolidate the destruc 
live economax processes 


[24 Nev pp i. 12) 
'Text} 


4 Positive Program 


|First paragraph is introduction by newspaper cditorna! 
board.| A week ago (ZYCIE GOSPODARCZE No 46 
|\991) we published the first part of Professor (i) W 
Kolodko's text devoted to the need to prociamm and 
implement a new economic policy That installment was 
devoted to hes reply to two key questions Did what 
happened have (o happen and why did it happen | [n hrs 
analysis of the (wo-vear program for stabilizing (he 
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4. Zré@te: ovticztente wlasne w oparciv o dane GUS 
Weretnt® inflae}i (CPt) — «wertal popresdni <— 168 


Key 
Polish Slumpflation | 990-9! 
Inflation 
Industrial Soild Production (previous quarter ~ | U0) 


4 Source Author's caiculation based upon GilS data 
)__ inflation index (CPI) previous quarter = | U0 





economy. the author arrived at the conclusion thal we 
ould have attamed more at a lesser cost and he named 
live major causes of this situation the legacy of the past 
external shocks. the recession-producing consequences 
emerging from an cconomy in which there was no 
hore (he recession-producing consequences of stabil) 
vation. and blunders in cconomic policy caused on (he 
ye hand by a significant area of uncertamnty and. on (he 
other by conceptual shortcomings, a faulty structure in 
the set of instruments used and errors in the sequence of 
actions) Werghing all the factors, GW Kolodko gave 
‘Trors in cconomic policy a5 4 major cause Swubord: 
nating economic policy tc a neoliberal-monetaristic doc 
rine thrust the economy into a fiscal trap in which the 
‘tfort to balance state finances 1s leading to the imbal 
ance of these fimances (the budget) in (this second 
nstaliment (; W Kolodko presents a | 6-pomt outline 
‘or a new economic policy This material should be very 
neiptul for all parties participating in preparations [0 
form a new governmental coalition 


It 1s obvious that the present. catremely severe and 
extensive crises in the Polish cconomy. is of a different 
nature than the crises that reached its hesght in | 989 At 
that ‘ume we were dealing with the shortage-flation 
syndrome. ic the simultaneous occurrence of inflation 
and shortages Production had not vet risen significantly 
(the increase of the GDP by | ‘5 percent) and there was 
no unemployment Al present we are dealing with a 
stumpfilation syndrome :( is a different kind of situation 
Thes «s an important. if not the basic. thesss of this 
article Namely | mammtain that since the current reces- 
won has been caused principally by actions from the 
demand side (related to our emergence from inflation 
associated with supply-pricing inflation. c  shortage- 
flation) then combating the recession requires skillful 
economic policy action from the supply side 


if we combune our observation of the internal conflict 
hetween stabilization and transformation in the neolib 
eral-monetaristxc doctrine with (the preceding recom- 
mendation about the need to shift the mapor accents of 
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policy trom the demand side to the supply side, we arrive 
at the demand tor a basi reomentation of cconomi 
policy. both on the micro and macro levels 


Reorenting cconomi policy means the need to shift 
from a neohiberai-monetaristic concept to an interven- 
Lromistic-budgetary concept 


it demands an approach other than the modification 
correction) of the recently implemented cconomic 
policy along with all of the attendant recommendations 


Ot course. we can continue our rusmous lime, Dut the 
NPC, [new coonomic policy| ought to take into consid- 
eration (he present situation as a whole. This requires the 
proper diagnosis of the status quo and its complex 
-auses. For this reason, too. the NPG can be outhned 
only after we have answered a previously posed question 
What \s (he status quo and how did we reach it” | add 
only thal the answers to these questions summarized in 
(he above points are based upon in-depth. catensive. 
documented studies Thus. | am assumong that the 
answers (o (hese questions have been proved and | regret 
that (he space 1s lacking here to go into them in depth 


The pivotal port of the NPG should be the creation of 
4 mechanism for cconomic growth connected with per- 
manent cconomic stability 


To ean trom siumpfiation the major emphasis for 
forming such a mechanism under conditions of trans- 
forming (he market must be placed on balancing the 
State budget. along with external economic stability, over 
the long term | niortunately. al present achieving sta- 
bility over the short term is no longer possible 


Bui \| would be withen (he range of our possibilities if a 
faulty policy had not led to a structural crises in public 
finances What's more, the situation 1s worse than it was 
two years ago in many ways This emanates not only 
trom the larger budget deficit that existed then. but also 
from the lack of potential for cffectong a fiscal adjust- 
ment by the shock method in order to stabilize the 
economy For today. given the already radical curbing of 
subsidies and subventions. it can only be based upon the 
shock therapy of a onme-teme cut in outlays ( onse- 
quently, if in the economic programs of the various 
parties (after the clections), there 1s a proposal or a 
priority requirement for balancing the budget then we 
should be fully aware of the situation in which we find 
wurseives [llustration 4 presents the status quo and the 
proyected vanants for | 992 


| only add that many caperts accept the forecast of a 
decline in the GDP in the coming year by another | | 
percent to be the most realsstic varrant. Then, while the 
feasible level of thes year’s state outlays, which have 
siready by cut Dy excessive recession, 1s merely main- 


‘aomed. the deficit would amount to approximately 26 
oercemt of these outlays or more than * percent of the 
(10 In absolute figures. this means about | 00 bilhon 

tvs 'Z| Takeng unto consideration all of the admissible 
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(.¢.. lumated in other ways) non-inflationary (tempo- 
rarily) possebilities of financing the detici!. for caampile 
by means of the internal and caternal public debt. the 


level of the probable budgetary cuts will lead to the 
civilizational degradation of society 


Continuation of the present policy (with correctives, of 
course) can also lead to this 


What is worse 1s that the pownt of departure is so drastic 
that even under conditions of the unrealistic assumption 
of a |U-percent increase in the real (; DP in | 992. which 
| have adopted here to illuminate the problem the 
deficit would continue to be over two percent (or nearly 
mine percent of outlays), ic 233 tilhon Thus. the line 
of reasoning and the basic pornts on the NPC axis must 
tre in the gradua! balancing of (he budget with economi 
growth, which may take three to five years 


| will comprise the major clements of the new policy in 
\6 pomts, for which the port of departure is the 
assumption of the need to balance the Nudget succes- 
sively, and during the period of reaching a permanently 
balanced budget. the minimization of the scale of the 
inflationary financing of the deficit The other ports 
are 


* The process of balancing the budge! cannot be set in 
motion without the shift over to economic growth |t 
1s false that the economy |5 in 4 good state and that the 
budget is in a bad one because the tise 1s insufficient 
as the result of the delay in the necessary {iscal 
reforms in other areas 

* Economic growth in the next few vears wil! not be 
possible if production in the public sector does not 
increase. It is not true thal privatization (or. rather 
denationahization) will hasten cconomin growth in a 
short ume. During the transitional! period perhaps | 
will hasten only the desired structural changes which 
will bear frust later What is worse. as a consequence 
of privatization unemployment wil! first increase 
which will temporarily worsen the situation of the 


nudge 

+ With regard to systemic changes. a fundamental 
problem is not denationalization bul with active 
support for development in the already cxisting pr 
vate sector. corporatization (also known as commer 
crahzation) :c. forcing state market enterprises to 
embark upon efficiency measures ‘iver the time 
period being considered. this sector will have tunda- 
mental importance from the \iewpornt of state 
icome Here we can and we ought to change the 
proportions along with accelerating privatization pro 
cesses (for this is desirable), but even for the most 
long-term variant. (axcs from state firms will deter 
mune this acceleration 

* (Growth in the state sector, which is crucial for the 
NPG (along with the assumption of still more rapid 
growth in the developing private sector) may be 
achieved through the use of the proper set of instru 
ments of fiscal policy (inchuding the lifting of [the 
so-called dividend), monetary policy and policy for 
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Budgetary Deficit (in percentages) 
Budgetary outlays 

GDP 

| | 98! (forecast) 


Il Vanant of an | |-percent drop in the GDP in | 992 


Ill. Vanant’ of a |-percent drop in the GDP in | 992 


1V Vanant of a |0-percent increase in the GDP in | 992 





Source Author's calculations. For additional assumptions. see A. Wernsk, “A Collapse for Years.’ ZYCIE 
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the development of competition as well. especially 
including the proper industrial and trade policy 
What the Ministry of Trade has tned to do recently 
indicates that we are on the right path 

The opportunity for reducing the foreign debt must be 
treed in with the restructuring of the bad debt of some 
enterprises owed to banks and the budget The argu- 
ments and the techniques here are similar to those of 
the uncollectable foreign state debt. which the debts 
firms reflect to some degree ( onsequent), 
extremely difficult, arduous and risky actions are 


necessary (o set in order financial relations between: 
a) the budget and enterprises, b) enterprises and 
banks and c) enterprises The restructuring of obliga- 
tto..s owed and amounts due along these planes is an 
absolutely essential clement of the antirecession pro- 
gram [his restructuring musi be based upon contin- 
gencies, \.¢.. upon positive programs of substantive 
restructuring. The so-called systems approach 1s one 
of the many possible methods of action here 
Exchanging bank debts for shares may also play a 
major role. Thes exchange is again contingent upon 
acceptance of the given restructuring program 
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The acceleration of privatization (denationalization | 
processes must be constantly viewed through the 
prism of liseal consequences. ()ver the short term 
partially as a result of the loss of potential revenues 
‘rom dividends and the taa on above-the-plan growth 
of wages), and even over a mid-length period, the 
nudgetary onsequences of accelerating privatization 
lower revenues from the temporary lower produc 
on emanating from the od to restructure priva- 
‘ized enterprises. which taacs tome, as well as higher 
outlays due lo growing unemployment) will result in a 
negative balance This is 9 nO way an argument 
agains! privatization, but :| 1s a clasm for the need to 
preserve indispensable foresight in action 
Revenues derived from the sale of state assets (these 
are not treated in the forecasts of the budget defici 
presented in illustration 4) should not be treated as 
‘tate Dudgetary income. ul rather as a method for 
tinancing its deficst [he drfferent approach used thus 
lar is 4 shortsghted. disastrous fiscal policy [he 
funds cmanating from (the sate of state assets should 
he used above all to fimance capital outlays and 
expenditures for the intrastructure and not (o 
running outlays of an unbalanced budget 
rven || we make « successful entry onto the path of 
economic growth. there are no longer any opportun: 
les [or actually Salanceng (he Sudget carter ‘han 
¥94., 995 For (hes reason. we must be concerned 
ver rarsing the efficrency of the fisc As we capose the 
thesis of 2 sound cconomy with a Dad budget as [aise 
the Dudget crises reflects real processes) we must 
ncrease Nudgetary revenues Dy) increasing \axation 
descrpiine. Dy setteng (| at a Dagher standard and 
nstituvionahzing the so-called second cconomy 
However we must keep in mend that even if we 
louDied (he \aa revenues cmanating therefrom (hrs 
would not lange (he qualitative picture of reairty 
The 'iscal reforms (hat have been prepared musi be 


over 


sccelerated These incitude in particular the mpc 
nentiation of (he unrversal ‘anation of (he mocome > 
ohyerca! persons and the value-added tax VAT 


)ver the short term. and primary on | 99. these wel 

not veld ‘sca! results Sut well hawe redsstributional 
and nflatiion-producing effects [| may he estimated 
‘hat only (he iotroduction of the VAT well increase 
nflation % aout § percent hes « risky from (he 
icwpornt of comtinurng (he ndispensatie viadiiizing 
‘florts he fiscal reforms of | 992-93 may vieid fiscal 
results only later (hrough (he activation of the appro 
onate allocationa!l processes Thus (hese cforms 
should not he drsmussed bul we should also not harhor 
any ‘llussons about (herr impact on the Nudget results 
n (he near future 


The implementation of (he actooms descrifed thus far 


wl ontinuce ‘0 olace ws 1m ‘he ‘ace of « ate 
vwudg@etar, defrcr! requiring Jrasix (uts in Swdgetar 
itlays ‘his necessetates tremendous . aution and ‘hr 


bec 1secorns, 


woprr poitica 
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Hetore we undertake cuts. however we must have an 
economn program in and of itself .utting capenditures 
without offering prior cvidence that much has been donc 
(hrough positive adjustments in (he budget (o minumise 
the scale of the defici! does not \onstitute an coonomn 
program that matches up to (he -hallenges we face As 
for the change in the level (1c the reduction) of 
domestx capenditures we musi resest Dureaucratn cgal 
\taraniem in order to make coual cuts 9 the various 
parts of the governmental sector | have no dow (hal we 
Must save More in outlays for natronal defense than for 
education. for we shall have \o restrict real outlays 
everywhere And. ict us add. | 1s tel) possibile to do thu 
everywhere although (he possidtiitees are \umited And 
later on the previously -mentioned vgs of «i vilizational 
degradation will occur | am aware however that for 
man) people cutteng outlays for the army well be umac 
ceptable And thes will be one of the Das sources of 
growing conflict (and not only ccomomec) in the coming 
years 


The budget defictt showld be financed i 4 sonmfla 
onary) way as much as possitle | oder normal cond) 
t1honms—and owrs are not normai-—the publxn dem 
ncurred on an open market plays « mapor rote here We 
must reach (hes center and preparations are sircady 
underway (0 do wo However in my oppmon «re should 
oof capect (o derive much ‘unds from (ihm wurce 
Society will have tthe confidence in (omng govern 
ments hes well automatically cxatend (o moderate con 
fidence om (the (reasury cote Sonmds asucd \% (hese 
governments Along with propections regarding (he lieve’ 
# growth or recession in (99) assumptions regarding 
funds accruing ‘rom issues of (he Gomestx puttn dem 
will have to Se COnssdered quite Gourtiu: ‘nother 
protien (the skillful sotution of whech « omstitutes ome oy 
(he more important aspects of (he VPC, cmanates from 
‘he confhet between 

nerke’ 


s) he goeneng of fends on (he open 


») The fmmanceng of privatization for (fhe househotd 
wctor and 
‘he capensson of "he monetar) ease © ‘fe Senkeng 

sector (h vtemulateng an increase 6269 (SR OV eStITeents 
™ (he populatoon) ter redr for cestructurmng (he 
‘Cai where and ts growth 
My a DMO assumption is (hat « al ale 

het «ithen ‘he ‘Tamework of ‘he Wt he «(hilt 
coordination ( ‘cai Menectar, pole) ‘hoth for money 
and tor 'he rate of cachaenge) and /noome poi) an cad 
© the cal mercase 9 (he wom es , w to he 
permanent mcrcase nm (he tonden | COOROTh oTgaM 
rational units cCoOnMom) re niess Mes offen ‘ 
attarned (herr 6 %© Dereetive car Torn (Re presen! . rren 
y ndrome 


"tre craptyte wer an ae howk’ ™© ecurred seproad ao 
naar af 


rairst: re er et 


we “w nus sicmgy ww “ce 6h! fl . 


earmiit t Pear 
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wortd ‘mance! market (lower for caample than Mun 
ear) of | cochosiovaeisa) has summen sl) lower as 4 resul! 
wf (he owloome of (he parhamentary ciectlionms and (he 
danger! political nstamiit) cmanating (heretrom bor 

s known from offer ases (hal such instabeiety 9 and 
wf \tself sa factor that dees not foster growth The VPC, 
package Tle) #1f cAieThal OStilullonal wapper slong 
with ‘nancial Nacking 


ruc ‘hat (he internmatronal Monetary fund 
IMF) wil! accept only (he walled (ontinuation of the 
ccenti) Mpiemented cCOMOM program 


" we 


Hoth workdwide capenence amd (he capenence of certian 
viates from our rege. cepeceally Mungar) are cacetient 
proet of thes The [MP «tll accept any cchabie program 
(hal gives « seTOws OppPertunnt) ‘or 


1) Paternal veeteiety 
") interna: sbatretet, 
rf .oORet. growth and 


| Marte’ ranstormatior 


What. more (he [MF in premcepic no longer accepts (he 
urren! cCCOnOMK Pragrvam (to se. Notheng of its eton 
nO Propaganda-poiitical ctements "tees program ras 


aii. oweees Jowr war! al Ae acc utor ritenia 
Mopted us!i vi montis age 


' “ahencocd “adgerts «ell play « fundamenta 
hes areca al ~t he Suge! howls w ‘hic 
nvoOtal morn he govermmenta: VPC, No cconorm 


rogram «| ~ spp atic fai ) oe Me bl Ne 
approval of (he (MP Wethowt seach approval sor on! 
“lh =r OO ow Bie ownt on (he (ondrtronel reauctior 
orton of (he officeal Get Set aise on (he oppo 
unit ’ couction «a oer 66h6owr Gf mchuding 
wogrer CPt he ee ee 
hares 62cm ©) 6 6b OT etizatron orecesers 


wemeriia ents Withow hes ur Re 3 onflus 


weg? apa: special) private apa mtiru 
'~ ohagpriican' 


Vegotiating an VPC, package «rth (he (ME atso require 
posing (fe “suc Of 2 Oe “ePehTAtOn can ihm on 
wreerver Pee ee 8 aac 
“laper § owhix ‘mances Whowld ‘fe or’m™mar gow 
oMdirtihona, Mathzaton can Morto.c amning 
lamiizatoron jaan «ven || ie \oaen wowed  wralic’ ‘har 
would hewe Seen (eo -eRrs ago «hen er were mh 
akc a0 antage © would May, \oE my Photog 
imc Perrin a) wagmiih amc rm) a ocr e, \a 


wevenm ‘Mh 


NRenthon ‘hes erthen wm. Orec weseor oS 7 
‘he femal loseng of "Re Goo nh oreenews an me 
he “ige' ct) ~~! «she Ohm ~~ < . 
mplementali or ithe wr . stema . 
lec himeng anc ultimate yMePPrernne «alr ” neans 
entrai "ems red n@er cirstemg  ondrihom ‘- " 

' ouree Ww oe wiuteon “he ecrtrel Sense « 
mr athe “— © otaoet 9 he ‘eee 1. ewes 
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alternatives namely cither grant credit (o (he govern 
meni sector therety lumiting (he mone, supply prima 
vy OY means of hugh interest rates with af) of ine 
omsequences of this for the demand for mone, ‘rom (he 
vewpomt of enterprises and for ther production) ‘or 
rade and. worse. for investment. or agree jo (he mone 
\arization of the rest of the Dudget deficit along with al! 
ots inflationary onsequences 


Depending upon (he amount of (he deficit which wil) be 
‘nanced (through central Nens reds! wach monetariza 
on may fe inevitatle in ihe near future (hes well be an 
alternative (oO deep. inevitatic (uls in Sudgetar) capen 
dvtures And so. right here at the conclusion of the VPC, 
package = §6=—Coomer to (he tue Of «Gackening 6 lOO 
dackening ‘he mone, pol, The cventual vackening 
vw the mone, pole) osofar as (hes is inevitatic wnowkd 
™ ‘he cndpomt along ‘he entire aan Of reasoning and 
vot [Re pownt of departure Poseng (hes Question as (Ne 
Varting Porm! of "casoning 5 «4 Thestake © ie ‘aiset) 
paced diiemmai om efich (fhe neotrheral-monetarist: 
joctriae (res to be Hesed | hes error is all (he ereeter i¢ 
‘hat scoordmmg ‘© ‘hms doctrine the dilemma « (he 
onthcts ariseng from (he necessar) adjusiments ne 
‘csoived ™ market forces [he protien here is (hal the 
cconom, « still functioning «ithin (fe Sosom of 4 
nvr whch « serther ‘he plan nor (he market 


lo acteeve an open market «c need « strong “late ond 
wise (On) -—-lial Monetar. ndustrial anc agrariar 
would © good | (fe “ale ould Weave strong wpper 
‘rom seceety For thes reason (he VPC, should he hesed 
"a road consensus © worcrrty 


”" he one fend onstructive ‘uturc-orrented under 
vianding of ruleng cirtes (or ‘Pose aspiring mong 
Rhemecives and ith wx iet nal spe rsaryi: re r 
inuation COROT for . . oe : wera 
nonctarist: hx trine wl riaer uct “nia ric 

Manding Mposeitic | «)) mame (Pe path he mark 
moompetithic «ith deren ra hes Des 7 


car’ m ihe other Nand an WP ase pm 
mMierventionmstix -udgrtar:  ptron «: rcatc (reset 
os for Mutual asd for fhe ‘ransformat):\ hr arte 
and ‘or pragress of Gere ra 


"he wher Send «(fre | (ransformatur- . st 
“ould Made Much Terr coOmpln ate rr) Tm es 
me | would \26c Macc «1 ihow «Na rn 
Ppers: thor world ‘imam eer’ hes . nus! ‘© aicc' 
cer! ’ tefines ‘Re stern ' avs ™ 
hortunatict , for Meret me — - 
na iepiorame 6 6|AgeIn OMe leper [™ 
al her ‘har erry we 


\ere Sened Sev: Potam Porman « \ ection 
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vsal problems. cspecially recently owing to (he drasth 
deciine in caports to the (SSR 


Polam s assets were appramed at |4 Mmlhon cotys |Z) 
and || was announced that unless (he, are wold in (her 
round of 


! 
, 
i 


[wo compames dectared (her willingness (0 acquire (he 
assets in (herr entirety Bui just before (he auction Cogan 
one of (hem withdrew upon deciarmmg ‘hal | 6 (ater 


Duwervng the first auction (he sote Mader did not offer |e 
menemum ted of 724 telhon w that under the wies « 
second auction was heid and Potam-Poznan «as wid | 
shghtly abowe the menemeum ted of 7/8 8 U0 


The purchaser was Agro-Smas of Luton 4 compan, ‘hal 


ihe written ted (hey had reperted Sowever ‘her (hey 
plan (© manufacture packagengs (here 


Let ws add that (hes was the first case of (he sale of 2 state 
emterprise (hrough an auction io Pornan 


Methane ‘.a0 Reserves | deemed yell Sefficien' 


VIE POI‘SOA Warsaw RYNA! AL4QGRANIC SNE on Pow 
Vo “@ “6 Dee Sie - 


Artete \% Yiefan Sokwlsk:s “ethene as 9 Potend 


We an Be Setf-Sufficeen: 


Text) (\ur methane ges reserves are no! a5 abundan' a 
those «© other countries. Sul | appears ‘hal «c an 
sett sufficnent and do not nave '¢ spend foreign «1: Nange 
m costhh omports Prowen reserves of the gos on (fhm 
ountry reach =“) tihon (ubx meters optermests tanm 
(hey are much greater ‘cacthong -(¥) thon ule meters 


~ ‘ar we Nave Neen producing ethane gas oo power’ 
edustr) purposes in cokmmg plants end sore © ‘ha! ga 
ould Ne extracted from cosi memes Bul (hese were anc 
are retatrvet) email quentitees «fech «* Were Cae 
wuppiement «ith capensive mports We are Ww) ing De 
ges ctuefly from the | SSR but «e aise olan to ompor 
‘rom Olemmart and Norwe, «fech Mould ondermine 
ver Nudge’ stil more 


[we veers ago se [caas compan, MeKienrec eppeerce © 
Potand and proposed -xtracting ethane ge ” a 
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lechmque [rom iftact cal seams rather (han ‘rom (ne 
deposits of the gas itself As usual im (hes country (he 
road trom word to deed is jong and the red Lape :ntricate 
Thus || turned owt (hat among other things (hal com 
pan) ould not he granted a \oOncessOn (oO catract (he gas 


Fortunately (he Americans were oot deterred by (hese 
wstacies and profmtiions forming a partnershap with 
lastrzetee Mine «tech owns 4 concesmon (hey found a 
we) (o :nvest in Poland and—<ventually of -Ourse-—io 
make 4 prof! ()vercomeng (he o®stactes of paperwork 
and officiaidom and wutequent!\ ‘orming (he partner 
sup took a year That was (he first stage of the operation 
the MeKtenzie ompen, o Poland 


bart) 1n December 99) (he second stage Hegan and 1 6 
alread, (© produce ‘esults io (te form of (he catraction 
and sale of methane gas & Pol- Tex Methane ( ompany 
* Dartmerstep Hetween ‘he lastrrvetee Black ( cal Mine 
and Mc Kenzie Methane Potand ompan, | Houston 


\ccordmmg ‘o (he ommpany » «ice presedent for | pera 
som Andree; Andractke w ‘ar gene wells ewe Seen 
iniied and five more are Hering drilled Altogether My (he 
ond of the ferst quarter of 98) 4 methane-producing 
holies) «6©tll Neve Seen Grilled And \% veer cad 
addrivonai =». 2) hotes well be Grilled and then methane 
eas ovtpul «1! increase markedly 


‘he panned nvestment wwtiayvs of Uniting operations 
eeti-shorimng (fe accompanying ofrastructurc «eter 
iramage generation of clectrical energy) and  mports 
echnotegy 9 99) are sbow: 3% milion Poth 
“mplovees «1! predominate © hes  weratrom sand 
whenever posite Poinsh natenais and cquipmen! «1! 
w uaee 


ence ‘Rese oral goes «vl! protemty cor fe fhe only 
mes) «6(Secause Pol-les «6 siready) ‘hemkeng show! 
stoning |  operatroms (o offer os! and methane ich 
areas greeter (nvesteng caprtal wel) he needed = 6‘ far we 
“eve “eer ‘manceng cvervifteng @rfh car rer ‘ends 
tectared Pot leo Board Presdent Viephern feu with 
“wt owen appiveng ‘or « Worked Bank can er | ihe 
PPperiunr: ‘or -apendeng Peratrom aries «+r hal 
appt, ‘or redits § 00-659) melon) efech shouwkd 
~ “ge proMem (6 oftaen wree ‘fe cttractson of methanrc 
aes 6+ ‘omemcoall) « faert) attractive undertaheng 


appears ‘hal ‘he plams and ctentrous of Pot lee ane 
aise attractive Polush oertners ‘he Gerector of (he 
astrrctec Mine MOoeramnsrn, tectarec ‘hat (fe forma 
con of (hes partnerstep affords an pportunr: for over 


oming Magnation and ‘weathing ‘fresh ao: 


‘hese  Demeom «ere woonded acter 0" n al 
ments of ‘Re woe Gerector ‘or Papteratron and “roca 
pon at ‘Re McKenzie Methane Potanc ompen,. Vie scr 
MeKienze (uring « presentation of ‘fe mvtem irvilong 
‘Quipmenm Yroug® ‘rom ‘fe onted Mate Paper na 
w ‘dectarec (hal eit icon ,arns we re 
port uns nves "ware rngear . 
wroere site Mer "eer " rsa . 
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provide new jot lo improve safety and to provide large 
Quantities of (he gas to the Polish coonomy 


McKenzie | ompany) has aiready Drought into Poland 
'wo dmilong cogs of whch one self-propetied. along woth 
, sel of) OPM Presson cquipment and several vehocies 
The Med oatenent Facet) well make \| posssbte to drill 
10. a depth of | SOO meters. whale the ( coper Drithing Rig 
wil) serve to an down to — “ED meters underground 
ther equepment too will be installed in gas drilling 
elds = og | Som puternized digstal prospecting devices 
very ng for mmediate interpretation of geophysical find- 
nas ‘hese devices will help offtaen accurate measure. 
nents © gas COMtEnT 


it 1S S© s@eret (hal (he equipment brought in from the 
mwied “ates «6 Sardly of ‘he newest generation and 
Ontarns NO MOvettes Stel (1s fully efficent equipment 
hal eets (he general vandards and s still usable for 
man) cars Posh cquipment too including core- 
irvine ge of!) De used to extract (he methane gas 
\nother Polen contributon wll be the property and 
well-\rarned orew of the Katowice Drilling ( perations 
rh mterpriee and "he materials base in Psecrvna 


ful «fhe festengueshes Amencan dining cquipment 
rom ts Poteh and buropean counterparts is (hat \( uses 
uy netead of ‘he cormal drilieg thot As 4 result its 
irvilong rate » faster and wl!) not damage ‘he oa 
vearms ‘he McKenzie mpan\ %as airead, iniied ™ 
hes meted more (han OW) wells on (free veers and (fhe 


ime aaer trl *) meters deep horehote averages 
wyen favs to 
+ wel) catract (he ethene ges present in under 
arr rum =) deposits © whech || Doth carsts 9 large 
yuant:' mo presents jange’ (0 Tineng Operations 
Whe calractoon | (hes @88 Orvor to the mining of coal wel) 


morove ‘he watet, and orotrtateivt, of coal catractoon 
cducc | he he 266 (Oto ‘he atmosphere 
where auses (he hothouse cffect) and iasthy reswit in 
touting “and corves © S@terel ges and ™ the 
“4m 6(Of@en 6 6Ca@ucing (so mpnorts 


ry aaecrn hd 


‘ cStemeated ‘hat ‘Re catracthion of "he gos ™ (he 
American method from otac' os) seams fefore the, are 
“ofked ar cewl! 9 cachong wrthen five veers an owtpul 
eve’ ous he _urren! annual mports of ‘Rat ges (al 
weeen' ofow ~wihon uP eters: | Mould alan 


‘mphasive” «(Mal 6(Rhel|6UORV ETON = 6 & onerEgy 
“mut remendous portance (oO cnvironmentai 
weter tor 

he 6omteres methane g@s ) Ces! Gemonstrated ™ ‘fe 
a ‘he r Netore had catracted its first few wih 
meter he gas Pollen agned ictters of intent wrth 


evevTa) ‘eas siura) @@5 . ustome>n and pledged |tsef! \ 


" de hem «vfh (he fore apments of (he ges Curing 
ee wart ” "he ‘emg pepulart) © 
mo’ Mare 4a* "er awric ‘ jemonstraetiec wr Among 


hi gs " teu 1Secrr ' ‘he ate government © 
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Teaas requiring ali buses to be methanol-propetied as of 
(993 Will the less prosperous Poland issue «4 wmoelar 
order some day’ 


Forewn laterest in Sugar | actertes W ornsome 
VIEPOIS7C Warsaw RZEC SPOSPOL/1 4 
ECONOMY AND LAW vupplement) in Polish 

i Dec Vi pi 


\Aricie by PR compiled on the bass of Polen Press 


Agency reports An (ipimon on the Privatization 
Sugar Factores 


Teast) The privatization of sugar factories |. siepping out 

of control by the government (hes engenders (he danger 
that many of these factories could he taken over for a 
pittance ) [foreign capital Such was ihe opinion 
capressed by the | askforce ‘or Restructuring and Prva 
zing «Agricultural industr, and Services headed ‘yy 
Professor Roman | chan 


The first 'wo privatized [orun sugar ‘actories one in 
(strowst and the other io | oeslaw acquired by Britesh 
Sugar of Briain were ombined nto (he Sugar-Po! 
Company Negotiations on (he rules for ‘ransterring five 
2s7no sugar ‘factories | mpanies formed fy 
emplovees and planters in which tftecta wmpen, sa 
sharehoider are ourrent!: onder «a, ‘hal ompany 

which (rerman  aprial s 4 perthcipent (5 interested ' 
acquiring (fhe yrenersup additional wugar ‘actories 
mefly in the western | ov odships x Quire 
(tle (oO Ownership  swatscrihrng ‘he aprtal stock of 
ompanies of granting  redit: he Managemen of 
vugar factormes Readiness 


wants 


mMuUuuiITt mother Mock 


shares in (he sugar ‘actorves rhimonece cima and 
Krasnvetae following ‘fer on) creer | rCasur 
ompanices) ‘as wer ipressec ate and ie 


Brituwh ompan) Somiar stem were aken  Rolimpes 


vkropol 4 compan, registered in (rreat Miia (gros 
ompany 7 1 ‘urn wants <Qguirc vrenership 
sugar factories in (he Mazowsere ond pn regions fy 
acquiring shares in (hem and providing = recr Per 
management (hes will cnatie | fo privat set! and at 
‘he samme temme (oO cetatiesh (6 wr nam ial nmstitutwr 
ihe Agro- Fund Foundation 

The solutions proposed by fF ffecta and Roimpe: will o6 
the oprmon of (he afovementioned as&torc csul 
‘het ‘he (OfMPENIes Seamed slower ond ‘he WeRks 
‘mancing (hem eould acguire ont ec’ vugar ‘acto 
ves \ subecriPeng caprial worth as iftic orrcent 


‘he aseets © (Peer ‘actor: 


( emmeneraith \ssactation om | astern | tema 
AE POI4) 4 BMoarwe POI SNA WR 


& ile [ 

Interview with [)r Andree: NYtcimac! se Nair™Mas 
the = Protesh wmmonwealth \secn ia " 
fogowsh: olace anc lat ' Mri ng@ine 
Petesh | roamgie ect 
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Text! |Glogowsks| [he  Nange of the political and 
economn system which occurred in Poland brought 
abou! (he dissolution of (he Polonia Association and (he 
estaDiishmen( of (he Polish ( ommonweailth Association 
Perhaps ‘his (ovolves more (han just changing the shop 


“an 


Steimachowss:| [he Polonia Association was 4 (oo! in 
the hands of the Moinsstry of Foreign Affairs whereas our 
association is an autonomous public organization which 
includes individuals who are known and recogmized 
especially in the Polish crmg@re community in the West 


There are (wo Seshops io (he pressdium therefore we 
have (he support of the church Besides. we have very 
‘minen! representatives of \arious reigons on the 
ounci| [he current marshal of the Sepm. Professor 
( hrvanowsk: Nas served on our counci! from (he very 
heginning as wel! as offer personalities prominent in 
polirtecal life Al the (ome. my presence as marshal of the 
Senate  arried o” (he (radition of (he prewar Ywratpol 
the World | mon of Poles Swratpol at least in theory 
was supposed n principle include all Poloma orga 
maizations 


hor our part we Oreng together individuals and orgam 
‘fatvoms whech are active in Poland in the where of 
omtacts with foreign countries [| 1s up to a Polonia 
ongress \ugust of next vear 'o decide whech || amy 
Weanizations «tl! hetong to (he worldwide = superstruc 
ure mn ‘hes matter we will fave (to proceed wot! 
stireme sulin mm wder sor tk cpeal ‘fhe prewer 
nistanc-—al ‘Re very (268i Moment ‘he meres 
American Potoma pulled oul of Swratpo! 

Norte “mm  (ofFrdrnation « seeded Al oresent 
have «a ‘range ‘Re generally we! organized Pots 
ommunities in ihe West ‘he cmergng Potesh associa 
roms on (fe bast and "he .owntry \tsett 

The foret conference on Rome ast vear made Dares: Me 
“wements of (hes (mange (Oo Mect ‘fur \aems are 
ery wempic We are cstabiesheng close contacts under (he 


or al 


vogan Potesh culture sone "here 1s no crmgre Culture 
smd 0 |6ultere 6 6SChe mother mers ‘here me Potesh 
vulture 


We also Seleve ‘hat «ce ould I up wometiitag in (he 


turer  « Polen jot efhech would protect our inter 
“am 9 anous mntres of he wortd We chowld abe 
ary emmtorce (he position of Potona organizations 
wentiroes © whech "Rey operate in ‘hes manner «« 
wl) "wer atvte rratc medium ‘or Mutual ‘etatrons and 
certain wre mmunt'! atch ' Owertic ular! 


mportan SCOMpirshing wxcia) and petrwots aes 


"rr ugirrru we wer 


ul dca mrmunits such as (he ewrsh (OmmMmuntt 

nan up rr wee’ 4s 4 anon ‘or a w (he 
nines mmMmun wmch operates vcr, cffectivet 

heer of nteresiing mexdets wfhech ee whould ‘ake nt 
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account if we look toward the future With regard to 
nearby countries. (he | kramian cmigre cCOmmuRntl) \5 
very well organized 


(siogowski| Especially in the | nited States and ( anada 


Steimachowsk:| | agree However os far as Poles are 
concerned. the wivation « very comptes [here are 
-ountries in which Polish organizations operate marve! 
musi) for caample Austraia We have traditional and 
very influential Polish Communities in the | nited States 
and ‘ anada finally we have countries such as (rer 
many which is my greatest Concern in which the level of 
?Eeanization |. atrocious 


We are also united in 4 special way (hrough ow and | 
ietlow Poles in the Last where Polish organizations have 
heen free to operate for only (three vears now They ar 
neing st up in (Re environment of a very profound 
roses) hes os why Our ard amounts to paying the det for 
the -ears when (he People » Repubin of Poland actually 
shut them out || was Seheved that (he only canstene 
alternatives were (o crther repatriate oo remaen a Wwoveret 
iuzen om whech case vou were on vour own J bes is the 
fysastrows oheritance of past -cars \ (urnaround dn 
not occur uAth (he tomes of (rorhachevian perestrovia 


(riogowsk: Was ‘he ‘anure schnowledge (he - 11st 
noe of Poles across the Hue duc Sovret demands 
ihe mode of (henkeng of ‘he authorities of (he Peopte 
Repubixn « Poland 


Sticimachowsk:| | (hemk ‘hal || was due 'o hoth Por the 
“ake of ‘arrness we ould acknowledge ‘hal (fe vwtua 
von of Potes differed in drfferent republics of the | SSR 
Al (hes very moment we fave a lot of grudges aganmst | hx 
\athuansans and we are pared hy the conflict whech has 
‘merged Detween (he jocal Polish ommuntt, and (he 
ithuanan authorities SNonetheiess «rc Thus! wy (Nal 
“hoo! education in Potewh ‘as always 
~woader wale 1m Lithuania. and in | ithuane only herr 


1sted ’ " 


“as 2160 af opportunrt ‘gaa |" (ulura act 
Meanwhile in the adjacent Belarus oot 4 wnaie | oteet 
“hoo! fas Seen 17 operation wraee 449 Al form: 
uitural activitees were "ooted ol a ow are we 


evivel of Poth ultural fe and 


egistering . ‘apr 


Polesh shooting (here (mainiy walled Voluwh grades 
Therefore namtamn ‘hat rccgardiess © ‘Mh ral 
positron oof ‘Re Seveet autherittees ‘here was cow) 
which was oot (aber advantage © 

( hago wsa: |) interesting), thuania Nad | Mh oo Pete 
<fheoweis Guring ‘he Stalin “rhe 

Sictmachowss: Perhaps (ne me oft (he asons af 
he ocal Poles were retuctan' upper ih ' ne 
Ne thuamans ‘or ‘reedom |? ' acd mt 
nus! unt ni rordian «© "f Me te an 
wmthonains (NMuaniar enarcn a ca ’ 
‘wren og remendou evr wat 

erocc roc Wul 
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(hogowesks| All (he more so, Decause || runs counter to 
‘he reasons of state of both countnes: Who is most active 
m Dehalf of (he Polish communities (hroughoul (he 
vorid here inside the country’ 


Steimachowski| We do not have a monopoly = | his 
listingwishes us from the Polonia Association Al 
oresent) 6) oOfgamizatlions mamtain contacts with Poles 
n the bast (reneraily. they have a regsonal onentation 
ior caammple the Assocation of the Frends of Viineus 
und (yrodno. Foends of Lvov There are also organiza. 
roms such as the | mon of Podhale Residents which 
Nasially (5 4 national mountaineer organization ul duc 

ihe \arge ctmere community (from (his area) maim 
ains tose relations with the Amencan Polish (ommu 
uty (he heads of a majorty of (hese organizations 
nelong to (he Polsh ( ommmonweaith Therefore. we have 
personal umons We devote most of our energies to 
helping fellow Poles in the East We have many jocal 
hapters which most frequently operate in certamn dire: 


cores 


(iogowsk:| What role does the church play in all of 
hese ondeavors 


Steimachowsk:| [t 1s hard (to overestimate || nave 
iread, mentioned (rermany |f || were not for pastoral 
‘tlorts armong the Polesh community the situation would 
(rage |! 1! were not for the Polonia pastoral network 
he influence of the mother country on the Polish com 
nunt) would be much weaker in many cases. (his 15 (he 
‘hes was (he case for a jong time in the bast 
where only (he pastoral network made | possibie for ‘he 
xa Poles to assemble and (© Mamtam cmprvonn 
ommunit,y ite [hes now changing 


mmty rv? 


Vonetheiess cooperation with (he church is very lose 
Monast) wders are ormmaniy (he ones involved 
operation with Polsh communities abroad for 
sample ‘he Soocrety of ( Drvst «s an order specitically 
unded with « view to pastoral work among niin 
ommunitres ahroad 


m ccasson || happens (he way | does in (he | nited 
Mates) where « seminary in (Orchard Lake prepares 
adres ‘or pastoral work among (he Polish communtr' 

sett) Mienestries of the orders operating as groups rather 
han on (her own are the most cffectiwe Thos 1s why the 
taffing of the so-called rectorates is cxtremely ugnit 

ant (generally (his «s what ‘he satus of (he Polen 
ta sett-sacrificing and enterprising hap 
wn Sa rector (he results are very good Al present ‘he 
amd devetopment of the ( athoti ( hurch in the areas of 
moon where the ( atholics with (he caception 
thuania are Polish gives us (remendous hope 


nesses =| Ss 


ne Ww) oT 


mo ~se ‘he (atest weve of crmigration ‘ror wl 
untry imercased (he magnitude of Doth -ariret) anc 
mihct on (he Polesh crmagre communtiies wmnpiaints 
re Neard from (he of¢ crfagration (hal (he oewoome;rs 
wan’ Nake Tone, ul do no! want work nm turn 
he new crmegres Dlame the ofd ones for fariong ter 
iffer ard 


wining Nand 
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Steimachowsk:| | hese differences are [requently socio 
\ogical and \o a degree educational in general. the new 
efmgres are better educated and cope quite well They 
want first of all to establish themselves Thess is why 
ommunit) activities are a second priority for this group 
Two attitudes emerge with regard to the future Esther 
they will engage (9 COmmuntt) activities after cstab 
sheng themselves. or they will wish to rapedty | 

into local socreties ridding themseives of Poteush affiha- 
vwoms Fortunately caperence suggests (hat (he latter 
attitude « not universal We see a return to the roots 
vorme time later || often (urns out that local secretes are 
not open The ermgres come to understand that they wll 
not be recogmized as fully integrated members of local 
societies. and at (halt pornt (he, draw support from ther 
wn rooty 


The poly of a @ven country also matters a jot | have 
aircad\) mentioned Austrailia no which (he government 
promotes 4 poli) of multiculturahem [t makes ai tome 
mm | and radi avaiable to cthan groups and supports 
newspapers in [orcign ianguages |! 1s much caseer to live 
given this policy there are fewer conflicts (nm the other 
hand Potesh schooling . Braz) which was developing 
splendidly was smothered ™ (he natronalest policy of 
the authoritres as carly as (he prewar period 


(rhogowsk:| Is (hes disassociation from things Polish not 
more frequen! among crmgre inictiectuais who. in (thet 
wspiration (o a we@her viatus in iocal socretires. wish to 
niend in with (hem all (he more 


Sicimachowski| Yes However life just does not fit 
theoretical assumptions We ‘requent!, encounter a 
return to the roots on the part of grandchildren who no 
onger have problems adapting Both distancing and 
‘ven (he most unexpected return ‘o (he root are 
OM Man 


( ORO WSE! What about (hx ituation in mraed mar 


\age* 


Steimachowss: | his depends on the strength of the wil 
md personality of (he parties ( idren most frequently 
weak Polwh in cases when the mother i Potush For 
‘“ampic Polwsh women ome to Poloma cvents with 
ther French of Betgian nushands who speak good Polish 
wd stress thew ‘mendship with the Potes reating a 
Poiesh ghett mot (he ofect Yul rather maentamimng 


es ihe hk vocret\) white Necomng a member of the 
new one 
(riogowsk:) Professor ecaiied the peor situation 
rerman 
SteimacNowse yk ulations say that about one milhon 
comic ‘here Na es with Poland Some of them ieft on 
rT ? rerman ctfinn Nackground and ( rermar 
mcs wet nm «Caen ented Mes rar 
jiat maint ’ if Tt A ARAL \rmy 
rmmeora wv al mivertis ack wt Potew 
acm ial rn wt ’ " a hat | he he yet 
as 20 atten st s8e% af en h hridren to 
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atechism (o Polish panshes The people are not neces 
~ariiy vonsestent There is a post-Sohdarnty group. there 
ure crmgres from the times of Cnerek 


Some organizations in the terrmiory of (rermany made a 
nestake 19 that. for example. “Kodlo. an organization 
with outstanding merits which is (he continuation of the 
| mon of Poles in Germany, has a provision in its statute 
© the effect that only Poles who are German citizens 
nay Delong to it This automatically cuts (his organiza 
tron off from the new wave of emigres many of whom do 
not have Crerman citizenship 


Ver) meritorious veteran organizations accepted in (her 
ime (he assumption (hat political crmgre communities 
ire not hereditary in this manner (they isolated (hem 
seives trom ‘hen younger generation This is why the 
pastoral oetwork is (he mam connection for .ared 
Polesh groups in Germany Let us add thal a certam 
lumber of people from (he latest crmgration obtained a 
neasure >! Status only recently after a (reaty was suugned 
with the (rermans | oti then. (hey feared deportation at 
my moment here are a! sorts among them wi (hes 
joes nol cxempt us from taking care of them 


rlogowski| | he prevaring oprmon is that Polish emigre 
ommunities. even strong ones. dO not cxercise Corre 
sponding influence in therr countries because of | oterna: 
livesions ( owld these conflicts be neutralized” 


Steimachowss:| An actempt (o impose something from 
Warsaw would be doomed to tasure from the beginning 
We cannot take over for our fellow Poles [1 1s importan’ 
yw the network of Polonia Ranizations which in man, 
ases cmerged stil! before World War Il. to be adequate 
he situation ( ompietely new prottems are arising 
which sobutvons are vet to Ne found | Wwheve ‘hal 
‘nts such as a Poloma congress are necessary not only 
Stabiesh closer tres to (he mother country ul also ir 
ra come aware of (he needs which canst in 
untnes We must reorganize ‘his 5 adso 
stety necessary However we should act with cxtreme 
ss not to offend the people. and first of al 
ot to wn ™ way of lacking discernment which as 
Nappened (Oo some functionanes ‘or csampic during 
rips to the bast 


malividua 


utvtiet\ of 


(,homowsk:| Actually what «s the most effective way 
wip the Poles on the East 


Steimachowsk:| Emergency actions are necessary in 

vormme asses. it 1s relatively casier (oO provide cmergenc’ 

yurmenttarian and than (o send SOOkS of assis! Newly 
wed organizations and parishes After all (fe ‘ving 
maditions over there are extremety drfficult: Long-term 
~cvocultural and cconomi a: \s also necessar 

nere cxapensive but also badly needed [he first sphere 


ives settong up and financing iarge centers | here 
In amMtious plan [to set up a Potush umiversty in \ ‘inius 
wthech will call for personne! sssistance Ny way of sending 
siting professors 
~ made We are trying | 
yw Lampe 


criain investments wt!) also Nave 
husid a Potesh cultural ente 
rrodtrn 
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in the second case. this has to do with creating an 
economn hase for our fellow Poles. especially where the 
econom situation in (he areas populating them is very 
bad The drama of the Vilnius area is 4 case in pom 
They showld definitely be helped in cstablishing an 
economn base This offers an opportunity for actions by 
husiness people who have patnoth teetings We may also 
support Polish organizations 0) making ther cconomn 
erations camer We should also support the restoration 
# private farmeng and crafts there We may also act hy 
promoting the Wilno region as a (ourst attraction which 
would be a help for our fellow Poles 


(slogowski| What is the vituation among the political 
emigre community of London’ Political changes in the 
mother country hich at (he same tume amount to (herr 


‘vwetory are also tvcam@ oul to be the end of (herr 
mission 

Steimachowski| Recently | (ook part in London. in the 
ast session of the Natrona! ( ounce: in Easle which 


dyssoived \tsel! after the first tree clectsons after the war 
were held in Poland and a democratically ctected Poirsh 
parhament was cstablished Vy contacts with represen 
atives of the independence-minded crmigre communit) 
are very cordsal They were apprehensive as to whether 
we would appreciate ther cffort: and whether they would 
he able (o (transfer (herr mission (o (he country in 4 
worthy manner [his was accomplished Proper gestures 
were made by President Walesa and the authorities of 
ihe COwntrS 


Among other (heongs ictters from (he marshals of (Ne 
Serm and the Senate were rend at (he last meeting of (he 


uns leput) Marshal of the Senate Mrs (rz 
‘showiakh addressed ‘hem personally When \'residen 
Rvezard Kacrorowsk: visited (he Owntry « vear ago he 


was received with all honers duc | i head © “Mate 
‘Neginning with an honor guard of ‘he Polwh Armed 
Ferces at (Re aprport [hey themecives feel that (hes 


mission has heen accomptished which ery) importan' 

areat!) admure ‘hes political crmgre oommuntty § (her 
jletermination and ‘her attitude ‘owaerd ‘he . ounger 
aenecration 


(;slogowsk:| [hes begs (he following question Whar i« 


mportant ‘or (hem in (he future 


Steimactiowsk:| ‘he, are alread, certain stems 


‘or Lampic ne nienad apr hrough 
imendl, Pritish roles on order 'o ance sa requir 


aking 
pressure 


nents no iraffn “etweer real Mritarn and |’oland 

( OO Ww Sa re rt wri) «9! hristmrmas betyr al nc vry 

md ‘he New ar are drawing jose What «would 

wrest r st mmunits weorhcdw ick 

Steimachowssar firs | al woke he nat Pre 
‘ wate’ wet? herr pir ’ rye “x1. 2900) 
yristmas aher re nee we a? ’ a 
nee nm OV nares he New | rea! is s! 
a ; are at mw rag Pyle ume r 
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ongress in the country in August [hes well be a dual 
congress—that of veterans. and of the entire Polish 
-ommunity 


Southern Herder ( enter for \icohei ( vatraband 
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‘Article by Stanswiaw Bubin “Eldorado at the Border 
Poland |s the Area of Operation of ()rganized | nterna- 
ronal Smuggiing (sroups | 


Text} (ustoms officals are capose“ to tremendous 
temptations. Recently two ltahans. A -.j0 | and (no 
vanm M_ offered one of the customs officials. « func 
onary of the ( ustoms (Office in Katowice V orvodshup 
oribes of "00 malhon ziotys (Z) (in dollars) monthly for 
delivering ‘aise Polish and ( zech mils of |ading Sence 
he « rank-and-file customs official was to recerve (hes 
kind of money what merchandise and what profits were 
at stake’ He got scared, refused. and reported the offer 
he recerved to hus supernors However 1 should not be 
oncealed that there are customs officials who always 
‘ake money anywhere and from anyone [hes is hard to 
prove. but such is the truth Due to Jan |. a controtier at 
the (ustoms (Office in (seszyn. getting caught. (wo new 
omuggiing affarrs were revealed [he contraband on 
visted of (remendous amounts of cigarettes and alcoho! 


Prosecutor Bogusiaw Shuprk. chet of the Department tor 
Preparatory Proceedings of the Vorvodship Prosecutor + 
iffice in Breisko-feala. card «6 Poland is the area of 
eration of organized international »muggiing groups 
We have come to this conciusson as we analyzed arrange 
ments for smugging $250.000-worth of Winston aga 
rettes. and ‘Royal alcohol in the amount of 63.000 |ners 
worth more than Z!0 tulhon | will not conceal the fact 
(hat we prcked up the trad of these cases by chance As a 
rule (he Crvmonais are ecxcetiently organized and secured 
course we can discuss the facts only suppos:ions arc 
no opterest to us Mowever one does not have to be a 
prosecutor in order to come to the conclusion upon 
‘armehanzing oneself with the records of both i nvestiga- 
soms (hat sim _ggiing on an immense inconce:vabie scaic 
orospers and that || is derected at Poland Hungary 
rechosiovakia. and other post ommunrnst | ountries 


\s if to confirm (hese words. contraband consisting ©! 

wy) VOR’: was recentlh intercepted i» /ywrec 4 
owple of days later (he pole had another ypectacuiar 
success oo Bretsho-Prala—more ‘han > Samsung 
YOR ss and TY sets that were ostensibly in transi to 
HM uSssia 


Prosecutor ‘omasz Zon from the Vorvodship Prosecu 
ws Office in Bhetsko-frala. who works on wnuggiing 
ases 1old ws «(In July of thes vear. a ressdent of ( sesryn 
oret (Ch promused a Oribe of $5.000 to Jan , 
ontrotier of the (ustoms (ffice. for procuring falsified 
rech hells of lading They were to he filled out for frozen 
arrots jan | agreed 'o arrange such a document Since 
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he worked logether with ( zechs at the crossing in Bogu- 
szowice. he turned to them with a ‘fnendly request to fill 
in (he papers You hear all kinds of thongs about ( zech 
customs officrais. Al any rate. there is plenty of proof 
that they also give in \o promuses of maternal benefits. 
hut in (hes case they retused We do not know why. bul 
be that as it may. they did not want to falsify the 
documents Moreover they reported the offer they 
received |o ther supenors who immediately informed 
the director of the Polish office in thes manner. the case 
hecame publ and Jozef (hb is under temporary arrest 


Whes Needed’ 


Bilis of | ading for brozen ( arrots’ 


Precisely the two ltahans. Angeio | and (novanm M In 
late May and carly june of thes vear the ltahans (ned 
several tomes to obtain laisified ( zech documents at 
horder rossings in Katowice and (pote \ onvodshups 


Prosecutor | Zon sad «Angelo | was arrested, and 
arrest warrants are oul for (novann: M_ He 1s also sought 
hy Interpol for other international crimes The itahans 
ongaged (n smuggiing cigarettes There are several ways 
to do thes. and not necessarily with the former people's 
democracies in mond Large tobacco compames charge 
differenti, tor products intended for different countries 
\s a rule. prices for caports to the states of ( entral and 
East Europe are considerably lower |! is cnough to 
purchase cigarettes at an cachange in Hamburg, Rotter. 
dam or Antwerp. hold them in a warehouse. arrange for 
papers from the Poles or the ( zechs to the effect that 
they were brought here. and lator sel! them at a profit. on 
Lop of the strict import quotas. in sales outiets in Spam 
Portugal. or France Thes 1s one model which is very hard 
oO Carry out Mal is poss hte 


We got the wind of another mode! in ( seszyn The 
‘tahans sent a smipment of Winstons worth $250. 000 by 
a TIR (International Highway | ransport) truck from 
Base! [he documents suggested that = (his was a (rams 
shipment to [irana Apparently they came to the con 
jusson that the shortest path from Basel to | irana is 
through Poland The cigarettes were Drought to ( :eszvn 
and deposited in the customs warehouse there for onc 
jay Subsequently another TIR truck arnved and all 
artons were reloaded [hree tons of frozen carrots were 
oaded on the top asacover 4 customs official unsealing 
the doors would have seen carrots only [hes 1s precisety 
why a ( zech bell of ladeng for carrots was needed The 
waretics were (Oo Nhe «dropped § from all documents 


ted the carrots come from’ Who 
arranged ‘or them’ The investigators made interesting 
iscoveries §6|! (urns owt (hat froven carrots in the 
mount >t ms fad heen oreviousily ordered hy an 
American hank for ustomer in Spam The rust and 
\ ceetable Processing | nterprise in central Poland was to 
ne The cupphrer for casonms ‘he prosecutor ‘ 


However «here 


rv popans 








iPRS--+ER-9)007 
\o January 1992 


itfice refuses to release (he names of banks and institu. 
ons spvolwed on thes affaar After all, preparatory pro- 
cedings are still under way However ltentacies reaching 
irom (he | ented States indicate (that these are large 
‘nancial operations is the mafia involved” The police 
and the prosecutor s office keep silent about it Be that as 
imay the director of the Fruit and Vegetable Processing 
Enterprise was happy to get the order because he was stil! 
stuck with carrots from last years crop in refrigerated 
storage Therefore. a bank from the | nited States issued 
an order and another West European bank immediately 
made (he payment The frozen carrots were shipped to a 
retrigerated storage facility in ( :eszyn (nee there. three 
tons were loaded onto the TIR truck with the cigarettes 
und (he rest were handed owt (© peasants from the 
vearhy Puncow to be fed to cattle To thes day. the 
ustomer ‘rom Spas has not inquired about the goods 
wdered at the Frunt and Vegetable Processing Enter 
orse which indscates that (his was samply a fictitious 
ustomer 


Prosecutor Jon narrated We asked ourseives What 
lid the senuggiers need the carrots for’ We quickly got an 
[hes wanted a product neutral from the point 
ustoms Potatoes or beets could have been 
sed | he least attractive product was needed in order to 
of ranse suspicions in reality the cigarettes were impor 
an! early (they were not to be taken to Albania but 
ather back to the West to Italy. the PRG. or Spam The 
eration was to veeld considerable benefits for the 
muggiers Poland acted merely to launder moncy 
locuments. and goods | would itke to note that (his 
group alone planned for seven or cightt such actions a 
nonth What obeut others which we still do not know 
oul’ 


inswer 


; ow of 


White solving (he cigarette case. (he police obtained 
iperathonal data on preparations for vet another gigant:: 
Mugging operation. (his (ime involving aicoho 
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Subrnspector Hronsiaw Szumski. chnet of (he inquest 
und investigation Department of the AWP | Vorvodshup 
Potice wmmand! in Bietsko-Brala. sand =O ns tes lay 
he private (ranspertation company Hakatrans in ( cr 
vorrce near Pardutmce. in ( zechosiovakia got an order 
rom the Prague company Retrotrading to carry a sizable 
shipment of alcohol in ongmal one-liner hotties «ffi 
tally the 96-percent Crerman alcoho! Roval was to be 
nauled hy LIAZ [C zech truck manufacturer! trucks from 
he warehouses of the Hobe company in the ( SFR 
hrnland in realty | was to end up in Polish wholesaic 
warehouses without (he payment of customs dut) and 
aacs () course. we would have known nothing of (hrm 
ad ot heen for close cooperation with the ( zech and 
ShOvVaR OOMECE 


\S (he released records suggest. (wo ( Zech Orivers (ir 
oaded ther LIAZ 


. inc with alcoho | each 
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earned more than | 5,000 bottles) had the cargo pro- 
cessed at the customs post in Pardubice as being in 
transit (o Finland, and then began wanting for the ‘go- 
ahead =|! appears (hat (he drivers were aware from the 
very beginning that (he, were involved inacrime Al any 
rate, they were not surprised when a man traveling in a 
Mercedes with Bertin jicense tags visited them in (er- 
nozice It 1s known that (he man was fluent in three 
languages—;verman ( zech and Polish He ordered the 
dnivers to first go Frydiant and then to Frvdek-Mistek 
on Ostravice closer to the Polsh border They were 
supposed (© wall at 4 parking jot over there for a sagnal 
to move 


As the man trom Berlin stressed. only a messenger using 
one half of a torn ..000 tll could establish contact with 
the drivers Thos bel! is part of the evidence. and 15 in the 
files of the Vorvedship Prosecutors ()ffice in Bielsko 
Praia The ( zech drivers contirmed that they understood 
everything, and set out on ther route They drove in 
ircies on the roads of | sechosiovakia precisely tor | 0 
days. between (6 and °/6 September Why’ In order to 
give some time (© another group which was putting 
together vet another shipment of alcohol tor caports (hes 
ume from Slovakia ()niy (ater was (he entire convoy to 
break through (he open border 


Prosecutor | Zon sand Another wo LIAZ’s were berg 
readied at the company, Ares (:mbH in Slovakia As 
invorces used by the Slovak dmvers Jan P and Murosiay 
() suggest. the head office of the company is in Vienna 
at Schwedenpiatz However (he Austnans or the Slovaks 
were not the ones to invent (he address of the fictitious 
ustomer We can sec the hand of a witty Pole here 
Roval was supposed to be for the All-l mon Produc 
iron State and operative Association Karpaty -Seber 
n Tyumen The is what a Rechnung |invone! with a 
headline in Polish and completed \ 
ourse i' is entirely phony 


rerman wavs 


Sub-inspector Szvumsk: Mamntanns (hal (he police of he 


two cOwntries were aware of (he operation emg pre 
pared ‘rom (fhe ver, Seginnrng (ff our wde 4 separatc 
team of *‘ mempers oo! the \ vodsnip Pole ( ommand 


n Bieisko-Riala “worked non-stop 
gang of smuggiers | he) var 


mguring oul (he 
hemseives ragged Nul (hey 


wanted 4 resull (Mal is he) wanted | rack (he smug 
ging arrangement (rom beginning nd They did not 
niorm the ( ustorns | ff? r the Border (,uard about 
mnvthing 


The ()peration “Was Strictly) Secret 


Sumiospector (an ‘lechna Miship Ports mman 
lan’ Mecisac Brala wan We had messages from ou 
ntorman' at the ha here ar eak: , re 
Border ‘;uarc ‘ha a ertam woidvers are inter 
“sted in wm, wa naking our work difficult | here 
‘ore ~e ite war her nterter: wml wer hy, 
mugger 

All [ow A mk A nm ane " 7 7 
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carrying the 2.000 bill. a Pole. told the drivers that they 
were (© move under the cover of darkness toward a 
border crossing in the hamlet of Myto. near Zwardon in 
the Beskad Zywieck:, which has been inactive since the 
war They were to cross the border with therr lights out. 
at certamn intervals. The entire convoy was to be guided 
by Stanssiaw Najrer. the organizer of the haul from the 
Polish sade Security was to be provided by Janusz W 
and Leszek P dnving a Mitsubism The merchandise 
was to be delivered to Brzeziny in the vicintty of Lodz. 
where fences from Skiermewice Voivodship, Andrze) B 
and Darwsz K. were to war for them They were to 
arrive at the site in a Volkswagen Passat. to be on the sate 
side. they would use one-half of a torn 50-zloty bill 


After the detasis were :romed out. (he engsnes of the TIR 
trucks roared. and the comvoy got gomg around |)! 0 
Theos was on the night of 26-27 September 


SubD-iaspector Szumski sand = After breaking the padlock 
at the barrner of the inactive border crossing near Zwar- 
don. the trucks entered the territory of Poland We kept 
them under survetiiance at all times ()f course, we could 
prick up all that merchandise in Rajcza or Wegerska 
Gorka, bul we wanted to get to the source to the 
recuprent of a shipment worth over 710 Dihon OQuate 
accidentally. the last truck blew a tire in Zywrec. at 
Lesmanka Street [he (trucker before last stopped in 
order to help hus colleague. and the other trucks drove 
on At that tome. a team of polcemen surrounded the 
trucks and apprehended (he surprised dnvers without 
much trouble Yet another TIR truck ran into a road- 
block in Bretsko-Biala. on Zywrecka Street We deirber-. 
ately allowed the first (ruck to slip away in order to lead 
us to the wholesaler and 1t did The dnver unloaded the 
merchandise and began driving back He was arrested 
without a problem at the border _rossing in Kudowea- 
Sione when he (red to go through \|. (hes tome legally 


hight suspects are involved in proceedings on the alcoho! 
affanr, seven of whom are already behind bars (nly 
Stanssiaw Nayzer ) from Rvcerka (rorna. escaped An 
arrest «2rrant 1s now out for hem (| “0 centemeters tall 
with a medium ‘rame dark Dlond. curly hai. swarthy 
skin) Napzer has many other crimes under hes belt. he is 
famous for among other thengs. car theft and hes abtirty 
10 forge documents 


As the Prosecutors ()ffice mamtams swnuggiing cases 
have not vet been entirely unraveled. and many mys- 
lenes remain [he organizers of smuggiing in Poland and 
( zechosiovakia have been apprehended ul (he (racks 
go further on. to (rermanmy The sharks are still at large 
and will certamly want ‘o recover the loss of several 
dozen mihon ziotvs The kengprns of iihcr ventures do 
not give up casily The police know thes and for thes 
reason. (hey are putting (‘ogether a new cven etter 
(rammed team (o contro! smuggiing on the southern 
norder 
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Rural | elecommuncations Prospects improving 
YVIWTO0O78A Warsaw RZEC ZPOSPOL/T A 
ECONOMY 4ND LAW supplement) in Polish 

2 Dec Yipil 


|Arucie by WM. “Rural Telecommunicatons i'l! Be 
Better in |0 Years”) 


[Text] At the latest. on the year 2000 owr rural areas 
should resemble the countryside cisewhere in Europe in 
terms of the number of avaiable phones Even before 
that. (wo to three years from now localities which do not 
have phones at all will disappear and villages will be 
counting puises at last. sand Ryszard Katanski. adviser to 
atl ae Administration of Posts | clegrapns 

and |ciephones| genera! director for telephony This is 
to say that before the end of thes millennium. at icasi an 
additional | 5 millon phones will have to be installed in 
the rural areas whch at present have }$0). 000 phones 


As of the Dbegenneng of thes year 4/55 localities in our 
country had no tetephone iimes. and. in numerous joca)- 
ies which were classified as having phones there was 
only one operating telephone According io the data >t 
the Statistical Review of ( ommupications and intorma- 
on provided by the management of the vorvodship 
PPTT’s. there were no telephones in 4 villages in 
Gerzow Vorvedshup (out of |.07!), 294 villages in Bia. 
iystok Vorvedshap (out of | 406) 283 in Konm Vorvod 
ship (out of | 422). 295 (out of 6.1 58 [as published)) in 
Sreradz Vorvedshap. and 268 (|.5!15) [as published) 
Lodz Vorvedshep had. and unfortunately stil! has. the 
smallest number of telephone customers in this \ orvod- 
ship, not even one person in one hundred 1s 4 iclephone 
customer The following rank next to Lodz ( zestochowa 
Vorvedsiap (| 66). Katowice Vorvodship (| °8) | arno- 
orzeg Vorvodship (| 85). and Krosno Vorvodship || 89) 
(on the other hand. despite the carstence of Communica. 


ons ‘gaps. there are “as many as almost five tele 
phone customers per (00 inhabitants io Bralystok 
Vorvodship 


The PPTT predicts that in about cightt vears. the tcie 
ommunications landscape of the rural areas wil! . hang 


beyond recognition At that time. there well be 20 tele 
phones per |() ressdents of the rural areas |) tele 
phones in the crtv) 

Thus vear 40.000 new telephones were to be installed in 


(he rural areas More of them have heen instalied —abou! 
60.000 Thess would not have been possible bad | not 
heen for the financial cffort of the residents. duc to 
whch the installation of telephones may proceed {aster 
in (has matter volunteer telephony ommittees plaved 
an important rote There are already as many as — (0) of 
them. and the number keeps growing. [hey are formed 
(on the rural and urfhen areas aitke) on (he Dasm of an 
accord of the residents of a given locality who nominate 
representative groups from among themsecives \mong 
her things. the committees accumulate ash | he 
amount of ash contributions made  andidate 
ustomers may vary 
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installing a phone costs 2 5 millon ziotys |Z) al present 
Considerably more needs to be paid, for example 25 or 
Z10 milhon. Upon the transfer of a fragment of the 
coreusts built with the funds of the public to the PPTT 
the committees calculate costs When distributed among 
individual members. such costs provide the bass for 
caemption from the payment tor the allocation of a 
number Settlements for overpayments are made in (his 
manner. al prices in effect as of the moment the fragment 
of the circusts 1s commussioned (by a decision of the 
PPTT general director dated |6 August of this year) A 
customer may use the “privilege for four vears. or may 
‘call away’ all of the money provided on credit consid- 
erably carlier (which the PPTT appreciates) 


Before a committee embarks on operations. \| 1s worth- 
while for its members to contact the proper voivodship 
directorate of the PPTT and familiarize themselves with 
the technical teassbility and real opportunities for the 
investment project planned /|f there 1s such an opportu 
nity vonvodship directorates sign agreements with (he 
committees. ‘setting forth the extent of the investments 
which are to be made by them |! 1s quite significant to 
know that the PPTT directorates do not sign contracts 
which impose the obligation (o allocate telephone num 
bers to individual commuttee members ()n occasion 
there 1s a lack of clarity as to this 


Funds from the budget amounting |o about 224 Dillion 
tor installing phones in villages which do not have phone 
lunes have been allocated for the first \ume this vear Due 
to these funds. about | .U00 telephones wil! be added 
before the end of this year. and the number of villages 
without telephones will be reduced to about || 50 Also 
Z50 mihon (to be used before September o1 next year) 
has been found to develop telecommunications within 
the framework of infrastructural investments for terrnto 
res which are under a threat of particularly severe 
unemployment Due to these funds. once again from the 
budget. there will be more phones in some regions of 
Kielce. Suwalki and Walbr7zych V o:vodships 


POLITYKA Weekly News Roundap: 8-14 Dec 


VIE PO1464 Warsaw POLIJTYRA in Polish No 50 
4 Dex Vip 


‘Excerpts| 


National News 


|passage omitted) Al a meeting of the Parhamentary 
(lub of the Alhance of the Democratic Lett. Lech Walesa 
sasd: “Expulsion of the jeft 1s abnormal ( an one build a 
onstitution on the :solation of the left’ As a practical 
person. | do not agree | do not love vou because of the 
past. but not all of you. for vou are young as | am But \s 
t normal to exclude those on the ieft’ Is 1 possible’ Y es 
(18 possible (passage ormnitied) 


Reasons for absence during the ciection according 
survey done by the Public (Ipirmon Research ( enter 
4-|9 November) Half of those surveyed said that (he 


POLAND ) 


iow turnout (nearly 00 percent of those regsstered did not 
vote) was the result of a lack of fasth that participation in 
the clections would change anything. ()ther reasons 
given were disappointment with politicians not keeping 
their promises. dissatisfaction with the current govern 
ments. the general lack of (rust in politicians. dissatis- 
faction with their own situation in life Every nomth 
respondent made hus decision for whom to vote on 
election day | passage omitted! 


Woycrech Jaruzeiski in an interview for AL-PRESS ‘in 
some circles there 1s a need for a spectacie J/aruzeisk: on 
the defendant's bench Rumania settled the matter more 
sumply if it will make things casier. better for the nation 
be my guest W Jaruzeisk: announced that near the end 
of the first quarter of |992. his book devoted primarily 
to the events of | 98! well appear 


What does the milttary tear” GAZETA WYBORC ZA 
discusses the report of the Military Institute of Sociolog- 
cal Research (a survey done in September) 6% percent 
wt the officers has a negative opmmion of the current 
foreign policy (in August 48 percent) |) percent of the 
respondents noted the danger of direct military aggres 
won against Poland within the nex! five vears (Sin 
percent (himks it 1s very probable | ()f the respondents 
»9 percent see no such threat The greatest danger in the 
oprmon of professional soldiers. is the lack of stabrlity in 
the (SSR (83 percent) ethnic conflicts in Europe (64 
percent) and terrorism (6! percent) About |‘ percent of 
the professional soldiers capressed concern over (he 
future of the armed forces (cmefly tor economn reasons) 


\ spokesman of the [Transportation Equipment | actor) 
n Swidnek deciared thet talks on the assembly of Japa 
nese motorcycles are well advanced ‘he talks are berng 
reid with Kawasak: 


The Torun Vorvedship ( ourt has given a sentence in the 
ase of the six former empicvees of the Security Service 
guilty of kidnapping and torturing | orun underground 
activists in | 984 Those convicted were given sentences 
! omMprisonmment of three vears six months to five vears 
and a Dan on holding public positions of three to five 
‘ears in itS oppmon. the court wrote. among other 
(hongs. (hat ‘the charge concerned common crimes [he 
irial was not a settlement with the Security Services. but 
: tral of so particular individuals accused of specity 
cts 


uStOmS and (ak cAemMptions given to (he churches and 
religious unions on the bases of the so-called church laws 
8 an audit of the Marin ()ffice of ( ontrol showed. totaled 

“8K millon siotvs |Z! over the course of just two 
months of |¥Y! and caemptions trom the turnover tas 
n the same period were 7% OR bithon § (| passage 
mitted! 
The NSZZ Soldarity 


Nationa! mmission Net 


dansk HK Horusewicy and Rulewsk: resmaned as 
lepuly  ohamrmen Yecause (hey intend (© devote (hem 
elves parhamentary, work [he new deputies are 
Harhara Nremiec an academn worker at /agictioniar 








w POLAND 


\ meversety and Janusz Palubick: from Poznan. the cur. 
rent treasurer of the National ( ommission The ( om 
mission decided that (he communist system is criminal 
and (hat in conjunction with the resolution. individuals 
ooperating with the communist system after | 5 


December | 98! cannot be clected to umon offices 


\ieksander (sawrontk who was recently named manager 
vt the Art-B partnership. from which he quickly 
resigned in part out of concern tor the interests of | rsus 
has become the representative for the American concern 
lohn Deer and will import the tractors of that firm 


‘passage omitted! 


The ferst museum of Anti ommunism in the world has 
pened in a shelter of an apartment house built in | 958 
for (he dignitaries of the tome on Botamiczna Street in 
Poznan Vorvods party secretaries. miittia comman 
dants and prosecutors lived in the busiding. The parish 
priest of the Poznan parish of Jesus the (ood Shepherd 
nlessed the museum (ZYC TE WARSZAWY ) 


Whe. News 


[he menmester of health has recalled Jerzy Kurkowsk: as 
mdersecretary of state for hemg responsible for the 
hisorder which developed in the implementation of the 
new jaw on the principles of payment for drugs A letter 


from Walesa nominating Dr Hanna (:ronkiewic7 
Waltz. a doctor of law and employee of Warsaw | niver 
sity r the position of president of the National Bank of 


Poland has reached the Seym Prio- Moniter | AK 
Mrcteck: has removed Mirosiaw /asmmski ar activist of 
he ( enter Accord. trom the post of Wroclaw 
neompetence passage omitted 


yomvod ‘or 


| pen rens 
/ \ewecka. journalist 
DZIENNIB BELSAI Decomper 


There were also cases of susciedes Dy farmers in Zamox 

vorvedsiup during (he first half of | 99! ur Gata 
show ‘fal in umber of such (ragedies material and 
oan difficuitves could have Deen one of a number of 
auses of the attempt on (herr life ul not the only one 
The theory of purely credit motives cannot he defended 
indetted ‘farmers promot hem (through a mutual 
.chanec Pinions and rumor withoul any Desens 1 
fact 


passage omitted 
“tantetaw | atek. director of the State Atomic | nergy 


ASE T 4 SWIATEOC JNA * LJecemper 


The est proof of the horrible srtuation in information 
might be the tact that (he Man ( enter for the Measure 
ment of Radation miamination and ihe mtro 

‘mter for Emergenc, Services in Warsaw are [requent! 
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sumply cut off trom the rest of the world since ther 
telephone cables go under the Zeran ‘ anal and ire 
quently get water logged 


leresa | oranska. reporter 


Interviewed by Arzyszto! Aaszynski and Jacek Mroczes 
AURIER POLSKI + December) 


(KURIER POLSKI) You are now writing a book with 
the working tithe of “We in which you interview the 
politicians deriving from Solidarity Among them are the 
imitiators of the decommunization laws During these 
interviews did they cxplain what therr goal is 


‘Toranska| | ntortunately | was unable to decipher that 
| see. however. an attempt to divide society into better 
and worse A wsmple reversal of the ladder by | 8D 
degrees Al one time. (he part) members were better 
now the nonparty members are to be better But | am 
aware that sometimes (he nonparty writer causes more 
damage than the party college graduate the cleaning lady 
trom the ( entral ( ommuttee. or the plant director 
You cannot pigeon-hole people and human leciings 
hecause cach of them is right in fis own way |! was not 
ust a Question of fear. bul frequently a desire to partx 
ipate | was (aught that the worst (hing is fanaticism 
fanatical beet in some idea The communnsts had such 
an idea |t destroved not only them. bul evervihing 
around | am afraid that (he same thing may happen with 
decommunization 


POLITYKA Weekly News Roundup: 21-28 Dec 


JIE POI4S 4 Warsaw POLIT YAA in Potion Ni 


‘* Der vi 
Excerpts! 
National News 


passage omitted| Martial law what does society think of 
t’ On and December (99! (the Pentor institut 
onducted a survey for PRAW() | ZYC TE (See PR AW 
ZYCTE. No SO) 56 percent of the respondents consid 
‘red (he introduction of martial |aw justified (of whit 
Y percent ‘fully percent rather  ustitied y 
percent 1s of a different opmmion (of which percen! 
ompiete!y unpustitied percent rather unjust: 
fred No answer |‘ percent in cach age group. other 
than the voungest (up to age | 4) (he oprmion that martial 
aw was justified predominated [he lower the income 


the greater ‘he approval for martial jaw (6. percen! 
among people with incomes up to | millon slotys | 7!) 
approves percent were against and for income: 
ibove 74 mithon 45 percent against 4/ percent 


approved) in response (o 4 question about what W 


laruzeisk: followed in making (he decision yercent 
aud the desire to avoid Soviet interventior vercen 

to avoid the collapse of the state. |} percen! keep (ne 
ommunists in power * percent (he desire puical 

Solidarity in a survey Dy the ( enter bor Researc! 


Public ( pinion and ‘ Decemper  YYi) the d 
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introduce martia! |aw was considered justified Dy more 
than half of the respondents (5) percent) 


an the tenth anniversary of (he introduction of martial 
law. Adam Michnik published a lengthy article in 
GAZETA WYBORCZA that ends “! call upon the 
deputies of the Seym of the Republic in judging in the 
name of truth the introduction of martial law to be illegal 
to adopt a general amnesty jaw for its architects. who 
were also architects of the Roundtable [in the name of 
forgiveness and reconciliatio (GAZETA 


WYBORCZA_ |} December 


The government has approved the provisional budget 
law for the first quarter of (YY. Expenditures are to be 
786.\5 tnihon. income 268.55 tnihon the deficit wall 
reach 7!° 6 tnihon. Inflation wil! surely be 45 to 
percent a month 


The extra-ordinary ongress of medica! doctors met in 
Bieisko-Biala to discuss. among other things. the pro 
posed new (ode of Ethics for the Polish Physician 
prepared by the Main ( ownci!) of Medical 
Adoption of the document would practically end the 
possibility of legally performing an abortion (other than 
cases of a threat to the lite and health of (he woran and 


LDoctors 


when the preanancy is the resu rime passage 
mmitted| 

( ustoms duties are increasing. YegiInning lanuarm sy 
for cars. trucks. and ‘uses vrcent trom he 


so-called minimim duties wil! also increase (for 


ennicies 


less than four vears old from $80 $ KH) tor older 
mes from $!.500 to $3,000 ‘he customs rates 
igaretics Nave increased to “) percent from 55 percent 
and the minimal duty is $! yr ever 1M) Comarettes 
The government 1s also introducing |imits on the impor 
tation of Dulter. cheese and 

The average wage in Novem wcording 
Central Office of Statist vas rhipt ow 

AX Sectors of [he cconom 1° oe wher iia 
kctober The number of regiscer nemploved reach 
more than O8 millon ind lua . mie 

4 communique © (he Eprscopa mmission for the 
Mass Media announced the I ationai ‘ al? 
vec Gatly | passage omiticd 

The chairmen of the Serm commissions are reign 


Affairs. Bronisiaw (reremek of the Democrat: 


UD). Agriculture Anton: Furtak of NSZZ Solidar 
individual Farmers (NSZZ RIS ‘Digniew 
DOvka of the (Christian Nationa bwner 
ship Transtormation /anusz VaNQGOwWSK (Me 
*rai- Democrat: maress Ki al Pol al 
Lutynski of the Democra 1) nom) 
Policy the Budget anc nat i k (rOrvezewski 
wv the ( hristian Nationa sin jiture am 
the Mass Media. Adam Siomka ne ntederatior 

in independent Poland (APS) Kegiona: Planning, Mian 


slaw Weglowsk t the nt " pe rei 


POLAND $! 


bhoeonomi Relavions and Maritume ( ommerce. /erz) 
Kroprwmick: of the Christian National | mon (ZChN) 
National Minorities, Jan Piatkowski of the ( hristian 
National | mon (ZCHN). Youth. Physical (ulture. and 
Sport. Aloyzy Pretrzyk of NSZZ Solidarity (°S"), Const 
‘tutional Responsibility. Edward Rzepka (unaffiliated) 
National Detense, Macie; Zalewski of the ( enter Accord 
PC) Education Science. and Technical Advancement 
\ndrze; Smirnow of NSZZ Solidarity ("S”), Legusiative 
leresa Liszcz of the Center Accord (PC) Econom« 
system and industry Jerzy) Eysymontt of the *nter 
Accord (PC) Relations with Poles Abroad. Siawomn 
Siwek of the Center Accord (Pt Local Selt 
sovernment. Andrze; Terieck: of the ( ontederation tor 
in independent Poland (KPN) Health Elzmeta Seter 
wwicz of the NSZZ Solidarity (°S") [passage omitied! 


An anonymous. high-level functionary of the ( PSI 
‘niral ( ommuittee who worked in the Polish office of 
the international Section of the ( entral ( ommuittee 
YED-4| told Leon Boyko. the Moscow correspondent 0! 
(;AZETA WYBORC ZA Decembe: yi 
Rakowski was the darkes! {ure worse than Kuror 
Vichnik. It was well known that they were in opposit: 
Mul a high-ies Ci party activist When Rakowsk 8 
leput) prime minister flew to ( uba through Moscow 
ne wanted to meet him ai the airport He was tor then 
1 social clamber In the end. the Politburo torced Deput 
Prime Minister [Talyzin to mee’ fom POLITYRA and 
sAZETA KRAKOWSKA were on the lest of most hated 


ournals | passage omitted 

in Warsaw the congress of the | mon of Press Pub 
ishers ational Polish organization of more thar 
mportant publications. met [ts main goal is reate 
ne Hest conditions for the operation of an independen 
ress in Poland. Kazimier7 Wovyecicks. editor in chiet of 


YCTE WARSZAWY was chosen presider 


Whe's News 


rm new chairman of the Vemocra) ri é 
\damec7yk | age jeputy chairman of the Main Ri 
mmission He was nosen ys the so-caiec 
gress [he current chairman Aleksander Mackiew: 
uoOMitte? Nis resignation passage omitted 


| Dprmiens 
passage omitted! 


Rvezard Muga). | aber Solidarity 


nierviewed imdrc Warcintas ' [eae 
x hy rmiher 

Buga)| We are dealing wit Nuge accumulal 
nflationary factors w?rog»ressiy “chnoogica ckw 
ess. and the iast [wo vears Nave Prough' urea g! 
lat ft the national assets Ai) (hese things « 

u I re me run rve if i 
Malicerow caving alt is! good rm 








$2 ROMANIA 


Critical Analysis of Roman's Stewardship of FSN 
YVIBAVS 240 Bucharest DIMINEATA in Romaman 
” Dec ¥i pp / 


(Interview with Dr lon Munteanu, senator tor Cnurgiu, 
»y lone! Dumitru, place and date not given “Petre 
Roman Became Power-Drunk’’| 


Text) |[Dumetru] When you left the PSN [Nationa 
Salvation Front], in your explanatory report to the 
Senate you said, among other things. “The fashion is for 
representatives of the local power. deputies. and senators 
\o chase after the villas of former dignitaries.” (an vou 
give us cxamples for your statement” 


‘'Munteanu| The question is thorny There are craampies 
Some senators received the villas of “have-beens, like 
Mr | \ Sandulescu. He said he merely swapped housing 
with the former intenor minster. Tudor Posteimcu. 
They swapped a cell for a villa. Mr Dan losit also took 
a sumelar villa, Ama Muresan’s. [he move hasn't taken 
place yet, but |'m sure it will be finahzed. A few months 
ago Mr Dan losit was filing censorship motions against 
the government Now he deciares himself pro-Roman 
(an it be because of the villa’? Elsewhere in the country 
in (urge County, some of the Front secretaries 
swapped their efficrencies for apartments with three or 
four rooms. (ne notorious case 1s that of the chairman of 
the (nurgau PSN. Mr. Mihai lusut. who promoted reia- 
vwons of bhond subordination in violation of the demo- 
-ratic principles that should govern the activities of any 
political group. The national leader Mr. Petre Roman 
was also informed about the serious lapses and abuses 
ommiutted since Mr Mihai lusut was clected to his post 
He brought pressures to bear on the ( ounty Prefecture in 
der (o secure an authorization for his father-in-law to 
ypen (he Impuls company. which, among other things 
sells goods contiscated at the Giurgiu (ustoms. In add)- 
tron. there have been deals involving color television sets 
w treezers. and abusive use of cars belonging to the 
Front and the Pretecture tor personal purposes. He also 
wdered the firing of the chef editor of the Front 
magazine V|_ASC A tor having allowed the publication ot 
material revealing hos illegal dealings. The Ethics and 
Disputes (ommuission of the PSN Managing ( ounc:! 
decided to have Mr Mtha: lusut ousted from the PSN 
| ntortunately the PSN Managing (ounci! never had the 
tyme to take care of replacing the leader | nder its 
lecrsson of |2 November, the PSN Managing ( ounci! 
suspended Mihai lusut from his position as chairman 
ind 40 days later his prerogatives were to be taken over 
my three representatives. The safes were sealed and the 
hank accounts were frozen. In a nd to avert an PSN 
scandal in (;urgsu. (he Manacing ( ounct! sent a team to 
prepare the convention for clections. one member of the 
eam was Dan lost! Now everything has been silenced 
There are other examples, too. It's a tad 


Dumitru}; Recently three FSN county organizations 
equesied the holding of a special national convention of 
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the government party How would you describe the 
present situation in the Front’ 


(Munteanu} | was one of the group of 56 senators who 
requested the convening of a special national convention 
in order to clarity the \deological situation of the Front 
The same step was aiso attempted at the level of Giurgiu 
County The chairman gathered his faithful and the 
decisions taken matched hus wishes. | wouldn't be sur- 
prised if the national leader didn't summon his tanthtuil 
and the outcome 1s like in our county. Moreover. those 
who dared sign (he open letter may become undesirables 
or be ousted from the political party | was summmoned 
by the Ethics and Discipline Commission of Giurgiu 
County, which after ousting two of the founding mem- 
bers—Nelu Dumitrescu and Dumitru ( ararman—was 
about ‘o discuss the case of those who refused to 
denounce the signatories tor the purpose of ousting 
them. | am convinced that the same situation will recur 
at the level of the national convention. Elected will be 
those who suit the Front top leaders and Mr Petre 
Roman personally while (hose who disturbed the power 
drunkenness will be shifted out of that political party 


(Dumitru) Two promment political figures. symbols of 
the December revolution. are now (two years later. 
having serious differences What do vou think led to the 
break between President lon [Iliescu and the former 
prime minister Petre Roman 


(Munteanu| Between the (wo figures there is an undis- 
putable ideological incompatibility | was once again 
persuaded of that at the recent talks | had with the two 
From a political viewpoint: Mr lon Ihescu 1s superior to 
Mr Petre Roman He has greater insight and a greater 
ability (o weigh immediate situations agains! (he future 
And. a port ihat may be essential, he 1s less likely to be 
influenced | think that the microenvironmenta! cir 
mate—i'm referring to the advisers—has had a negative 
impact in the case of Mr Petre Roman. but a positive 
one in the case of Mr_ lon Ihescu. In the case of Mr. Petre 
Roman, | hold both the counselors and the one berg 
counseled as guilty The Front national leader claims 
that Mr lon Ihescu should not have talked to the miners 
and should not have toided under therr pressure | am in 
favor of dialogue. Decause that is the only way to 
understand the other side and to be understood yourself 
| do not agree with certain accusations regarding the 
nomenkiatura, because Petre Roman too. is a henefi- 
ciary of the nomenkiatura. | even told the former prime 
minister so. He answered that he rose by his own forces 
Let's be serrous’ (Others were talented ‘oo wut they 
didn't go abroad to study [t 1s berg sand that the 
purpose is to refresh the Front by an intusion of young 
people. none of whom beionged to the nomenkiatura 
although the majornty denved advantages from the 
nomenkiatura 


[Dumitru] Mr Petre Roman is under critical tire both 
from the right and the left of the political spectrum 
Pot § of the communique of the FSN organization for 
Dumbovita stated ‘lictatonal tendencies and attempts 
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yy (he sell omoosed national scader \o cnsiawe (he pert, 
Wivat ch eproach) Mr Petre Homan for 


Munteanu » herng saed and for good reasen (hal (fe 
present |S Managing  offegeum « « cond of Roman 
kickeo wl 4nd people are rough! © 

mpertinence Metre Roman ec ame 


ub Prope arr 
“ rding | 
eower- rune 


Vilmers Wreak Hever on [hee Wav to Becharest 


BAU 9K 4 Buc hare Ni Ri Kirk 
mn Romaniar <A 
Artnc he ec onstaliments > can oetee = =6| ran 
( Horror 
10 Dec pp |. 2) 
len What u co re vor’ owl (he passengers 
; ¥ her ricas fhe ‘rar «fact 
4 Aer he ren mor he icf "he : 
areca oo Whel are ‘fhe “mung ‘or Ewen ‘he 
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‘“ , an nes Nowe me nsicad of ‘he “hers 
Wer . ‘hapo, «here he, «ere efor: er 
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we Necwsage mer m ‘he other ond of the one | he 
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me mperiurhetice ond haereh Y regucets 4 aaseener 
ar ake «* "miner hr aprila 1 |e sairmatur 
s tow > ws) Aure rr ahovre anvifhong ote 
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shave ve +e ter? hr ‘uate ~S supervor 4 
he ranwe a° votre Dimers Jrec ipteme S| 
‘a r r~ eh cTrarchocal weer ‘Tor we 
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cQuctic: af * ‘Cieaseo WScauwe err arr "ope 
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Reake aka v™ 4403 anc utr 
i, ; rrrear ee fic oveded ™ TiNeT 
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hes . oho ‘Car «es wprovinng mc «hea 
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ROMANIA 4; 
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ROMANIA 


and Nomad) 


khethanihe Party of Arivan |( aidarar 
ton Romania Headquarters 
he artiaan and nomads« Kom: are 4 people apart with 
mia’ Paracteristics (Rat Jistinguish (hem from (he 
thers and afoul which Most of us know HoOTheng | 
general (hey are all placed in (he same category and (hk 
mn aan) = although (hal 1s whal ‘hey are and ever 
ne’ som ‘Mas acguired 4 pejorative onnmotation || 
mmon parlance ‘ cowrse (Nal is to a great catent duc 
? ften antisocial Sefavior of some of (hem | cape 
4! al rometiand mes. who oo longer know (he 
’ anguage florts ade (he jaws of the lat 
re wen! language and rows sturPances 
sh cace ‘ad faith and hegging Apparent Na 
wt Ang lor aba ways Tan 4 an insulteng 
m Ww o man we are Rom | aan rv 
‘ he jew If vou cal Ror | war e mean 
“ j i hes Nowe 
ai What does Rom mean Wr aha 
ana iN appellatior Kom ecome nan 
: ook fan Romanian / hat here 
iM ands of us (rvypsres Of Varrous Gescriptions 
ast ‘-~S Sk ‘Traders Musrclan rtisan omadts 
"a ; meiand one "weer minter ct 
+? 
t 1) Mr oana mas Deen heard in (te 
na lie”) «king the Rom What ox Na 
, ne Rom uminita Mtha i ae: 
juel esterda Nal Nas mnecthon wit! 
neg ‘am Honhenzotiern: 
shal Ww ave nothing wth Kune Moichae! VW 
: va re nmieftair wh) neans «ine af 
uae here are %© Man, presidents now presider 
omer ral residen' part ow can nec 
wa a remadents fr Yeptem he "y ' 
wares irtrsan Rom: at Breetrita  4er 
sical ry ca unt nthe Mores irc a 
» h the het re “MM “nme «wr wen 
ve » We w meer ailing 
miefta wer “ a nadermized wre 
" wo um ar we oy kerme@. come of (Me 
aan Kon Xoman he artisan Rom re 
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“ cader hose ‘ror mrsoarea (a (am rde 
‘ nmetar oerat ’ ‘ atle wiwerr | 
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; “het we t< n Meurer aares« he 
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ve Nina ' rw 
na v pra 4; Hor a ac 
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ROMANIA 


xynted owt (hat (he Ethan Federation of Rom: pet 
med the indictment of bmano \ alermu. general mar 
mcr of Romaman Radw icievisson for incitemen 
aca vence and publ ietamation of ‘he Rom 
luring (he events on une (YS The petitior 
sddressed he Prosecutor ice of Sector 
Hucharest municipality was demed File 
we 
13 Dec pp i. 
aT ntrhla) Me oada. whhal \s our opinion abou 
r wT att vome Rom esortien§ an a 
a i the others 
wba We want an end hes Natred hetween Roma 
at mo xom “Cause we Vay wer ving ‘ver 
han A) \ears and we Nave Onked No Quarre! wit? 
Komanians “ow lor now wilh vtertcring 
no wants listurh the peace We do m cckhnOwlode 
aiheriangd he han Romania W: saree with (Mh 
stitutvon (ur peapie number about | millon Som 
xl) want erupt all owr affarrs | Yet Depuw aC 
eorghe viates ‘hat The Rom rganizatior a 
nl stations on the wn account identifying 
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hat 'f a man fas schooleng be bas a defferent attnude 
ward ite and work and be « more stable They can 
ake Qualifying courses and become cngmeers [very 
ing Starts from seheo! (dur ( aldaran have Nusmmesses 
vum Drand, destiliery whee! Selancers. plastics impex 
mn and arcs [he ( aldararn are people who do not lay 
mand on anvifeng |! they cheal vou. they do so with a 
ai vome Horer Dut they do not steal’ The tng 
yropierms are with the | rear and homeiand Rom who 
" ma@ecr know (he anguage and are in (he mapority 
he, don! want ne emptoved (they are at odds with 
he ae and (he, Nave all spent five. sa. of ears in 
4 
tilal Why a honk “Mer o@ba that the Roma 
ans Mame (lv gan: i general 
aba’ W ne in (he weortd 1s afrand of (the 
lrogen hormh ‘he neutron bomb and rockets Koma 
ans are atrand gan: Why Because the | iam are 
Multiplying. (Me cdom since the revotution has helped 
herr ect cars. (te ave houses. and they have all they 
CC’ ind now Ma he newgnhor goal dn think 
he government and (he \ocal authorities should help us 
mpi her f maya mmune Shu wnt, ‘or 
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( oabal The worst days were in (94. and | 944 when 
they deported us to Russia | was seven vears old when | 
was sent there with my parents (p to a pom the 
mother of the king of the Rom: was present at (he 
nterview |) When we returned to Romanm. my Rom 
had nothong. [hey were barefoot and did not even have 
rents Romana was ther mother The Romanians 
neiped them into ther homes Therefore we say that the 
Romanians are \ikke owr brothers Then. irttle by little 1 
was also a problem when they confiscated our gold 
Jon | (hemk (hat even ( causescu knew about \| (renerais 
Nuta and Stancu did tt They created those problems with 
ur gold || wasn | bouwslion bul Austrian gold coms that 
ould sot he Corculated. jewelry necklaces 


Vintia!| We heard that you lent a heipmng hand. as they 
ay omnection with (hes gold isi! true 


aba) Yes when | came back from the | nrted States 
it the Come of the rewolutron | assumed the lcadership of 
he Rom went to Bucharest. to the ( Pt N | expansion 


of gven) and requested the return of the Rom: + goid 
Abou a) percent of (| was returned to us It was in 
he au * the Netonal Bank also went to the 


at rment and the president 


a ee vou gtt in to see the pressdent and (he 
government casi 


ana’ Wh. shouidn actin ‘Now don | gO (0 ask 
whether (hey have made (her shoes. Sul only i! (here are 
betir rome nns 


A avd ‘hal (he kong of (he Rom has «a bor and ' 
gris We conversed with the ofdeut gril Lumina 
rai tomes Gurmng (he interview with her father She ‘old 


S about ‘he [advan ormgen of her countrymen. who car 
rom inde over 00 vears ago. and the fact that they ‘fhe 

idarar:' oo Komanw. have kept (herr costume ‘ntac' 
while (hose in (he | noted Miates no longer Nave anything 
ef herr ormgnal wear and dress in Furopean styic ir 


re ates! ‘aston And she also deciared 't would he 
j opie would stop Seng ashamed of Wing 
gal “oe um ever ashamed of Derg « | gar 


woman ()n the contrary’ | am glad | am a | gan woman 
| have trends in all the cotves | have always been well 
recerved where | have come into contact with Roma 
mans and others And the kings oldest daughter 
Lutmntta Miha: 1s a poet author of stones and editor in 
met of a literary journal printed in several colors 
entitied DIVANG) ROMAN) (Word of the Rom) im 
which she has published several stores written with real 
talent which | have read and whuch help vow to under 
stand the soul and nature of ‘he nomadic Rom (“The 
Paim The Birch (rove VERDEANA and The 
Lost ( owntry We regret (Lat space does not perm 
reproducing 4 [cw passages || 1s more surpriseng to read 
her verses | selected a few of (hem other than (he ones 
she would have wished because she did not offer us No 
4 of the »owrnal on whech ‘hey are publeshed Hu! 

must tel) vou (hat Lumenita Mila: graduated trom the 
ictavian (roga | heoretical High Schoo! in Sibu. a fact 
that 1s \) 2O Means osgniiicant Yecause (hal is one of 


the gereatesi ‘raditional shoots in hin as Published 
prohably Sehru) muni ipalrt hose (hem Necause (he 
are seasonatbic | have gather ‘he aulurmn caves 


olfecting (he gold of ‘he wild greenery cnamoured of 
the eve of heaven weeping (hrowgh (he Sark in summer 


wil) Nange jus! will be Medden 'y day and 
wi we in vour waht ™ mnt wre me .ou Nave 
ndersiand jove« will stop tome harm (‘o make 
s ladder might .omes u in autumn | have to gather 
na siver basket ereene: wart cliow after death 
wil! Mode (fhe (hougitt if od 8k » Ral vou cannot 
see ‘he 'rees weeping and ‘he ough 'rempiing 

Vintila| Why ch mu (honk yminita Mihai that our 
Rom wl! declare ‘hat ‘he, are gani in the census in 


anuar "ny! 


Luminita Wear aT rer mmerous after |e Koma 
ans ony straw | ‘ f bec lare hemse!\ es 


mm we wi Taal ; hirc wrth olace t 


>" hu ’ wreevierags nA hy al eporter etrammed 
though ‘cmpted ror mmecnting cvrrne 
nteriocutor tatements heretore (he readers are {ree 


nterpre't ‘he ‘oregorng as ‘he viel 














